
In t h e  Matter of 

David L. Houston 

Former Preeidant, C h i 6 f  
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STIPULATION AND CONSENT TO 
l S S U M C E  OF.OR!?UR OF PROHIBITfON -- -- 

The Office of Thrifr S a p e n i s i o n  ( " O T S " ) ,  by and through its 

Regional LiS33c tOr  f o r  cha Mldwevt Regional Office, and David I.. 

Houston, former president, chief executive officer and director 

("Houston"), E p i t y  Bank for  Savings ,  F . A . ,  Oklahoma C i t y ,  Oklahoma 

("Equity Bank" or the "Institution"), hereby s t ip t i l a t e  and agree a s  

1. Consideratlon, The O T S ,  baaed u p n  information reported 

to it, is of the  opinion + h a t  grounds ex is t  to initiate an 

administrative p r o h i b i t i c ~ n  proceeding against H ~ u s t o n ,  pursuant to 

Section 407(g)  of t h e  Nazional Houaing A c t  of 1934  ( " N H A " ) ,  12 

U.S.C. E 1730(g), and Secrion 8 j e ;  of the Federal Deposit Insurance 

Act  ( E A  , as mended by the F i n e n c i a 1  Inetitution Reform, 

Recovery, and Enforcement A c t  of 1 9 8 9 ,  Pub. L. No. 101-73,  103 

e S t a t .  183 ("FIRi?EA")  , 12 U . S . C .  ~ S r t l ( e )  (:9E8 & Supp. I 1 9 8 9 ) .  



emended by S e s t i o r s  30; of the F:RREX, 12  U . S . C .  S 1 4 6 2 ( 4 )  (Supp. 

1989). Accordinyly ,  it LEI a n  " i n s u r e d  d e p o s i t o q  institution" a 

that term is CefineY in Gsct ion 3 ( c t  of t h e  FDLA, as mended bj t h  

FIRREA, 12 U . S . C .  S 1313tc; (1988 dnd Supp. I 1 3 8 9 ) .  

(b) Until Auquet  9 ,  1 9 8 9 ,  the  account8 of th 

Insticution were insured by the Federal Savings arrd Loan Insuranc 

Corporation ('FSLICb) pLrsuant t3 Sect ion 403!bj of the NHA, 1 

U . S . C .  S 1726(b), by reaesn of vhich it was an "Insured 

i n s t i t u t i o n "  within the fieaning sf t h e  N M .  

( c )  As of August 9, 1989, pursuant to t h e  provis ions  of 

t h e  FIRREA, the  i n s u r a n c e  af t h e  ac;ount8 c;f tha fnatitution w: 

transferred to t h e  Federal oeposlt  irisaranca Carperation. 

fd )  Until A i i g u ~ t  4, 1 9 8 9 ,  the Federal H o m e  Loan Bax 

Board ( "FHLBE') , as operar'irig 5sad of t h e  PSLIC, wa3 the regulate: 

agency with jurisdic~iun &;per the I f i s t i t u t i o l l  and perso; 

participating in the c a n d w t  sf f c s  a f f a i r s ,  i f icluding Housto: 



j f j  The Pirector cf the CTS has  the authority to bring 

administratjve pr0nik.i~ ic:z gircceedisigs against  persons 

participating in t h e  ccnbi lc t  of the a f f a i r s  o f  the Institution and 

institution-af f i Liateci p E i ~ t i e ~ ,  paracarit to S e c t i o n  5 (d) (1) ( A )  of 

the H O U ,  as amended by S e c t l ~ n  301 cE tha FXRREA, 1 2  U . S . C .  S 

1464(d)(l)(~) (Supp. I 1989), and Section ale) of the F D I A ,  as 

amended by the F I H U A ,  12 U.S.C. 5 :316(e) (1988 and Supp. I 1 9 8 9 ) .  

( g )  Houston was at all t imes relevant hereto the 

pres ident ,  co-chief e x e c ~ t i v e  officet and director of the 

Inrtitution. Accordingly, HousZcn is an "institution-affiliated 

party" a8 t h a t  term ie defined in Section 3 ( u )  of the FDXA, as 

amended by the  FIRREA, 12 T J . 5 . t .  5 :813(u) (i988 and Supp. 1 1989), 

and 88 such ,  i a  subject to the authority of t h e  OTS to maintain 

prohibition p r a c e e d i n ~ s  pursuanr to Section 8 ( e )  of the FDfA, as 

mended by the FIR.WA, 12 t l . 5 . C .  ?j 1818(e) 11988 and Supp. X 1989). 



... , j h j , ; , , . I;.;, $ z $  , yl'ii:;tsn ~ C P ~ L ' S C ~  a 

$ ? 3 6 , ~ l i . i i  .:c!ld~ei;~:;; !asp, < ~ ~ ~ : ~ ~ ; . j ~ : ~ . ? i ~  L.T?T',"! t-c Donald L. 

.-& --;.. . 9 , ,  . -  - , yr:.jqtpfi a ~ d  SLy.',3fiE)o;l , - S;..2":$::St;.:! - : 

funded j,y "L' ' 7 ?-,.:-, , ~ 7 ,  j .  ) ; .%:> ; ~ ~ . # : ~ + ; - ~ . ~  
. . 

& : i t = :  A .,-. + L...-.- "-".-. ;-, x:?zL-.: c.1 jr:~;; a ; ; ~ l  i c j t  Len, 

appraisal, f i nanc ia *  st acazc.a:-;t; s;c:lJ: xcpcr: and title report. 

