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Background

The Office of the Comptroller of the Currency (OCC) was es-
tablished in 1863 as a bureau of the Department of the Trea-
sury. The OCC is headed by the Comptroller, who is appointed
by the President, with the advice and consent of the Senate,
for a five-year term.

The OCC regulates national banks by its power to:
. Examine the banks;

. Approve or deny applications for new charters,
branches, capital, or other changes in corporate or
banking structure;

. Take supervisory actions against banks that do not
conform to laws and regulations or that otherwise
engage in unsound banking practices, including re-
moval of officers, negotiation of agreements to
change existing banking practices, and issuance of
cease and desist orders; and

. Issue rules and regulations concerning banking prac-
tices and governing bank lending and investment
practices and corporate structure.

The OCC divides the United States into six geographical dis-
tricts, with each headed by a deputy comptroller.

The OCC is funded through assessments on the assets of
national banks, and federal branches and agencies. Under the
International Banking Act of 1978, the OCC regulates federal
branches and agencies of foreign banks in the United States.

The Comptroller

Comptroller John D. Hawke Jr. has held office as the 28th
Comptroller of the Currency since December 8, 1998, after

.......................................... Leann G. Britton
.................................... Emory Wayne Rushton
....................................... Jonathan L. Fiechter
........................................... Mark A. Nishan
.......................................... Steven M. Yohai
......................................... Samuel P. Golden

being appointed by President Clinton during a congressional
recess. He was confirmed subsequently by the United States
Senate for a five-year term starting on October 13, 1999. Prior
to his appointment Mr. Hawke served for 3%z years as Under
Secretary of the Treasury for Domestic Finance. He oversaw
development of policy and legislation on financial institutions,
debt management, and capital markets; served as chairman of
the Advanced Counterfeit Deterrence Steering Committee; and
was a member of the board of the Securities Investor Protec-
tion Corporation. Before joining Treasury, he was a senior part-
ner at the Washington, D.C. law firm of Arnold & Porter, which
he joined as an associate in 1962. In 1975 he left to serve as
general counsel to the Board of Governors of the Federal Re-
serve System, returning in 1978. At Arnold & Porter he headed
the financial institutions practice. From 1987 to 1995 he was
chairman of the firm.

Mr. Hawke has written extensively on the regulation of financial
institutions, including Commentaries on Banking Regulation,
published in 1985. From 1970 to 1987 he taught courses on
federal regulation of banking at Georgetown University Law
Center. He has also taught courses on bank acquisitions and
serves as chairman of the Board of Advisors of the Morin
Center for Banking Law Studies. In 1987 Mr. Hawke served on
a committee of inquiry appointed by the Chicago Mercantile
Exchange to study the role of futures markets in the October
1987 stock market crash. He was a founding member of the
Shadow Financial Regulatory Committee, and served on it un-
til joining Treasury.

Mr. Hawke was graduated from Yale University in 1954 with
a B.A. in English. From 1955 to 1957 he served on active
duty with the U.S. Air Force. After graduating in 1960 from
Columbia University School of Law, where he was editor-in-
chief of the Columbia Law Review, Mr. Hawke clerked for
Judge E. Barrett Prettyman on the U.S. Court of Appeals for
the District of Columbia Circuit. From 1961 to 1962 he was
counsel to the Select Subcommittee on Education, U.S. House
of Representatives.

The Quarterly Journal is the journal of record for the most significant actions and policies of the Office of the Comptroller of the Currency. It is
published four times a year. The Quarterly Journal includes policy statements, decisions on banking structure, selected speeches and congressional
testimony, material released in the interpretive letters series, statistical data, and other information of interest to the administration of national banks.
Send suggestions or questions to Rebecca Miller, Senior Writer-Editor, Communications Division, Comptroller of the Currency, Washington, DC
20219. Subscriptions are available for $100 a year by writing to Publications—QJ, Comptroller of the Currency, P.O. Box 70004, Chicago, IL
60673-0004. The Quarterly Journal is on the Web at http://www.occ.treas.gov/qj/gj.htm.
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Condition and Performance of Commercial Banks

Summary of Condition and
Performance

The banking industry had record net profits of $19.8 bil-
lion in the first quarter of 2001, surpassing the previous
high set in the first quarter of last year, as shown in Table
1. Return on equity was below year ago levels but im-
proved compared to the fourth quarter 2000 and re-
mained quite robust by historical standards. However,
much of the gain came from sources that are unlikely to
be recurring. In core areas the earnings environment has
deteriorated. Growth in net interest income was weak and
more than offset by increases in provisioning as asset
quality slipped. In addition, the pace of expansion in non-
interest income, which had been a primary factor in im-
proving bank earnings in the late 1990s, slowed sharply.
Despite these negative trends, the overall banking system
has benefited from several years of exceptionally vigorous
performance and remains quite strong, with 98 percent of
banks well capitalized.

There was a noticeable distinction in performance among
banks by size. Smaller institutions generally experienced
a sharper decline in return on equity than their larger
competitors. For example, national banks with less than
$100 million in assets on average saw a 300 basis points
decline in return on equity over the year. In another indi-
cation of the squeeze on smaller banks, less than half of
commercial banks below $100 in asset size experienced
an increase in net income compared to the first quarter
2000. Banks in all other size classes on average reported
gains.

Table 1—Summary of quarterly data for
commercial and national banks, 2000 and 2001

All commercial banks

(Quarterly data) 1st quarter 2000 1st quarter 2001

Net Income $19.5 billion $19.8 billion
ROA 1.35% 1.27%

ROE 16.05% 14.78%
Noncurrent C&I loans ratio  1.28% 1.82%
Equity capital to assets 8.41% 8.66%
Banks well capitalized 97.6% 97.7%

All national banks
1st quarter 2000 1st quarter 2001

(Quarterly data)

Net Income $11.5 billion $11.4 billion
ROA 1.41% 1.33%

ROE 16.55% 15.16%
Noncurrent C&I loans ratio  1.23% 1.88%
Equity capital to assets 8.52% 8.90%
Banks well capitalized 98.1% 98.2%

Banking industry assets grew by about 8 percent in the
last year even as the industry continued to consolidate.
The total number of FDIC-insured commercial banks
dropped by 279, to 8,237. There was a decline of 126 in
the number of national banks, to 2,201, in the year.

Key Trends

One of the principal factors behind the rise in earnings in
the first quarter was nonrecurring gains from the sale of
securities. Securities are a significant balance sheet com-
ponent, accounting for approximately 16.6 percent of as-
sets at commercial banks and 14.4 percent at national
banks. Realized gains or losses from a relatively small
portion of these assets can have a significant impact on
earnings. Historically, such gains have tended to move
closely with fluctuations in interest rates and, as a result,
they cannot be relied on to supply continued expansion in
earnings. For example, in calendar year 2000, when inter-
est rates were generally rising, commercial banks realized
losses of $2.5 billion on securities. In the first quarter of
this year with interest rates declining, banks earned $1.2
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billion from such sales. Without such gains, return on eg-
uity would have been 85 basis points lower for commer-
cial banks and 65 basis points lower for national banks.
As interest rates have moved down further since the end
of the first quarter, banks may continue to enjoy gains in
this area in the near term.

Figure 1—Return on equity (ROE) boosted by
securities gains

Commercial and national bank ROE Percent

Commercial banks

National banks

73 75 v 79 8L 83 85 87 89 91 93 95 97 99  o1*

*2001 data as of March 31, 2001. All other data as of year-end. Shaded areas
represent periods of recession.
Source: Integrated Banking Information System

In contrast, core earnings were under pressure in the past
quarter. Rapid growth in non-interest income has been a
key element in the strong earnings that banks have en-
joyed in recent years. Since 1984, banks have recorded
an average annual expansion of over 11 percent in this
category. This area was even more impressive in the late
1990s, recording growth of over 20 percent year over year
at national banks in the first quarters of both 1998 and
1999. However, recently growth has dropped off sharply.
For example, in the first quarter of 2001 the year over year
increase in non-interest income was a scant 1.4 percent.
While all the factors behind the falloff are not yet clear, the
general slowing of the economy has been an important

2 Quarterly Journal, Vol. 20, No. 2, June 2001

contributing factor. Therefore it seems unlikely that there
will be a substantial rebound in this category until the
economy begins to grow more strongly.

Figure 2—Noninterest income growth well below
15-year average

National banks Percent

25
232

120

115
Average since 1985 = 11.6%
V
15

142

8 85 8 87 8 8 90 91 92 93 94 95 96 O7 98 99 00 OL*
* 2001 data as of March 31, 2001. Year-to-year growth rate for the first quarter

of each year.
Source: Integrated Banking Information System

The net interest margin has continued to decline. The 3.45
percent margin for national banks in the first quarter rep-
resents a 10-year low and is more than 50 basis points
below 1993 levels. Major macro-economic trends appear
to play an important part in this trend. A key function for
banks is to intermediate between depositors and borrow-
ers; the former are willing to supply funds for relatively
short periods of time, and the latter are interested in se-
curing financing for longer terms. As the general market
spread between long and short rates has narrowed in
recent years, reflecting a lessening of concern about infla-
tion and a corresponding reduction in the premium for
longer dated risk, this has had a direct impact on net
interest margin. Another important element contributing to
the trend has been the heightened competition for funds,
which has forced banks to increase their reliance on more
expensive sources. Core deposits, which generally pro-
vide the cheapest source of financing to banks, covered
only 46.6 percent of assets in the first quarter compared



to 46.7 percent a year ago and almost 80 percent at
year-end 1991.

Figure 3—Net interest margin declines to
10-year low

National banks Percent

45

395 140

344 35

3.0

84 8 8 87 88 8 90 91 92 93 94 95 96 97 98 99 00 OI*
* 2001 data as of March 31, 2001.
Source: Integrated Banking Information System

A deterioration in asset quality has also become a drain
on earnings through higher loan loss provisioning to main-
tain or enhance reserves. Almost 18 percent of net inter-
est income was offset by loan loss provisions by national
banks in the first quarter. This is comparable to the level in
1992, when the United States was coming out of the last
economic recession, although it remains well below the 30
percent reached in 1990 and 1991. Despite the pickup in
provisioning, noncurrent loans have continued to rise
more rapidly. The loss reserves to noncurrent loans ratio
declined to its lowest level since 1993. As asset quality
continues to deteriorate, we expect to see an increase in
provisioning by banks to replenish loan loss reserves,
which have declined relative to noncurrent and total loans.

