ATTACHMENT 1

The fallowing letter may be used to request an explanation for arty material difference
nated in reconciling the deferved tax accounts fram the priaryear to the anrent year end:

Mr. John Doe, Presidert
XYZ Bank
123 Main Swrest, USA 11111

Dear Mr. Doe:

An off-site analysis of your kank revealed an apparert urreconciled amount inthe
accounting for deferred taxes as reported in the call repart. Twas noted that the
difference bet ween the bank's 19X1 year-end deferred tax lidoility (assar) lalance of
$000, 000 isnct tatally explained by the reparted deferred tax expense (benefit) of
$000, 000.

In many cases, the deferred tax provision is the anly item recorded in the deferved tax
liakility (asset) acocount. However, we recognize that dther entries, nat captured in
rarievable form on the call repart, are sometimes made to this accourt.

Accardingly, please send us a reconcilistion of the 19X1 deferred tax liakility (asseh)
balance to the 19X2 balance, including all pertinert supparting documentation. If you
have questians regarding this request, please callme at (XXX ) XXX-XXXX.

Sincerely,

Jane Doe
National Bank Examiner