These a Gck.l.. - <:-$. ,,.% L ix>!i .;:+ f i<: ; .,.,.... .:: : ? ; .  -, ; . .... c... 7 ;.i*.-js;;i_: .+ = , -  ?* --.-., (L;hs : f . . ? T . i t u t i . ~ n  ?-.3 v i ~ l a t e  

12 C.F.R. Ssct. ion 562.??-1[c! ( 1 )  ( 1 9 9 4 ) .  

j j  he zriq . ; .-k 3 i rui :~air<ed : e z ~ , f i  ~ ! i i ~ h  provided 

, . .. i;hat s>&uld  the 7 1  y : irs .~:=Lc. t ; . ~ ~ c r ~ t . i o n ,  deern +he 

prospect od p y r i c n t  =r ~er-fc!:x..!li;c ;;f a'i.~ liability, ccvenant, 

warranty or oSiigatics.r, tc; be iapaired, sr; " . i v & ~ ~ t L  of default" would 

occur t k n t  would af. low r h +  i ; n s t i t u t i ~ r i  to, arncmg other t h i n g s ,  

declare ail liabilities k i n 4 i a t ~ l y  due and payable. 

( 3 )  On or about Jane 4 ,  1985 ,  Houston approved a 

deferral agreement;. cAa: prtxi2ed fcr i: eix-month extension of the 

maturity and d i ~ e  date of t h e  OrLginal Loan. 

jk) O n  or Ab o u t  April 2 3 ,  1986, Houston approved a 

$ 1 6 5 , 0 0 0  comnlcrcial iuar. to Stevenso:s.  T h i e  amaunt represented a 

ref inancing of rke  crigfnal iuan, tugether w i t h  c a p i t a l i z e d  

interest. ?'hie loan was n p y r o v ~ d  dnd funded absent a l oan  

application, fir,ancLal s t r ~ + - e m e r ; :  and appralaal. This loan a l a o  

contained the terns deseri5ed In s ~ b p r a g r a p h  ( 1 )  above. Houston, 

by failing to ohrziz feqslred doc-&mentation, again caused t h e  

I n a t i t f i t i o n  to viGlata  12 C . P . 3 .  S e c t i o n  563.17-i(c)(l) ( 1 9 8 6 ) .  

( )  Ofi or a lmut  May 3,  1 9 8 9 ,  Houston approved a 

$154,515 commercial lcan tz Stevensori.   his amount represented s 

r e f i n a n ~ i ~ g  of the l o a n  *2escrFbed in subparagraph (k) above, 
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e x p n s e a  w a B  contrary  to P n a t i t u t i o n  p e l i r y .  Hou3ton engaged in an 

unsafe and unsound pzac t i ce ,  including vioiatl~n of t h e  l e n d i n g  

policies of t h e  I n s t i t u c r o t l ,  2 y  apprsving or authorizing Equity 

Bank's payment of theue mudification expensee .  

i n )  Houaton, as a n  officer and director of the  

Ins t i t .u t ian ,  further engaged in nn unsafe and unsoand practice by 

failing tc protect  t h e  Lnatitutioc's f:?.terest concerning t h e  loans 

and modifications described above and by failing to disclane at any 

time said b a n s  snd n s d i f i c a t i h z ? ~  to the I n t s t i t u t i o n ' a  board of 

directors. 

(0) As n resulc  of the u n s a f e  nnd unsound pract ice8  acd 

the v i o l e t l o n e  d e s c r i b d  above, ths 1 n s t i t ~ t i . x  has  established a 

~pecific reserve on <he comercla: Loan desiribed in paragraph (1) 

above, which may r c s u l r  in a ~ d x s t a n t i a l  f i n a n c i a l  losa. a 





/S/ /S/



David L .  Houston 
1 

Former Preaide;"lt ,  C h i e f  I 

Executive Officer and 
Diruct~r cf Equity Usrik :or 
Savinga, P . A .  

Oklahoma City, Cklahome 
1 
i 

ORDER OF PRONIBITION -- -- 

WHEREAS, Ijavid L .  H o k s t o ~ i  i " I i o u ~ t O n "  1 hbb executed a 

S~ipulation and Conesn t  to Iasuance af Order of  Prohibition 

("Stipulation"j, which I s  accepted and approved by the  Office of 

Thrift Superviaion {'CiTS-) a c t i n g  t h r o u g h  its Regional Director fot 

the Midwes t  Regiondl Office; and 

WHEREAS, Huiletan,  l n  tho  Stipulation has consented and agreed 

to t h e  issuance of t h ! ~  Order o f  Prohibition ("Order") pursuant to 

Section 8Le) sf the Federal Depcsit Insurance A c t  ("FDIA"), as 

mended by the F i n a f i c i a l  I n ~ Z i t t i t i o n e  Peform, Recovery, and 

Enforcement A c t  of 1989: ?ub. L .  NO. 101-73, 103 Scat. 183 

("FIRREA*), 12 U . S . C .  5 !Bi8(ej (1388 &t Supp. ? 1983); 

NOW THEREFORE, IT IE O W E R E G  that: 

1. Houston ie prohibited f r o n l  further paxtizipation, in any 

manner, i n  the conduct ~f che a f f a i r s  of Equity Bar.k for  Savings, 

F . A . ,  Oklahoma CLty, Oklahoma, its hnLding company:Les), or service 

corporation(s). 



/S/