Figure 4—Loan loss provisioning absorbs more of
net interest income

National banks Percent

45
40
Provisions as a percent of net interest income 35
30
25
20
15
10
5

84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01

Loss reserves lowest since 1993

Lossreserves to noncurrent loans

84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01

Data are for the first quarter of each year.
Source: Integrated Banking Information System

The deterioration in credit quality has predominantly
shown up in the commercial and industrial loan category.
Noncurrent commercial and industrial (C&l) loans have
risen by 22 basis points since the fourth quarter. This
continues to be a more significant issue for large national
banks but in the first quarter there were signs that it has
begun to spread to smaller banks. Noncurrent credit card
loans also increased in the first quarter. So far asset qual-
ity in real estate lending has held up fairly well, although
there is some slippage in construction loans. The concen-
tration of the problem in business lending tracks develop-
ments in the overall economy with corporate profits
declining and bond default rates moving up.

Table 2—Commercial and industrial (C&I),
credit card, and construction loans
show deterioration

Percent noncurrent in each category—national banks

L oan category 1999 2000 2001:Q1
Tota noncurrent loans 098 1.22 131
C&I loans* 111 166 188
Banks under $1 B 119 120 127
Banks over $1 B 1.08 1.68 191
Credit card loans 2.00 189 2.15
Construction RE loans 0.63 0.82 0.90

* Includes “All other loans” for banks under $1 billion in assets.
Source: Integrated Banking Information System.

The slippage in credit quality is also relatively widespread
with small banks in 35 states reporting increases of 5
basis points or more in noncurrent loans in the last year. In
contrast, in the first quarter of 2000, banks in only five
states reported comparable deterioration.

Quarterly Journal, Vol. 20, No. 2, June 2001 3



Figure 5—Shift from economic boom to slowdown
leads to deterioration in loan quality

Increase in noncurrent loans ratio at small banks, 2000 Q1 to 2001 Q1

ﬁ Number of states with: '01-'00  '00-'99
D [ Little or no deterioration 16 46

= B Deterioration of 5-15 basis points g ;

[0 Deterioration of over 15 basis points

Source: Integrated Banking Information System

Although the credit quality of loans to individuals has gen-
erally not shown signs of stress comparable to that for
business lending, pressure is also increasing on the con-
sumer. Debt servicing levels have risen and now account
for a relatively high 14.3 percent of disposable income.
Mortgage refinancing is providing an opportunity for
homeowners to take advantage of lower long-term rates
and correspondingly mortgage debt has been rising.
However, unlike the 1986-1992 period, when consumers
were using the proceeds to reduce other shorter term
obligations, debt servicing is continuing to increase.

Figure 6—Consumer is also under pressure

Consumer debt trends

14.4% B

135%  13.4% 133% 13.4%

75% T
Debt Service
Paymentsasa
% of disposable
income

Mortgage debt asa
percent of total
household debt

70%

65%

84 8 8 87 8 8 90 91 92 93 94 9 96 97 98 99 00

Mortgage debt AND overall debt

Ce Iling high-interest, Al
onsumers rolling high-inter burden rising,

short-term, non-deductible debt into
mortgages = easing debt burden

Source: Haver Analytics/from Federal Reserve, “Flow of Funds” data.
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So far, as noted above, despite the slower economy, ap-
preciation in home values has continued to be robust and
widespread. This has been an important offset to weaken-
ing equity markets and, together with lower mortgage
rates, has increased consumers’ financial flexibility. It has
also provided an important psychological boost.

Figure 7—So far, housing appreciation has
provided a cushion

D 0-5 % increase
. |:| 5-10 % increase
B 10+ %incresse

Source: Office of Federal Housing Enterprise Oversight

However, gains in housing prices may not be sustained.
In the past, they have faded when the economy slowed.
In the first half of 1990s, for example, home appreciation
was subdued and it took several years of strong eco-
nomic growth before housing prices picked up substan-
tially. If the general economic malaise does spill over into
this sector, it is likely to be especially significant for con-
struction loans, the most rapidly growing area of real es-
tate lending.



10%

Figure 8—But housing price gains tend to fade
quickly as economy weakens

-4 15%
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Sources: Department of Commerce and Office of Federal Housing Enterprise
Oversight

Manufacturing has been hardest hit in the current slow-
down and employment in the sector has been pared
back. As a result, regions that are heavily dependent on
manufacturing are experiencing the downturn more se-
verely. This is particularly the case in Midwest, the South-
east and the central part of the country.

In addition, there are concerns about the potential impact
of energy shortages this summer in certain states. While
California has gotten the most press, there are several
other areas where spare electricity capacity is below 15
percent. Manufacturing is a heavy consumer of electricity
and areas in the central part of the country look particu-
larly vulnerable, having both a dependence on manufac-
turing industries and tight electricity supplies.

Figure 9—Some states vulnerable to combination
of negatives

Areas with:

1 Tight
Electricity
Capacity

I Relianceon
Manufacturing

I Both

Note: Northwest TX, northwest FL, western PA, western half of MO also have
tight electricity capacity.

Sources: Haver Analytics/Bureau of Labor Statistics and North American
Electric Reliability Council (NERC)

Conclusion

Although banks reported strong first quarter results, these
were primarily supported by nonrecurring income and the
squeeze to core earnings is likely to continue through this
year. Banks have begun to recognize the deterioration in
their loan book by increased provisioning. With the overall
U.S. economy remaining weak, it is likely that further ad-
ditions to reserves will be needed in future quarters. More-
over, much of the steam has come out of growth in non-
interest income, which was a key element in the recent
string of record performances. If interest rates continue to
soften, gains on securities sales may offset some of the
weakness in other areas. However, continued growth in
bank earnings is dependent on an economic rebound in
the second half of the year.
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Key indicators, FDIC-insured national banks
Annual 1997-2000, year-to-date through March 31, 2001, first quarter 2000, and first quarter 2001

(Dollar figures in millions)

Preliminary Preliminary

1997 1998 1999 2000 2001YTD 2000Q1 2001Q1
Number of institutions reporting............. 2,597 2,456 2,364 2,230 2,201 2,327 2,201
Total employees (FTES).................... 912,463 974,871 983,186 948,648 966,748 963,540 966,748
Selected income data ($)
Netincome ..........c.coevviiiiiiiinnnn... $35,782 $37,607 $42,590 $38,973 $11,434 $11,536 $11,434
Net interestincome ....................... 106,639 110,985 114,534 115,905 29,745 29,119 29,745
Provision for loan losses . .................. 13,065 15,242 15,548 20,536 5,321 4,114 5,321
Noninterest income ....................... 65,429 81,344 92,672 96,187 25,053 24,703 25,053
Noninterest eXpense . ............c.c.ccooe... 104,682 122,606 125,812 128,539 32,164 31,088 32,164
Net operating income ..................... 34,993 35,548 42,415 40,222 11,393 11,978 11,393
Cash dividends declared .................. 28,587 25,414 29,870 32,325 7,042 6,723 7,042
Net charge-offs to loan and lease reserve. . .. 12,661 14,492 14,176 17,231 4,797 3,639 4,797
Selected condition data ($)
Total @ssets .. ... 2,803,910 3,183,384 3,271,262 3,414,469 3,440,218 3,301,903 3,440,218
Total loans and leases. . ................... 1,840,485 2,015,585 2,127,880 2,227,081  2,251,533| 2,141,396 2,251,533
Reserve for losses ...........covviiiniinn. 34,865 36,810 37,687 40,007 40,641 37,989 40,641
SeCUNtieS . .. ..o oot 452,118 516,117 537,185 502,296 487,081 533,927 487,081
Other real estate owned ................... 2,112 1,833 1,572 1,553 1,639 1,533 1,639
Noncurrent loans and leases . .............. 17,878 19,513 20,814 27,163 29,403 21,703 29,403
Total deposits . ..., 2,004,867 2,137,946 2,154,276 2,250,464 2,262,226 | 2,166,617 2,262,226
Domestic depositS . .. ..., 1,685,316 1,785,856 1,776,129 1,827,126  1,871,693| 1,785,434 1,871,693
Equity capital. . ........... .. 244,794 274,192 278,013 293,859 306,175 281,214 306,175
Off-balance-sheet derivatives. .............. 8,704,481 10,953,514 12,077,568 15,502,911 16,521,375 13,134,168 16,521,375
Performance ratios (annualized %)
Returnonequity ...t 15.00 14.29 15.57 13.71 15.16 16.55 15.16
Returnonassets................ooiion.. 1.29 1.24 1.35 1.18 1.33 1.41 1.33
Net interest income to assets............... 3.83 3.67 3.63 3.50 3.45 3.55 3.45
Loss provisionto assets ................... 0.47 0.50 0.49 0.62 0.62 0.50 0.62
Net operating income to assets............. 1.26 1.18 1.35 122 1.32 1.46 1.32
Noninterest income to assets............... 2.35 2.69 2.94 291 291 3.01 291
Noninterest expense to assets.............. 3.76 4.05 3.99 3.88 3.73 3.79 3.73
Loss provision to loans and leases.......... 0.73 0.79 0.76 0.95 0.95 0.77 0.95
Net charge-offs to loans and leases......... 0.71 0.75 0.70 0.80 0.85 0.68 0.85
Loss provision to net charge-offs............ 103.19 105.12 109.68 119.18 110.93 113.06 110.93
Performance ratios (%)
Percent of institutions unprofitable. .......... 4.89 5.94 7.06 6.82 6.36 5.72 6.36
Percent of institutions with earnings gains. . .. 67.96 61.60 62.18 66.91 54.79 65.02 54.34
Nonint. income to net operating revenue. . . .. 38.02 42.29 44.72 45.35 45.72 45.90 45.72
Nonint. expense to net operating revenue. . .. 60.84 63.75 60.72 60.61 58.70 57.76 58.70
Condition ratios (%)
Nonperforming assets to assets ............ 0.70 0.68 0.70 0.86 0.91 0.71 0.91
Noncurrent loansto loans.................. 0.97 0.97 0.98 122 131 1.01 131
Loss reserve to noncurrent loans. . .......... 195.01 188.65 181.06 147.29 138.22 175.04 138.22
Lossreservetoloans...................... 1.89 1.83 1.77 1.80 1.81 1.77 1.81
Equity capital to assets.................... 8.46 8.61 8.50 8.61 8.90 8.52 8.90
Leverageratio.............oviiiiiiaan. 7.42 7.43 7.49 7.49 7.59 7.59 7.59
Risk-based capital ratio. . .................. 11.84 11.79 11.72 11.85 12.11 11.86 12.11
Net loans and leasesto assets ............. 62.39 62.16 63.90 64.05 64.27 63.70 64.27
Securitiestoassets .............. . 15.62 16.21 16.42 14.71 14.16 16.17 14.16
Appreciation in securities (% of par)......... 111 0.82 —2.45 -0.01 0.80 —2.57 0.80
Residential mortgage assets to assets. . ..... 20.10 20.41 20.60 19.60 20.53 20.55 20.53
Total depositsto assets. ................... 69.28 67.16 65.85 65.91 65.76 65.62 65.76
Core depositsto assets. . .................. 51.59 49.72 47.01 45.61 46.60 46.67 46.60
Volatile liabilities to assets. . ................ 31.42 31.77 34.81 35.18 33.01 34.74 33.01
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Loan performance, FDIC-insured national banks

Annual 1997-2000, year-to-date through March 31, 2001, first quarter 2000, and first quarter 2001

(Dollar figures in millions)

Preliminary Preliminary
1997 1998 1999 2000 2001YTD 2000Q1 2001Q1
Percent of loans past due 30-89 days
Total loans and leases. .................... 1.32 1.27 1.16 1.26 1.21 1.12 1.21
Loans secured by real estate (RE) ........ 1.39 1.33 1.22 1.42 1.35 1.18 1.35
1-4 family residential mortgages. . ...... 1.65 1.50 1.61 1.95 1.72 1.41 1.72
Home equity loans . ................... 0.93 0.97 0.77 1.07 0.88 0.85 0.88
Multifamily residential mortgages. . . .. ... 1.33 0.94 0.69 0.59 0.70 0.67 0.70
Commercial RE loans. ................. 0.95 1.02 0.70 0.72 0.84 0.80 0.84
Construction REloans . ................ 1.63 1.82 1.07 1.12 1.27 1.41 1.27
Commercial and industrial loans* ......... 0.76 0.81 0.71 0.71 0.72 0.78 0.72
Loanstoindividuals..................... 2.52 2.44 2.36 2.40 211 2.10 211
Creditcards. ...........ccoovviii... 2.75 2.52 2.53 2.50 2.46 2.36 2.46
Installment loans and other plans ......... 2.34 2.37 2.24 2.31 2.04 1.90 2.04
All other loans and leases. . .............. 0.46 0.46 0.50 0.58 0.75 0.56 0.75
Percent of loans noncurrent
Total loans and leases..................... 0.97 0.97 0.98 1.22 1.31 1.01 1.31
Loans secured by real estate (RE) ........ 1.07 0.98 0.87 0.93 0.99 0.88 0.99
1-4 family residential mortgages. ... .... 1.01 0.95 0.91 1.06 1.12 0.92 1.12
Home equity loans . ................... 0.43 0.41 0.32 0.41 0.43 0.35 0.43
Multifamily residential mortgages. . ... ... 1.01 0.88 0.43 0.55 0.41 0.43 0.41
Commercial REloans. ................. 1.27 1.01 0.84 0.77 0.85 0.83 0.85
Construction RE loans .. ............... 1.00 0.80 0.63 0.82 0.90 0.80 0.90
Commercial and industrial loans . ......... 0.78 0.86 111 1.66 1.88 1.23 1.88
Loans to individuals..................... 1.49 1.59 1.52 1.46 1.48 1.43 1.48
Creditcards. .............coooi... 2.03 2.06 2.00 1.89 2.15 1.93 2.15
Installment loans and other plans ........ 1.04 1.19 1.16 1.06 1.11 1.07 1.11
All other loans and leases. . .............. 0.27 0.31 0.40 0.85 0.84 0.46 0.84
Percent of loans charged-off, net
Total loans and leases. . ................... 0.71 0.75 0.70 0.80 0.85 0.68 0.85
Loans secured by real estate (RE) ........ 0.06 0.05 0.10 0.12 0.16 0.10 0.16
1-4 family residential mortgages. . . .. ... 0.08 0.07 0.14 0.14 0.14 0.13 0.14
Home equity loans .................... 0.18 0.16 0.19 0.23 0.34 0.21 0.34
Multifamily residential mortgages. . ... ... 0.01 0.07 0.02 0.03 0.06 —0.09 0.06
Commercial REloans. ................. —-0.01 —0.02 0.03 0.07 0.14 0.06 0.14
Construction RE loans . ................ -0.10 -0.01 0.03 0.05 0.12 0.01 0.12
Commercial and industrial loans* ......... 0.27 0.38 0.54 0.87 0.99 0.59 0.99
Loanstoindividuals..................... 2.86 2.92 2.65 2.84 2.70 2.75 2.70
Creditcards...................cuun. 4.95 5.03 451 4.43 4.24 4.69 4.24
Installment loans and other plans .. .. ... 1.20 1.23 1.27 1.54 1.46 1.32 1.46
All other loans and leases. ............... 0.30 1.58 0.93 0.96 0.41 0.19 0.41
Loans outstanding ($)
Total loans and leases..................... $1,840,485 $2,015,585 $2,127,880 $2,227,081 $2,251,533| $2,141,396  $2,251,533
Loans secured by real estate (RE) ........ 725,305 764,944 853,141 892,153 918,720 869,005 918,720
1-4 family residential mortgages. . . .. ... 363,329 381,597 433,807 443,088 457,331 438,018 457,331
Home equity loans .................... 67,669 66,091 67,267 82,672 86,033 70,303 86,033
Multifamily residential mortgages. . . .. ... 23,346 23,201 26,561 28,021 28,676 28,363 28,676
Commercial RE loans. ................. 190,067 200,469 214,145 221,218 223,943 219,281 223,943
Construction REloans . ................ 47,410 56,261 71,578 76,884 82,998 73,296 82,998
Farmlandloans....................... 10,178 10,930 11,957 12,346 12,395 12,112 12,395
RE loans from foreign offices ........... 23,306 26,396 27,825 27,923 27,344 27,632 27,344
Commercial and industrial loans . ......... 508,589 583,903 622,006 647,001 650,357 632,617 650,357
Loanstoindividuals..................... 371,477 386,410 348,581 370,363 366,413 342,566 366,413
Creditcards™ ...............coovi... 168,236 176,408 147,126 176,372 152,686 144,706 152,686
Other revolving creditplans .. .......... na na na na 19,823 na 19,823
Installment loans. ..................... 203,241 210,003 201,455 193,991 193,904 197,860 193,904
All other loans and leases. ............... 237,326 282,367 306,042 319,145 317,580 298,906 317,580
Less: Unearned income ................. 2,212 2,039 1,890 1,581 1,536 1,699 1,536

*Includes “All other loans” for institutions under $1 billion in asset size.
**Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Key indicators, FDIC-insured national banks by asset size
First quarter 2000 and first quarter 2001

(Dollar figures in millions)

Less than $100M $100M to $1B $1B to $10B Greater than $10B

2000Q1 2001Q1| 2000Q1 2001Q1] 2000Q1 2001Q1 2000Q1 2001Q1
Number of institutions reporting............. 1,181 1,071 975 955 126 134 45 41
Total employees (FTES) . ..........covvvnn... 29,483 25,728 | 106,295 94,835 113,576 117,509 714,186 728,676
Selected income data ($)
Netincome .........c.c.ovvviiiiiininnnan.. $205 $146 $881 $817 $1,621 $1,499 $8,829 $8,973
Net interest income ....................... 617 545 2,627 2,416 3,725 4,116 22,149 22,668
Provision for loanlosses . .................. 31 30 198 171 468 562 3,416 4,558
Noninterestincome ....................... 341 231 1,464 1,348 3,101 2,798 19,797 20,676
Noninterest expense ...................... 673 553 2,594 2,439 3,764 4,122 24,057 25,050
Net operating income ..................... 184 143 885 797 1,698 1,459 9,209 8,994
Cash dividends declared .................. 139 86 505 354 1,871 1,124 4,208 5,478
Net charge-offs to loan and lease reserve. . .. 17 16 195 120 487 508 2,940 4,152
Selected condition data ($)
Total @sSets ... 59,549 55,058| 258,059 249,701 381,661 417,491| 2,602,633 2,717,968
Total loans and leases..................... 34,916 32,655| 161,187 156,104 242,236  266,130| 1,703,057 1,796,644
Reserve for losses ..., 470 438 2,313 2,164 5,018 5,227 30,189 32,812
SeCUNtieS . .. ..o v v 16,366 13,335 67,366 59,042 87,624 86,104 362,572 328,600
Other real estate owned ................... 62 68 206 211 143 155 1,122 1,206
Noncurrent loans and leases .. ............. 337 319 1,343 1,343 2,026 2,729 17,998 25,011
Total deposits . ..., 50,427 46,354 | 208,893 201,921 243,537 270,208| 1,663,760 1,743,743
Domestic depositS ... ... 50,427 46,354 | 208,441 201,664 240,937 267,987 1,285,629 1,355,687
Equity capital. . ........... .. 6,499 6,240 24,393 25,419 36,507 39,084 213,815 235,431
Off-balance-sheet derivatives. .............. 31 62 1,962 2,124 43,594 39,613 13,378,835 16,670,121
Performance ratios (annualized %)
Returnonequity............coovinnnnn. 12.73 9.51 14.62 13.03 17.74 15.58 16.68 15.46
Returnonassets.................cooioon.. 1.39 1.08 1.38 1.32 1.71 1.43 1.37 1.32
Net interest income to assets............... 4.18 4.02 411 3.90 3.93 3.94 3.43 3.33
Loss provisionto assets ................... 0.21 0.22 0.31 0.28 0.49 0.54 0.53 0.67
Net operating income to assets............. 1.25 1.05 1.39 1.29 1.79 1.40 1.43 1.32
Noninterest income to assets............... 2.31 1.70 2.29 2.17 3.27 2.68 3.07 3.03
Noninterest expense to assets.............. 4.56 4.07 4.06 3.93 3.97 3.95 3.72 3.67
Loss provision to loans and leases.......... 0.36 0.38 0.50 0.44 0.78 0.85 0.81 1.01
Net charge-offs to loans and leases......... 0.19 0.20 0.49 0.31 0.81 0.77 0.69 0.92
Loss provision to net charge-offs............ 187.48 185.35 101.62 141.92 96.21 110.63 116.18 109.77
Performance ratios (%)
Percent of institutions unprofitable. .......... 9.23 9.99 1.85 3.04 2.38 2.99 6.67 0.00
Percent of institutions with earnings gains. . .. 63.59 51.07 67.18 56.86 65.87 59.70 53.33 63.41
Nonint. income to net operating revenue. . . .. 35.58 29.71 35.79 35.81 45.43 40.47 47.20 47.70
Nonint. expense to net operating revenue. . .. 70.24 71.30 63.39 64.80 55.14 59.62 57.35 57.79
Condition ratios (%)
Nonperforming assets to assets ............ 0.67 0.71 0.60 0.62 0.58 0.70 0.75 0.98
Noncurrent loansto loans. . ................ 0.97 0.98 0.83 0.86 0.84 1.03 1.06 1.39
Loss reserve to noncurrent loans. . .......... 139.60 137.06 172.24 161.11 247.70 191.51 167.74 131.19
Lossreservetoloans...................... 1.35 1.34 1.43 1.39 2.07 1.96 1.77 1.83
Equity capital to assets . . .................. 10.91 11.33 9.45 10.18 9.57 9.36 8.22 8.66
Leverageratio...........cooviiiiiiiaann. 11.10 11.13 9.43 9.73 8.63 8.23 7.17 7.22
Risk-based capital ratio. . .................. 18.15 18.17 14.59 15.04 13.23 13.29 11.38 11.66
Net loans and leasesto assets ............. 57.84 58.52 61.56 61.65 62.15 62.49 64.28 64.90
Securitiestoassets .............. . 27.48 24.22 26.10 23.65 22.96 20.62 13.93 12.09
Appreciation in securities (% of par)......... —2.40 1.33 -2.61 1.37 —2.36 0.90 —2.63 0.65
Residential mortgage assets to assets. . ... .. 21.46 21.63 24.94 24.09 27.36 26.10 19.09 19.33
Total depositsto asset..................... 84.68 84.19 80.95 80.87 63.81 64.72 63.93 64.16
Core depositsto assets. . .................. 72.76 70.71 68.79 67.19 54.49 54.28 42.73 43.04
Volatile liabilities to assets. ................. 14.20 15.35 18.19 18.05 28.17 26.87 37.82 35.68
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Loan performance, FDIC-insured national banks by asset size
First quarter 2000 and first quarter 2001

(Dollar figures in millions)

Less than $100M $100M to $1B $1B to $10B Greater than $10B
2000Q1 2001Q1| 2000Q1 2001Q1] 2000Q1 2001Q1 2000Q1 2001Q1
Percent of loans past due 30-89 days
Total loans and leases. .................... 1.48 1.56 1.14 1.32 1.26 1.37 1.09 1.17
Loans secured by real estate (RE) ........ 1.20 1.34 0.91 1.12 0.90 1.10 1.28 1.44
1-4 family residential mortgages. . ...... 1.45 1.52 1.12 1.29 0.88 1.17 1.54 1.88
Home equity loans .................... 0.48 0.85 0.59 0.78 0.73 0.98 0.89 0.87
Multifamily residential mortgages. . ... ... 0.68 0.72 0.55 0.83 0.43 0.83 0.75 0.64
Commercial RE loans. ................. 0.91 0.98 0.71 0.90 0.77 0.91 0.82 0.80
Construction REloans . ................ 1.22 1.83 0.92 1.27 1.63 1.36 1.45 1.22
Commercial and industrial loans* ......... 3.02 1.95 1.53 154 1.33 141 0.67 0.60
Loanstoindividuals..................... 1.89 2.04 1.84 1.96 2.04 2.06 2.14 2.13
Creditcards. ...........cooviii... 3.24 1.98 3.32 3.17 2.19 2.27 2.36 2.48
Installment loans and other plans ....... 1.82 2.09 1.46 1.79 1.87 2.00 1.97 2.08
All other loans and leases. ............... N/A N/A N/A N/A 0.89 1.11 0.55 0.70
Percent of loans noncurrent
Total loans and leases. .................... 0.97 0.98 0.83 0.86 0.84 1.03 1.06 1.39
Loans secured by real estate (RE) ........ 0.79 0.83 0.63 0.72 0.64 0.75 0.97 1.09
1-4 family residential mortgages. ... .... 0.65 0.72 0.59 0.61 0.53 0.69 1.04 1.27
Home equity loans . ................... 0.32 0.21 0.29 0.39 0.31 0.39 0.36 0.44
Multifamily residential mortgages. . . .. ... 0.57 0.37 0.32 0.53 0.38 0.58 0.45 0.35
Commercial REloans. ................. 0.76 0.97 0.73 0.82 0.79 0.83 0.86 0.85
Construction RE loans . ................ 0.72 0.67 0.43 0.76 0.91 0.94 0.84 0.92
Commercial and industrial loans* ......... 2.42 1.64 1.50 1.33 0.98 1.52 1.22 1.94
Loans to individuals . .. .................. 0.61 0.64 0.99 0.86 1.18 1.38 1.55 1.56
Creditcards. ...............ooii... 1.39 1.33 3.10 2.87 1.64 2.28 1.96 211
Installment loans and other plans ....... 0.57 0.63 0.44 0.49 0.68 0.71 1.24 1.28
All other loans and leases. ............... N/A N/A N/A N/A 0.61 0.53 0.45 0.85
Percent of loans charged-off, net
Total loans and leases. . ................... 0.19 0.20 0.49 0.31 0.81 0.77 0.69 0.92
Loans secured by real estate (RE) ........ 0.01 0.03 0.02 0.05 0.10 0.14 0.12 0.18
1-4 family residential mortgages. . . .. ... 0.02 0.04 0.03 0.06 0.12 0.11 0.15 0.15
Home equity loans .................... 0.01 0.00 0.03 0.07 0.21 0.91 0.22 0.28
Multifamily residential mortgages. . ... ... 0.03 0.00 0.02 0.00 -0.03 0.01 -0.13 0.08
Commercial REloans. ................. 0.00 0.01 0.01 0.05 0.08 0.05 0.07 0.19
Construction RE loans . ................ 0.03 0.07 0.00 0.03 0.04 0.12 0.00 0.14
Commercial and industrial loans* ......... 0.42 0.47 0.30 0.33 0.40 0.63 0.62 1.07
Loanstoindividuals..................... 0.79 0.68 2.68 1.52 2.75 2.42 2.79 2.88
Creditcards. .............cooviiio... 4.55 1.68 10.78 5.30 4.30 3.92 452 4.28
Installment loans and other plans ... . ... 0.53 0.64 0.53 0.69 0.98 1.06 151 1.65
All other loans and leases. ............... N/A N/A N/A N/A 0.17 0.34 0.19 0.42
Loans outstanding ($)
Total loans and leases..................... $34,916  $32,655| $161,187 $156,104| $242,236 $266,130| $1,703,057 $1,796,644
Loans secured by real estate (RE) ........ 20,089 18,912 98,114 97,455 121,759 136,952 629,043 665,401
1-4 family residential mortgages........ 9,425 8,726 43,999 41,207 60,310 62,927 324,283 344,471
Home equity loans . ................... 438 460 4,014 4,006 7,172 9,023 58,680 72,544
Multifamily residential mortgages. . ... ... 464 411 3,396 3,467 4,479 4,882 20,024 19,916
Commercial RE loans. ................. 5,818 5,436 34,011 35,080 36,151 42,293 143,301 141,135
Construction RE loans . ................ 1,597 1,697 8,532 9,547 11,893 15,787 51,274 55,966
Farmland loans....................... 2,346 2,182 4,153 4,143 1,565 1,892 4,047 4,178
RE loans from foreign offices ........... 0 0 9 5 189 148 27,433 27,191
Commercial and industrial loans . ......... 5,995 5,664 28,844 28,611 47,020 52,207 550,759 563,875
Loans to individuals . . ................... 4,934 4,439 24,601 20,632 58,364 58,613 254,668 282,730
Creditcards™ ...............cooi... 255 160 5,085 3,346 30,885 25,801 108,481 123,378
Other revolving creditplans .. .......... na 102 na 566 na 1,790 na 17,365
Installment loans. ..................... 4,679 4,178 19,516 16,720 27,479 31,021 146,186 141,986
All other loans and leases. ............... 3,983 3,700 9,908 9,625 15,179 18,470 269,836 285,784
Less: Unearned income ................. 85 60 280 220 85 111 1,249 1,145

*Includes “All other loans” for institutions under $1 billion in asset size.
**Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Key indicators, FDIC-insured national banks by region
First quarter 2001

(Dollar figures in millions)

All

Northeast  Southeast Central Midwest  Southwest West institutions
Number of institutions reporting 257 307 442 439 523 233 2,201
Total employees (FTES).................... 295,679 262,483 172,895 77,857 55,478 102,356 966,748
Selected income data ($)
Netincome ...........ccovviiiiiiiienno... $3,081 $2,823 $1,789 $878 $425 $2,439 $11,434
Net interest income ....................... 8,296 8,083 5,409 2,656 1,433 3,867 29,745
Provision for loan losses . .................. 1,861 1,132 917 597 110 704 5,321
Noninterest income 9,532 5,395 2,958 2,268 573 4,326 25,053
Noninterest eXpense . .............c.c.cooo... 10,812 7,899 4,954 3,079 1,322 4,098 32,164
Net operating income ..................... 3,291 2,816 1,665 824 404 2,392 11,393
Cash dividends declared .................. 2,078 1,980 639 539 286 1,520 7,042
Net charge-offs to loan and lease reserve. . .. 1,650 1,064 844 528 83 629 4,797
Selected condition data ($)
Total @ssets .......ovveiiii 960,342 1,020,719 679,300 276,019 150,213 353,624 3,440,218
Total loans and leases..................... 604,041 666,644 469,369 187,927 87,244 236,309 2,251,533
Reserve forlosses .................. ... 12,612 10,626 7,587 3,070 1,256 5,489 40,641
SECUNtIES . . ..ot 136,376 132,996 108,412 32,445 38,624 38,227 487,081
Other real estate owned ................... 443 600 245 112 107 133 1,639
Noncurrent loans and leases .. ............. 9,093 9,268 5,699 1,717 875 2,751 29,403
Total deposits ....................... ..., 657,578 670,205 425,774 174,597 120,750 213,322 2,262,226
Domestic depositS . ... ... 407,113 594,963 381,558 165,785 119,819 202,455 1,871,693
Equity capital. . ... 83,041 92,300 52,184 27,148 14,409 37,093 306,175
Off-balance-sheet derivatives. . ............. 6,052,135 9,086,195 1,005,189 20,526 4,835 352,494 16,521,375
Performance ratios (annualized %)
Returnonequity ... 14.99 12.42 13.89 13.10 12.04 26.95 15.16
Returnonassets.......................... 1.29 1.09 1.05 1.26 1.14 2.78 1.33
Net interest income to assets............... 3.48 3.12 3.19 3.80 3.86 4.42 3.45
Loss provisionto assets ................... 0.78 0.44 0.54 0.85 0.30 0.80 0.62
Net operating income to assets. ............ 1.38 1.09 0.98 1.18 1.09 2.73 1.32
Noninterest income to assets............... 3.99 2.08 1.74 3.25 154 4.94 291
Noninterest expense to assets. ............. 4.53 3.05 2.92 441 3.56 4.68 3.73
Loss provision to loans and leases.......... 1.23 0.68 0.78 1.25 0.51 1.21 0.95
Net charge-offs to loans and leases. ... ..... 1.09 0.64 0.72 111 0.38 1.08 0.85
Loss provision to net charge-offs............ 112.77 106.41 108.66 113.09 133.44 111.99 110.93
Performance ratios (%)
Percent of institutions unprofitable. .......... 5.06 12.05 4.07 3.19 4.78 14.16 6.36
Percent of institutions with earnings gains. . . . 59.92 54.07 53.17 54.44 52.01 55.79 54.34
Nonint. income to net operating revenue. . . .. 53.47 40.03 35.35 46.06 28.55 52.80 45.72
Nonint. expense to net operating revenue. . .. 60.64 58.60 59.20 62.54 65.91 50.01 58.70
Condition ratios (%)
Nonperforming assets to assets ............ 1.01 0.97 0.90 0.66 0.65 0.85 0.91
Noncurrent loansto loans.................. 151 1.39 1.21 0.91 1.00 1.16 131
Loss reserve to noncurrent loans. . .......... 138.71 114.66 133.12 178.84 143.55 199.50 138.22
Lossreservetoloans...................... 2.09 1.59 1.62 1.63 1.44 2.32 1.81
Equity capital to assets.................... 8.65 9.04 7.68 9.84 9.59 10.49 8.90
Leverage ratio. .. .......ovvevvenneeennnn.. 7.66 7.35 7.24 7.73 8.29 8.40 7.59
Risk-based capital ratio. ................... 12.40 11.78 11.60 12.40 13.44 12.62 12.11
Net loans and leasesto assets ............. 61.59 64.27 67.98 66.97 57.24 65.27 64.27
Securitiestoassets ... 14.20 13.03 15.96 11.75 25.71 10.81 14.16
Appreciation in securities (% of par)......... 0.57 0.48 0.77 1.43 151 1.58 0.80
Residential mortgage assets to assets. . ... .. 14.09 25.69 21.35 19.21 26.12 20.24 20.53
Total depositsto assets. ................... 68.47 65.66 62.68 63.26 80.39 60.32 65.76
Core depositsto assets. . .................. 34.63 50.97 47.60 54.25 66.58 50.11 46.60
Volatile liabilities to assets. . ................ 43.89 28.08 33.43 25.90 19.85 28.00 33.01
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Loan performance, FDIC-insured national banks by region

First quarter 2001

(Dollar figures in millions)

All
Northeast Southeast Central Midwest  Southwest West institutions
Percent of loans past due 30-89 days
Total loans and leases..................... 1.13 1.05 1.38 1.40 1.40 1.29 1.21
Loans secured by real estate (RE) ........ 1.23 1.48 1.55 0.92 1.30 1.14 1.35
1-4 family residential mortgages 151 2.03 1.95 0.89 1.24 1.36 1.72
Home equity loans . ................... 0.64 0.71 1.26 0.69 0.65 0.90 0.88
Multifamily residential mortgages. . . .. ... 0.36 0.58 0.79 0.80 0.82 1.00 0.70
Commercial REloans. . ................ 0.66 0.68 1.07 0.89 1.18 0.77 0.84
ConstructionREloans................. 0.58 1.10 1.61 1.01 1.78 1.34 1.27
Commercial and industrial loans* ......... 0.46 0.45 0.99 1.53 1.36 1.00 0.72
Loanstoindividuals..................... 2.49 1.72 1.96 1.92 1.72 2.07 211
Creditcards. ..........ccooiiviiii... 2.85 231 1.49 1.86 1.12 2.19 2.46
Installment loans and other plans ........ 2.36 1.63 2.09 2.39 1.81 2.15 2.04
All other loans and leases. . .............. 0.54 0.34 1.08 1.88 1.56 1.00 0.75
Percent of loans noncurrent
Total loans and leases. .................... 151 1.39 1.21 0.91 1.00 1.16 1.31
Loans secured by real estate (RE) ........ 111 1.10 1.17 0.52 0.77 0.61 0.99
1-4 family residential mortgages. . ... ... 0.97 1.39 1.38 0.44 0.71 0.58 1.12
Home equity loans . ................... 0.28 0.21 0.85 0.30 0.30 0.34 0.43
Multifamily residential mortgages. . ... ... 0.45 0.29 0.54 0.25 0.13 0.69 0.41
Commercial REloans. . ................ 0.82 0.85 1.08 0.53 0.89 0.66 0.85
Construction RE loans .. ............... 0.68 1.10 1.02 0.81 0.60 0.69 0.90
Commercial and industrial loans* ......... 1.69 2.37 1.70 1.16 1.68 1.89 1.88
Loanstoindividuals..................... 2.48 0.62 0.69 1.19 0.54 1.52 1.48
Creditcards. .............coooii... 2.61 1.60 0.88 1.53 0.83 1.96 2.15
Installment loans and other plans ........ 2.72 0.37 0.69 1.03 0.55 0.66 111
All other loans and leases. . .............. 0.62 0.84 0.85 1.28 1.18 1.34 0.84
Percent of loans charged-off, net
Total loans and leases..................... 1.09 0.64 0.72 111 0.38 1.08 0.85
Loans secured by real estate (RE) ........ 0.13 0.16 0.22 0.28 0.03 0.03 0.16
1-4 family residential mortgage.. ... ..... 0.10 0.12 0.24 0.24 0.04 0.01 0.14
Home equity loans .................... 0.36 0.37 0.30 0.27 0.17 0.36 0.34
Multifamily residential mortgages. . ... ... 0.00 0.08 0.07 0.14 -0.01 0.00 0.06
Commercial REloans. ................. 0.02 0.14 0.24 0.33 0.02 0.01 0.14
Construction REloans . ................ 0.13 0.29 0.09 0.15 -0.02 -0.10 0.12
Commercial and industrial loans* ......... 0.78 1.11 1.03 1.32 0.78 1.02 0.99
Loanstoindividuals..................... 3.52 1.95 1.64 2.89 0.97 3.16 2.70
Creditcards...................cunn. 4.53 3.55 4.86 4.15 1.41 3.86 4.24
Installment loans and other plans .. .. ... 1.95 1.45 1.20 1.30 0.95 1.34 1.46
All other loans and leases. ............... 0.16 0.19 0.74 0.47 0.26 1.35 0.41
Loans outstanding ($)
Total loans and leases..................... $604,041 $666,644 $469,369 $187,927 $87,244 $236,309 | $2,251,533
Loans secured by real estate (RE) ........ 166,875 313,370 203,967 78,880 45,819 109,808 918,720
1-4 family residential mortgages. . ...... 82,201 176,057 93,535 37,113 18,358 50,067 457,331
Home equity loans . ................... 16,200 28,440 25,117 6,233 1,088 8,955 86,033
Multifamily residential mortgages. . . .. ... 3,298 9,862 7,713 2,620 1,496 3,687 28,676
Commercial RE loans. ................. 32,898 67,943 53,833 20,943 16,244 32,082 223,943
Construction REloans . ................ 7,415 25,532 20,358 8,854 7,047 13,791 82,998
Farmland loans....................... 479 2,599 3,400 3,116 1,586 1,216 12,395
RE loans from foreign offices ........... 24,385 2,937 12 0 0 10 27,344
Commercial and industrial loans .......... 193,452 196,526 136,543 46,536 23,221 54,079 650,357
Loanstoindividuals..................... 132,036 70,666 62,021 38,133 13,122 50,436 366,413
Creditcards™ ...............coovi... 76,940 15,437 6,594 18,944 354 34,416 152,686
Other revolving creditplans .. .......... 8,693 2,829 1,981 3,282 513 2,526 19,823
Installment loans. ..................... 46,402 52,400 53,446 15,907 12,255 13,494 193,904
All other loans and leases. ............... 112,496 86,424 66,948 24,394 5,203 22,116 317,580
Less: Unearned income ................. 819 342 110 16 121 129 1,536

*Includes “All other loans;; for institutions under $1 billion in asset size.
**Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Key indicators, FDIC-insured commercial banks

Annual 1997-2000, year-to-date through March 31, 2001, first quarter 2000, and first quarter 2001

(Dollar figures in millions)

Preliminary Preliminary

1997 1998 1999 2000 2001YTD 2000Q1 2001Q1
Number of institutions reporting............. 9,142 8,774 8,581 8,314 8,237 8,516 8,237
Total employees (FTES).................... 1,538,408 1,627,073 1,657,688 1,669,625 1,681,725| 1,648,826 1,681,725
Selected income data ($)
Netincome ..........c.coevviiiiiiiinnnn... $59,156 $61,785 $71,551 $71,042 $19,878 $19,501 $19,878
Net interestincome ....................... 174,502 182,753 192,207 203,825 51,813 50,076 51,813
Provision for loan losses . .................. 19,851 22,216 21,815 29,955 7,938 5,819 7,938
Noninterestincome ....................... 104,499 123,699 144,403 153,435 40,150 38,438 40,150
Noninterest eXpense . ............c.c.ccove... 169,983 194,143 204,216 215,963 54,991 51,993 54,991
Net operating income ..................... 57,928 59,227 71,317 72,631 19,379 19,965 19,379
Cash dividends declared .................. 42,541 41,004 51,937 53,816 13,450 11,535 13,450
Net charge-offs to loan and lease reserve. . .. 18,318 20,740 20,361 24,761 6,968 5,047 6,968
Selected condition data ($)
Total @ssets . ... 5,014,942 5,442,588 5,735,240 6,239,080 6,310,814 5,845,520 6,310,814
Total loans and leases. . ................... 2,970,747 3,238,342 3,491,665 3,816,522 3,828,145 3,567,939 3,828,145
Reserve for losses ...........cooviiiinnn. 54,685 57,262 58,773 64,090 64,665 59,861 64,665
SeCUNtieS . . ..o v v 871,868 979,854 1,046,410 1,077,765 1,047,974| 1,056,607 1,047,974
Other real estate owned ................... 3,795 3,150 2,796 2,904 3,053 2,765 3,053
Noncurrent loans and leases . .............. 28,542 31,253 32,997 42,922 46,090 34,603 46,090
Total deposits ... 3,421,726 3,681,443 3,831,132 4,176,942  4,183,723| 3,877,329 4,183,723
Domestic depositS ... ..., 2,805,531 3,109,409 3,175,543 3,470,276 3,512,628 3,237,841 3,512,628
Equity capital. . ........... .. 417,774 462,150 479,761 529,478 546,240 491,546 546,240
Off-balance-sheet derivatives. .............. 25,063,799 33,005,561 34,817,484 40,571,148 43,921,632| 36,925,725 43,921,632
Performance ratios (annualized %)
Returnonequity. ..., 14.68 13.93 15.31 14.04 14.78 16.05 14.78
Returnonassets................ooieon.. 1.23 1.19 1.31 1.19 1.27 1.35 1.27
Net interest income to assets............... 3.64 351 351 341 3.30 3.46 3.30
Loss provisionto assets ................... 0.41 0.43 0.40 0.50 0.51 0.40 0.51
Net operating income to assets............. 121 1.14 1.30 122 1.24 1.38 1.24
Noninterest income to assets............... 2.18 2.37 2.64 2.57 2.56 2.65 2.56
Noninterest expense to assets.............. 3.54 3.73 3.73 3.61 351 3.59 351
Loss provision to loans and leases.......... 0.69 0.72 0.66 0.82 0.83 0.66 0.83
Net charge-offs to loans and leases......... 0.64 0.67 0.61 0.67 0.73 0.57 0.73
Loss provision to net charge-offs............ 108.37 104.81 107.14 120.97 113.92 115.34 113.92
Performance ratios (%)
Percent of institutions unprofitable. .......... 4.85 6.11 7.48 7.23 6.86 6.49 6.86
Percent of institutions with earnings gains. . .. 68.35 61.21 62.81 67.55 52.94 67.75 52.18
Nonint. income to net operating revenue. . . .. 37.45 40.36 42.90 42.95 43.66 43.43 43.66
Nonint. expense to net operating revenue. . .. 60.93 63.35 60.67 60.45 59.80 58.74 59.80
Condition ratios (%)
Nonperforming assets to assets ............ 0.66 0.65 0.63 0.74 0.79 0.65 0.79
Noncurrent loansto loans.................. 0.96 0.97 0.95 1.12 1.20 0.97 1.20
Loss reserve to noncurrent loans. ........... 191.59 183.22 178.11 149.32 140.30 172.99 140.30
Lossreservetoloans...................... 1.84 1.77 1.68 1.68 1.69 1.68 1.69
Equity capitalto assets.................... 8.33 8.49 8.37 8.49 8.66 8.41 8.66
Leverageratio.............oviiiiiiaan. 7.56 7.54 7.79 7.70 7.68 7.79 7.68
Risk-based capital ratio. . .................. 12.23 12.23 12.16 12.13 12.28 12.25 12.28
Net loans and leasesto assets ............. 58.15 58.45 59.86 60.14 59.64 60.01 59.64
Securitiestoassets .............. . 17.39 18.00 18.25 17.27 16.61 18.08 16.61
Appreciation in securities (% of par)......... 1.10 1.07 -2.31 0.20 1.00 —2.47 1.00
Residential mortgage assets to assets. . ..... 20.03 20.93 20.78 20.19 20.44 20.80 20.44
Total depositsto assets. ................... 68.23 67.64 66.80 66.95 66.29 66.33 66.29
Core depositsto assets. . .................. 50.06 49.39 46.96 46.40 46.56 46.83 46.56
Volatile liabilities to assets. . ................ 31.92 31.68 34.94 34.98 34.09 34.96 34.09
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Loan performance, FDIC-insured commercial banks
Annual 1997-2000, year-to-date through March 31, 2001, first quarter 2000, and first quarter 2001

(Dollar figures in millions)

Preliminary Preliminary
1997 1998 1999 2000 2001YTD 2000Q1 2001Q1
Percent of loans past due 30-89 days
Total loans and leases..................... 1.31 1.26 1.14 1.26 1.23 1.12 1.23
Loans secured by real estate (RE) ........ 1.33 1.26 1.09 1.26 1.23 1.08 1.23
1-4 family residential mortgages. . ...... 1.59 1.44 1.43 1.72 151 1.27 151
Home equity loans . ................... 0.96 0.98 0.75 0.98 0.85 0.77 0.85
Multifamily residential mortgages. . . .. ... 111 0.86 0.57 0.55 0.64 0.58 0.64
Commercial RE loans. ................. 0.97 0.99 0.69 0.74 0.87 0.79 0.87
Construction REloans . ................ 1.42 1.50 0.98 1.06 1.24 1.27 1.24
Commercial and industrial loans* ......... 0.83 0.88 0.79 0.83 0.88 0.89 0.88
Loanstoindividuals..................... 2.50 2.43 2.33 2.46 2.15 2.06 2.15
Creditcards. ...........ccoovviii... 2.73 2.58 2.59 2.66 2.54 2.36 2.54
Installment loans and other plans ......... 2.33 2.33 2.18 2.32 2.07 1.88 2.07
All other loans and leases. ............... 0.51 0.51 0.55 0.66 0.87 0.56 0.87
Percent of loans noncurrent
Total loans and leases..................... 0.96 0.97 0.95 1.12 1.20 0.97 1.20
Loans secured by real estate (RE) ........ 1.01 0.91 0.79 0.81 0.87 0.79 0.87
1-4 family residential mortgages. ... .... 0.94 0.88 0.82 0.90 0.95 0.82 0.95
Home equity loans . ................... 0.44 0.42 0.33 0.37 0.44 0.34 0.44
Multifamily residential mortgages. . ... ... 0.95 0.83 0.41 0.44 0.39 0.38 0.39
Commercial RE loans. . ................ 1.21 0.95 0.77 0.72 0.79 0.77 0.79
Construction RE loans .. ............... 0.97 0.81 0.67 0.76 0.86 0.74 0.86
Commercial and industrial loans .......... 0.86 0.99 1.17 1.66 1.82 1.28 1.82
Loanstoindividuals..................... 1.47 1.52 142 1.40 1.41 1.35 1.41
Creditcards. .............coooi... 2.18 2.22 2.05 2.01 2.18 1.98 2.18
Installment loans and other plans ........ 0.98 1.06 1.04 0.98 1.04 0.97 1.04
All other loans and leases. . .............. 0.25 0.34 0.39 0.70 0.80 0.42 0.80
Percent of loans charged-off, net
Total loans and leases..................... 0.64 0.67 0.61 0.67 0.73 0.57 0.73
Loans secured by real estate (RE) ........ 0.06 0.05 0.08 0.09 0.12 0.07 0.12
1-4 family residential mortgages. . . .. ... 0.08 0.07 0.11 0.11 0.10 0.10 0.10
Home equity loans .................... 0.16 0.14 0.15 0.18 0.25 0.16 0.25
Multifamily residential mortgages. . ... ... 0.04 0.05 0.02 0.03 0.03 -0.04 0.03
Commercial REloans. ................. 0.01 0.00 0.03 0.05 0.10 0.04 0.10
Construction REloans . ................ -0.02 0.01 0.04 0.05 0.11 0.02 0.11
Commercial and industrial loans* ......... 0.28 0.42 0.58 0.81 0.90 0.52 0.90
Loans toindividuals..................... 2.70 2.69 2.32 2.42 2.43 2.35 2.43
Creditcards....................coun 5.11 5.19 4.46 4.39 4.44 4.55 4.44
Installment loans and other plans .. .. ... 1.04 1.04 1.04 1.18 1.17 1.03 1.17
All other loans and leases. ............... 0.32 1.55 1.02 0.93 0.38 0.17 0.38
Loans outstanding ($)
Total loans and leases..................... $2,970,747 $3,238,342 $3,491,665 $3,816,522 $3,828,145| $3,567,939  $3,828,145
Loans secured by real estate (RE) ........ 1,244,985 1,345,644 1,510,393 1,670,663 1,699,384 1,561,389 1,699,384
1-4 family residential mortgages. . . . . ... 620,599 668,752 737,145 789,191 795,907 754,457 795,907
Home equity loans .................... 98,163 96,647 102,339 127,496 130,123 108,047 130,123
Multifamily residential mortgages. . . .. ... 41,231 43,242 53,168 60,207 60,960 57,277 60,960
Commercial RE loans. ................. 341,522 370,544 417,634 465,556 469,305 434,027 469,305
Construction REloans . ................ 88,242 106,729 135,647 162,138 173,709 142,477 173,709
Farmland loans....................... 27,072 29,096 31,902 34,043 34,269 32,739 34,269
RE loans from foreign offices ........... 28,157 30,635 32,558 32,033 35,111 32,366 35,111
Commercial and industrial loans .......... 794,998 898,556 970,986 1,050,638 1,045,503 1,000,927 1,045,503
Loanstoindividuals..................... 561,325 570,863 558,372 609,724 597,505 556,694 597,505
Creditcards™ ...............coovi... 231,092 228,781 211,998 249,363 216,527 207,636 216,527
Other revolving creditplans .. .......... na na na na 26,680 na 26,680
Installment loans. ..................... 330,233 342,081 346,374 360,361 354,299 349,058 354,299
All other loans and leases. ............... 373,907 427,397 455,584 488,412 488,527 452,180 488,527
Less: Unearned income ................. 4,469 4,117 3,671 2,915 2,774 3,252 2,774

*Includes “All other loans” for institutions under $1 billion in asset size.
**Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Key indicators, FDIC-insured commercial banks by asset size

First quarter 2000 and first quarter 2001

(Dollar figures in millions)

Less than $100M $100M to $1B $1B to $10B Greater than $10B

2000Q1 2001Q1| 2000Q1 2001Q1] 2000Q1 2001Q1 2000Q1 2001Q1
Number of institutions reporting............. 5,091 4,759 3,047 3,088 299 311 79 79
Total employees (FTES) . ..........covvvnn... 105,917 96,842 302,216 290,591 261,760 248,767 978,933 1,045,525
Selected income data ($)
Netincome .........c.c.ovvviiiiiininnnan.. $677 $566 $2,502 $2,434 $3,287 $3,040 $13,036 $13,839
Net interest income ....................... 2,453 2,231 7,896 7,641 8,497 8,583 31,231 33,358
Provision for loanlosses . .................. 125 125 527 531 1,074 1,215 4,092 6,067
Noninterestincome ....................... 664 572 3,056 3,086 5,775 5,044 28,944 31,447
Noninterest expense ...................... 2,102 1,948 6,799 6,793 8,049 7,952 35,043 38,298
Net operating income ..................... 663 552 2,512 2,375 3,365 2,946 13,425 13,506
Cash dividends declared .................. 436 364 1,327 1,124 2,793 3,795 6,979 8,167
Net charge-offs to loan and lease reserve. . .. 60 70 379 357 923 1,038 3,685 5,503
Selected condition data ($)
Total @sSets ... 238,633 229,489| 761,754 781,116 856,964 884,054| 3,988,169 4,416,155
Total loans and leases..................... 143,774  139,920| 488,810 505,940| 544,404 567,665| 2,390,951 2,614,620
Reserve for losses ..., 2,052 1,955 7,030 7,189 10,174 10,467 40,605 45,054
SeCUNtIES . . ..o oot 64,868 54,120 190,646 171,950| 201,950 189,661 599,142 632,243
Other real estate owned ................... 267 269 664 726 401 410 1,432 1,649
Noncurrent loans and leases .. ............. 1,377 1,407 3,838 4,369 4,683 5,856 24,706 34,458
Total deposits . ..., 202,735 193,934| 620,983 639,033| 579,747 612,433| 2,473,864 2,738,324
Domestic depositS . .. ... 202,733  193,933| 618,939 637,233| 567,613 600,161| 1,848,556 2,081,300
Equity capital. . ... 25,755 25,690 70,821 76,392 77,080 82,085 317,889 362,072
Off-balance-sheet derivatives. .............. 197 140 6,993 6,706 93,223 79,948 | 37,296,939 44,244,972
Performance ratios (annualized %)
Returnonequity..............cooiiinnnn. 10.58 8.94 14.30 12.96 17.16 15.10 16.61 15.51
Returnonassets.................oooiii.. 1.14 1.00 1.33 1.26 1.55 1.38 1.32 1.26
Net interest income to assets............... 4.15 3.94 4.19 3.95 4.00 3.89 3.16 3.04
Loss provisionto assets ................... 0.21 0.22 0.28 0.27 0.51 0.55 0.41 0.55
Net operating income to assets............. 1.12 0.97 1.33 1.23 1.58 1.33 1.36 1.23
Noninterest income to assets............... 1.12 1.01 1.62 1.60 2.72 2.28 2.93 2.86
Noninterest expense to assets.............. 3.56 3.44 3.61 3.52 3.79 3.60 3.54 3.49
Loss provision to loans and leases.......... 0.35 0.36 0.44 0.42 0.80 0.86 0.69 0.93
Net charge-offs to loans and leases......... 0.17 0.20 0.31 0.28 0.68 0.73 0.62 0.84
Loss provision to net charge-offs............ 208.02 178.94 139.13 148.58 116.35 117.03 111.12 110.25
Performance ratios (%)
Percent of institutions unprofitable. .......... 9.70 10.28 1.61 2.17 2.34 2.57 3.80 1.27
Percent of institutions with earnings gains. . .. 65.72 47.01 71.15 58.84 69.57 63.02 60.76 60.76
Nonint. income to net operating revenue. . . .. 21.30 20.41 27.90 28.77 40.47 37.02 48.10 48.53
Nonint. expense to net operating revenue. . .. 67.47 69.52 62.08 63.33 56.40 58.35 58.23 59.10
Condition ratios (%)
Nonperforming assets to assets ............ 0.69 0.73 0.59 0.65 0.60 0.72 0.67 0.83
Noncurrent loansto loans.................. 0.96 1.01 0.79 0.86 0.86 1.03 1.03 1.32
Loss reserve to noncurrent loans. . .......... 149.09 139.00 183.16 164.53 217.28 178.75 164.35 130.75
Lossreservetoloans...................... 1.43 1.40 1.44 1.42 1.87 1.84 1.70 1.72
Equity capital to assets.................... 10.79 11.19 9.30 9.78 8.99 9.29 7.97 8.20
Leverageratio...........cooviiiiiinaann. 11.03 10.96 9.31 9.37 8.47 8.33 7.16 7.07
Risk-based capital ratio. . .................. 17.80 17.44 14.25 14.29 12.99 12.86 11.53 11.65
Net loans and leasesto assets ............. 59.39 60.12 63.25 63.85 62.34 63.03 58.93 58.19
Securitiestoassets .............. . 27.18 23.58 25.03 22.01 23.57 21.45 15.02 14.32
Appreciation in securities (% of par)......... —2.42 1.33 —-251 1.37 —2.55 0.97 —2.43 0.87
Residential mortgage assets to assets. . ... .. 21.03 21.16 23.65 23.31 26.87 25.47 18.94 18.88
Total deposits to assets.................... 84.96 84.51 81.52 81.81 67.65 69.28 62.03 62.01
Core depositsto assets. . .................. 73.00 71.03 69.00 67.73 55.24 55.33 39.23 39.78
Volatile liabilities to assets. ................. 14.05 15.10 18.06 18.11 28.55 27.38 40.81 39.24
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Loan performance, FDIC-insured commercial banks by asset size
First quarter 2000 and first quarter 2001

(Dollar figures in millions)

Less than $100M $100M to $1B $1B to $10B Greater than $10B
2000Q1 2001Q1| 2000Q1 2001Q1] 2000Q1 2001Q1 2000Q1 2001Q1
Percent of loans past due 30-89 days
Total loans and leases. .................... 1.60 1.78 1.19 1.37 1.25 1.34 1.04 1.16
Loans secured by real estate (RE) ........ 1.33 1.53 0.98 1.19 0.89 1.04 1.16 1.29
1-4 family residential mortgages. . ...... 1.60 1.77 1.22 1.39 0.94 111 1.36 1.62
Home equity loans . ................... 0.65 1.00 0.65 0.85 0.69 0.95 0.81 0.83
Multifamily residential mortgages. . ... ... 0.81 0.73 0.50 0.72 0.48 0.86 0.62 0.54
Commercial RE loans. ................. 1.00 1.23 0.75 0.92 0.78 0.88 0.80 0.80
Construction REloans . ................ 1.16 1.42 1.07 1.46 1.19 1.24 141 1.14
Commercial and industrial loans* ......... 1.89 1.98 1.40 1.53 1.36 1.38 0.66 0.68
Loanstoindividuals..................... 2.10 2.38 1.87 2.08 2.16 2.22 2.06 2.14
Creditcards. ...........cooviii... 2.38 2.16 3.29 4.21 2.56 2.65 2.23 2.45
Installment loans and other plans ....... 2.09 2.45 1.59 1.88 1.83 2.09 1.95 2.08
All other loans and leases. ............... N/A N/A N/A N/A 1.00 1.20 0.55 0.77
Percent of loans noncurrent
Total loans and leases. .................... 0.96 1.01 0.79 0.86 0.86 1.03 1.03 1.32
Loans secured by real estate (RE) ........ 0.78 0.87 0.62 0.71 0.71 0.78 0.88 0.95
1-4 family residential mortgages. ... .... 0.69 0.78 0.60 0.65 0.69 0.78 0.93 1.08
Home equity loans . ................... 0.25 0.31 0.31 0.38 0.34 0.41 0.35 0.46
Multifamily residential mortgages. . . .. ... 0.54 0.43 0.43 0.46 0.42 0.54 0.34 0.32
Commercial REloans. ................. 0.77 0.98 0.64 0.73 0.78 0.80 0.84 0.80
Construction RE loans . ................ 0.58 0.77 0.56 0.83 0.82 0.89 0.79 0.86
Commercial and industrial loans* ......... 1.39 1.32 1.20 1.26 1.08 1.58 1.26 1.92
Loans to individuals . .. .................. 0.76 0.88 0.85 0.88 1.10 1.24 1.54 154
Creditcards. ...............ooii... 1.28 2.00 2.61 3.32 1.73 2.22 2.02 2.12
Installment loans and other plans ....... 0.74 0.87 0.51 0.57 0.58 0.68 1.22 1.25
All other loans and leases. ............... N/A N/A N/A N/A 0.58 0.70 0.42 0.78
Percent of loans charged-off, net
Total loans and leases. . ................... 0.17 0.20 0.31 0.28 0.68 0.73 0.62 0.84
Loans secured by real estate (RE) ........ 0.03 0.04 0.02 0.04 0.07 0.10 0.09 0.15
1-4 family residential mortgages. . . .. ... 0.04 0.04 0.04 0.05 0.09 0.09 0.12 0.13
Home equity loans . ................... 0.04 0.04 0.04 0.07 0.17 0.51 0.18 0.23
Multifamily residential mortgages. . ... ... 0.03 0.11 0.01 0.02 0.02 —0.02 -0.07 0.05
Commercial REloans. ................. 0.02 0.04 0.01 0.05 0.03 0.06 0.05 0.16
Construction RE loans . ................ 0.03 0.08 0.00 0.02 0.05 0.12 0.01 0.14
Commercial and industrial loans* ......... 0.24 0.29 0.28 0.39 0.48 0.67 0.56 1.00
Loanstoindividuals..................... 0.60 0.72 1.75 1.38 2.62 2.78 2.48 2.57
Creditcards. .............ccovvvvinnn. 3.30 2.02 7.82 5.92 4.60 5.04 4.31 4.25
Installment loans and other plans ... . ... 0.48 0.67 0.54 0.68 0.98 1.22 121 1.30
All other loans and leases. ............... N/A N/A N/A N/A 0.21 0.35 0.18 0.40
Loans outstanding ($)
Total loans and leases..................... $143,774 $139,920 | $488,810 $505,940| $544,404 $567,665 [ $2,390,951 $2,614,620
Loans secured by real estate (RE) ........ 82,671 80,960| 311,286 328,432 288,730 308,710 878,702 981,281
1-4 family residential mortgages. . . . . ... 38,386 36,906 | 128,210 130,186( 130,671 128,832 457,189 499,983
Home equity loans . ................... 1,889 2,017 12,990 13,729 17,296 18,150 75,872 96,227
Multifamily residential mortgages. . . .. ... 1,793 1,758 10,668 10,947 11,245 12,470 33,571 35,784
Commercial RE loans. ................. 23,279 22,665 113,830 122,242 94,754 104,928 202,164 219,471
Construction RE loans . ................ 6,581 7,273 32,578 37,612 30,850 39,896 72,468 88,928
Farmland loans....................... 10,744 10,341 12,963 13,672 3,549 4,109 5,484 6,147
RE loans from foreign offices ........... 0 0 47 44 365 324 31,954 34,742
Commercial and industrial loans . ......... 24,681 24,480 88,524 92,286 115,564 123,520 772,157 805,216
Loanstoindividuals..................... 19,937 18,383 64,306 59,755 109,312 101,806 363,139 417,561
Creditcards*™ ...............coovi... 754 505 10,559 7,175 48,859 39,067 147,464 169,779
Other revolving creditplans .. .......... na 433 na 2,405 na 4,403 na 19,440
Installment loans. ..................... 19,184 17,445 53,748 50,175 60,452 58,336 215,675 228,342
All other loans and leases. ............... 16,755 16,282 25,516 26,146 31,410 34,176 378,499 411,922
Less: Unearned income ................. 270 187 823 679 613 547 1,546 1,361

*Includes “All other loans” for institutions under $1 billion in asset size.
*Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Key indicators, FDIC-insured commercial banks by region

First quarter 2001

(Dollar figures in millions)

Northeast Southeast Central Midwest Southwest West
Number of institutions reporting. ............ 656 1,420 1,767 2,133 1,365 896
Total employees (FTES) . ..........ccvvvnnn.. 517,108 461,960 294,311 128,112 102,280 177,954
Selected income data ($)
Netincome ...........ccoiiiiiiiinnno... $6,585 $4,687 $3,075 $1,311 $761 $3,459
Net interest income ....................... 15,674 13,283 9,064 4,022 2,533 7,236
Provision for loan losses . .................. 2,669 1,630 1,304 711 174 1,449
Noninterest income ....................... 17,706 8,357 4,680 2,595 902 5,910
Noninterest eXpense ..............coveon.. 20,876 12,881 8,131 4,084 2,247 6,772
Net operating income ..................... 6,487 4,609 2,921 1,247 733 3,383
Cash dividends declared .................. 3,850 4,882 1,450 844 448 1,977
Net charge-offs to loan and lease reserve. . .. 2,455 1,503 1,096 610 125 1,178
Selected condition data ($)
Totalassets ... 2,237,477 1,598,698 1,126,398 414,340 262,527 671,374
Total loans and leases..................... 1,137,097 1,060,099 765,937 281,263 153,640 430,109
Reserve for losses 21,002 16,119 11,691 4,545 2,163 9,145
Secunities . ......oooii 347,174 248,367 200,625 61,625 68,485 121,698
Other real estateowned ................... 746 1,059 465 236 241 306
Noncurrent loans and leases . .............. 16,200 12,516 8,378 2,665 1,529 4,803
Total deposits ... 1,392,351 1,079,943 745,237 288,041 214,393 463,758
Domestic deposits .. ...t 894,741 991,475 685,650 279,229 213,462 448,071
Equity capital. . ... 179,366 143,561 89,874 40,944 25,206 67,289
Off-balance-sheet derivatives. .............. 33,254,871 9,158,631 1,090,818 22,605 5,857 388,850
Performance ratios (annualized %)
Returnonequity...........cooiiiiinnnn. 14.88 13.26 13.88 12.99 12.34 21.00
Returnonassets.......................... 1.19 1.17 1.10 1.26 1.17 2.09
Net interest income to assets. .............. 2.84 331 3.24 3.86 3.90 4.38
Loss provisionto assets . .......... ..., 0.48 0.41 0.47 0.68 0.27 0.88
Net operating income to assets. ............ 1.17 1.15 1.04 1.20 1.13 2.05
Noninterest income to assets............... 3.21 2.08 1.67 2.49 1.39 3.57
Noninterest expense to assets. ............. 3.78 3.21 2.90 3.92 3.46 4.10
Loss provision to loans and leases.......... 0.94 0.62 0.68 1.00 0.46 1.36
Net charge-offs to loans and leases......... 0.86 0.57 0.58 0.86 0.33 111
Loss provision to net charge-offs............ 108.72 108.45 119.04 116.44 139.01 123.00
Performance ratios (%)
Percent of institutions unprofitable. .......... 9.60 10.21 6.00 4.13 5.13 10.38
Percent of institutions with earnings gains. . . . 58.38 50.35 53.31 47.77 51.58 59.71
Nonint. income to net operating revenue. . . .. 53.04 38.62 34.05 39.21 26.25 44.96
Nonint. expense to net operating revenue. . .. 62.54 59.52 59.16 61.72 65.43 51.51
Condition ratios (%)
Nonperforming assets to assets ............ 0.77 0.85 0.80 0.70 0.68 0.78
Noncurrent loanstoloans.................. 1.42 1.18 1.09 0.95 1.00 1.12
Loss reserve to noncurrent loans. ........... 129.65 128.79 139.55 170.55 141.46 190.42
Lossreservetoloans...................... 1.85 1.52 1.53 1.62 1.41 2.13
Equity capital to assets. . .................. 8.02 8.98 7.98 9.88 9.60 10.02
Leverage ratio. ..........covvviiiiinnnaon.. 7.22 7.66 7.57 8.31 8.64 8.67
Risk-based capital ratio. . .................. 12.37 11.89 11.83 12.95 14.04 12.79
Net loans and leases to assets ............. 49.88 65.30 66.96 66.79 57.70 62.70
Securitiesto assets ............ .. 15.52 15.54 17.81 14.87 26.09 18.13
Appreciation in securities (% of par)......... 0.56 1.46 0.89 1.48 1.37 1.02
Residential mortgage assets to assets. . .. ... 15.62 25.57 22.48 19.26 25.01 19.79
Total depositsto assets.................... 62.23 67.55 66.16 69.52 81.67 69.08
Core depositsto assets. . .................. 31.73 53.34 50.82 59.89 66.83 56.50
Volatile liabilities to assets. ................. 47.40 26.39 31.28 22.15 20.03 25.63
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Loan performance, FDIC-insured commercial banks by region
First quarter 2001

(Dollar figures in millions)

All
Northeast Southeast Central Midwest  Southwest West institutions
Percent of loans past due 30-89 days
Total loansand leases..................... 1.16 1.12 1.36 1.52 1.42 1.24 1.23
Loans secured by real estate (RE) ........ 1.15 1.31 1.35 1.10 1.29 1.03 1.23
1-4 family residential mortgages. . ...... 1.28 1.79 1.61 1.07 1.40 1.23 151
Home equity loans . ................... 0.66 0.73 1.16 0.76 0.70 0.88 0.85
Multifamily residential mortgages. . . .. ... 0.33 0.63 0.92 0.83 0.95 0.61 0.64
Commercial RE loans. ................. 0.89 0.76 1.02 0.98 1.07 0.71 0.87
Construction REloans . ................ 1.16 1.08 1.43 1.26 1.46 1.33 1.24
Commercial and industrial loans* ......... 0.61 0.63 1.16 157 1.42 1.23 0.88
Loanstoindividuals..................... 2.47 1.94 1.93 2.24 1.80 1.91 2.15
Creditcards...............ccovnn. 2.85 2.62 1.56 2.54 1.44 2.05 2.54
Installment loans and other plans ........ 2.36 1.83 2.03 2.29 1.87 1.90 2.07
All other loans and leases. . .............. 0.67 0.43 1.29 1.95 1.63 0.96 0.87
Percent of loans noncurrent
Total loans and leases..................... 1.42 1.18 1.09 0.95 1.00 1.12 1.20
Loans secured by real estate (RE) ........ 0.93 0.91 0.98 0.62 0.80 0.67 0.87
1-4 family residential mortgages. . .. .... 0.86 1.15 1.05 0.50 0.76 0.64 0.95
Home equity loans .. .................. 0.31 0.24 0.86 0.33 0.40 0.32 0.44
Multifamily residential mortgages. . . .. ... 0.31 0.39 0.49 0.31 0.33 0.45 0.39
Commercial REloans. . ................ 0.79 0.75 0.96 0.64 0.85 0.68 0.79
Construction RE loans .. ............... 121 0.78 0.92 1.01 0.73 0.73 0.86
Commercial and industrial loans* ......... 1.90 2.06 1.60 1.20 1.62 1.82 1.82
Loanstoindividuals..................... 2.15 0.85 0.65 1.31 0.61 1.36 1.41
Creditcards. .............cooiii... 2.59 1.79 0.95 1.97 1.01 1.88 2.18
Installment loans and other plans ........ 1.95 0.60 0.64 0.91 0.62 0.53 1.04
All other loans and leases. ............... 0.68 0.75 0.76 1.19 1.17 1.17 0.80
Percent of loans charged-off, net
Total loans and leases..................... 0.86 0.57 0.58 0.86 0.33 1.11 0.73
Loans secured by real estate (RE) ........ 0.09 0.11 0.17 0.19 0.04 0.06 0.12
1-4 family residential mortgages 0.08 0.10 0.18 0.16 0.04 0.03 0.10
Home equity loans .................... 0.25 0.26 0.25 0.26 0.24 0.23 0.25
Multifamily residential mortgages. . ... ... 0.00 0.07 0.05 0.08 0.02 —0.03 0.03
Commercial REloans. ................. 0.03 0.09 0.15 0.23 0.03 0.10 0.10
Construction REloans . ................ 0.04 0.15 0.19 0.12 0.03 -0.02 0.11
Commercial and industrial loans* ......... 0.71 0.97 0.90 1.07 0.66 1.30 0.90
Loans toindividuals..................... 2.94 1.90 1.39 2.70 0.86 3.24 2.43
Creditcards..................cvuunn. 4.70 4.15 4.34 4.49 1.93 4.15 4.44
Installment loans and other plans .. . . ... 1.27 1.18 1.05 1.00 0.82 1.47 1.17
All other loans and leases. ............... 0.19 0.20 0.63 0.37 0.29 1.36 0.38
Loans outstanding ($)
Total loans and leases..................... $1,137,097 $1,060,099 $765,937 $281,263 $153,640 $430,109 | $3,828,145
Loans secured by real estate (RE) ........ 362,433 549,061 364,317 131,081 84,142 208,351 1,699,384
1-4 family residential mortgages. . ...... 191,556 270,963 165,028 57,579 33,067 77,716 795,907
Home equity loans . ................... 26,790 44,134 36,784 7,656 1,360 13,399 130,123
Multifamily residential mortgages. . . .. ... 15,343 16,836 13,464 4,008 2,435 8,874 60,960
Commercial RE loans. ................. 79,154 143,713 103,576 36,717 30,810 75,335 469,305
Construction REloans . ................ 16,864 63,667 36,844 14,477 12,761 29,097 173,709
Farmland loans....................... 1,295 6,813 8,594 10,644 3,708 3,215 34,269
RE loans from foreign offices ........... 31,431 2,937 28 0 0 715 35,111
Commercial and industrial loans .......... 348,816 273,578 220,421 63,958 37,051 101,679 1,045,503
Loanstoindividuals..................... 223,761 130,902 87,555 48,951 23,071 83,264 597,505
Creditcards™ ..............coovi... 104,010 29,887 8,018 21,415 693 52,504 216,527
Other revolving creditplans .. .......... 11,487 4,807 2,570 3,472 720 3,626 26,680
Installment loans. ..................... 108,265 96,209 76,967 24,064 21,658 27,135 354,299
All other loans and leases. ............... 203,256 107,187 93,908 37,321 9,598 37,256 488,527
Less: Unearned income ................. 1,168 629 264 48 222 443 2,774

*Includes “All other loans” for institutions under $1 billion in asset size.
**Previously banks reported “Credit card & related plans.” Starting with 2001 this item will be split into separate categories, “Credit cards” and

“Other revolving credit plans.”
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Glossary

Data Sources

Data are from the Federal Financial Institutions Examina-
tion Council (FFIEC) Reports of Condition and Income
(call reports) submitted by all FDIC-insured, national-
chartered and state-chartered commercial banks and
trust companies in the United States and its territories.
Uninsured banks, savings banks, savings associations,
and U.S. branches and agencies of foreign banks are
excluded from these tables. All data are collected and
presented based on the location of each reporting institu-
tion’s main office. Reported data may include assets and
liabilities located outside of the reporting institution’s home
state.

The data are stored on and retrieved from the OCC's In-
tegrated Banking Information System (IBIS), which is ob-
tained from the FDIC’s Research Information System (RIS)
database.

Computation Methodology

For performance ratios constructed by dividing an income
statement (flow) item by a balance sheet (stock) item, the
income item for the period was annualized (multiplied by
the number of periods in a year) and divided by the aver-
age balance sheet item for the period (beginning-of-
period amount plus end-of-period amount plus any interim
periods, divided by the total number of periods). For
“pooling-of-interest” mergers, prior period(s) balance
sheet items of “acquired” institution(s) are included in bal-
ance sheet averages because the year-to-date income
reported by the “acquirer” includes the year-to-date re-
sults of “acquired” institutions. No adjustments are made
for “purchase accounting” mergers because the year-to-
date income reported by the “acquirer” does not include
the prior-to-merger results of “acquired” institutions.

Definitions

Commercial real estate loans—Iloans secured by nonfarm
nonresidential properties.

Construction real estate loans—includes loans for all
property types under construction, as well as loans for
land acquisition and 