
UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 
The 

BOARD OF GOVERNORS OF THE FEDERAt RESERVE SYSTEM AND 
THE OFFICE OF THE COMPTROLLER OF THE CURRENCY 

I n  t h e  Matter o f :  1 

LEOPOLD HAROLD GREIF, a/k/a 
1 

LEE H .  GREIF 
1 
1 

Former Director and Chairman 
1 

of: 
1 
1 

The Pioneer Sav ings  and Loan 
1 

Aseociation and Pioneer 
1 

Financial Corporation 
1 

Prairie Village, Kanaas; 
1 
1 
1 
j 

Midland Bank o f  Overland Park, N . A .  ) 
(f/k/a Col lege  Boulevard 
National Bank)  and Concord 

1 

' Bancshares, I n c .  
1 

Overland Park, Kanaaa; 
1 
1 

Midland Bank of Lenexa 
) 

(f/k/a Country H i l l  Bank) and 
1 

Country H i l l  Bancshares,  Tnc. 
1 

Lenexa, Kansas; 1 

OTS Reeolutfon No.: KC-92-27 
FRB Docket No.: 92-008-8-1 

. 92-088-E-I 
OCC Docket NO.: AA-EC-92-159 
Date: September 4 ,  1992 

Midland Bank of Kansas 
1 

( f / k / n  Tower State Bank) and 
1 

TIC, Znc. 
1 

Miss ion,  Kanaaa; nnd, 
1 

Midland Bank and 
Midland Bancor, Inc. 
Kansas  City, Missouri 

STIPULATION AND CONSENT TO ENTRY OF 
ORDERS PURSUANT.TO 12 U . S . C .  SS1818 (b] AND (el 

The O f f i c e  of T h r i f t  Superviaion ("OTS"), the Board of 

Governors o f  the Federal  Reeerve System ( " F R B " ) ,  the Comptroller of 

the Currency ("OCC"), and the Federal Deposit Insurance Corporation 



(nFDIC*) (hereinafter collectively referred to a9 the "FEDERAL 

BANKING AGENCIES"), by and through their authorized 

repr~sentatives, and Leopold Harold Greif, a/k/a Lee H. Greif 

("GREIFn), a former director and chairman of; 

(a) The Pioneer Savings and Loan Association, Prairie 

Village, Kansas ("Pioneer") and Pionerr Financial 

Corporation, the holding company of Pioneer? 

(b) Midland Bank of Overland Park, N.A. ('Midland-OP") 

(f/k/a College Boulevard National Bank) and Concord 

Banceharee, Inc,, the holding company of Midland-OP; 

(c) Midland Bank of Lenexa, ("Midland-Lenexaw) (f/k/a 

Country Hill Bank) and Country Hill Bancshares, Inc., 

the holding company of Midland-lenaxa; 

(d) Midland Bank of K&n8&9 ("Midland-KS") (f/k/a Tower 

State Bank) and TIC, Inc., the holding company of 

Hidland-KS: and, 

(e) Midland Bank ("Midland") and Midland Bancor, Inc., the 

holding company of Midland, 

hereby stipulate and agree as follows: 

1 Consideration, The OTS and the PRB, based upon 

information reported to them and gathered during the course of 

OTSre formal examination, ere of the opinion that grounds e x i s t  to 

initiate administrative cease and desist and prohibition 

proceeding8 againat GREIF pureuant to Sections 8 ( b )  and ( 8 )  of the 

Federal Depoeit Insurance Act ("FDIA-), 12 U.S.C.A. SS l818(b) and 

(e) (West 1989 and Supp. 1992). GREIP desire6 to cooperate with 



the FEDERAL BANKING AGENCIES and to avoid the time and expense of 

such administrative cease and desist and prohibition litigation 

and, without admitting or denying that eucn ground8 exist, hereby 

stipulates and agrees to the following terms in coneideration of 

the forbearance by the FEDERAL BANKING AGENCIES, individually and 

collectively, from initiating any civil or adminiatrative 

proceedings against GREIF with reapect to the traneactiono outlined 

in paragraph number 3 hereof. GREIF, without trial or findings of 

fact pursuant to an administrative hearing, has consented to the 

term6 of this Stipulation and Consent to Entry of Ordera Purauant 

t~ 12 U . S . C .  SSlEl8 (b) f (e) ("Stipulation"). 

Thia Stipulation, the Consent Ordera attached hereto 

(*Ordersw) and the payment by GREIF of any monies or providing any 

other financial relief as contemplated by the Orders, are intended 

and iaaued ae a settlement and reeolution 02 all claims of the 

F E D E W  BANKING AGENCIES against GREIP relating only to the 

transactione specifically described in paragraph number 3 of this 

Stipulation, and are not intended to, nor shall they be construed 

to have the effect of compromising, settling, dismissing, 

resolving, or in any way llmiting or affecting the right or 

authority of  any other federal or etate governmental or 

adminietrative agency or department, or conservator or receiver, to 

initiate or pursue any other action, civil or otherwire, againet 

GREIP. Further, thia Stipulation and the Orders, and the payment 

by GREIP of any monies or providing any other financial relief as 

contemplated by the Ordera are not intended to, nor shall they be 

construed to have the effect of, compromising, settling, 

3 



dismfssing, resolving, or in any way limiting the right or 

authority of the FEDERAL BANKING AGENCIES, acting individually or 

collectively, from initiating or pursuing any other  action, civil 

or otherwise, against GREIP f o r  h i s  or any of his affiliates' 

conduct, act8 or omiaaions with respect to matters or transactions 

n o t  specifically outlined in paragraph number 3 of this 

Stipulation. 

2. Jurisdiction. 

( a )  Pioneer is: 

(1) a "savings a s s o c i a t i o n "  wi th in  the meaning o f  

Section 3 of t h e  FDIA, 12 U.S.C.A. S 1813(b) (Weat 1989 6 Supp. 

1992), and S e c t i o n  2 of the Home Ownero' Loan Act  ( "nOLAW) ,  12 

U.S.C.A. S 1 4 6 2 ( 4 )  (weet Supp. 1992); and, 

(2) an "insured depos i tory  i n e t i t u t l o n " ,  a6 tha t  

term is defined Ln Section 3(c) of the FDIA, a8 amended by the 

Financial Institutions R e f c i r m ,  Recovery, and Enforcement Act of 

1989, Pub. L. No. 101-73, 103 Stat. 183 ("FIRREA"), 12 U.S.C.A. 

S 1813(c )  (Went 1989 & Supp. 1 9 9 2 ) .  

(b) Midland Bank of Overland Park, N.A. (f/k/a/ College 

Boulevard) is: 

( 1 )  a " M e m b e r  Bonk', wi th in  t h e  meaning of Federal 

Reserve Act, 12 U.S.C.A. 5 221 ( W 8 8 t  1989 61 Supp. 1992); 

( 2 )  a wNational  Bank" w i t h i n  t h e  meaning of t h e  

National Bank Act o f  1664, 12 U.S.C.A. S 37 (West SUpp. 1 9 9 2 ) ;  

and, 

(3) an "insured depository i n e t i t u t i o n " ,  a o  that 

term ie defined in S e c t i o n  3(c) of +he FDIA, 12 U.S.C.A. 5 1813(c). 



(c) Midland Bank of Lenexa.(f/k/a Country H i 1 1  Bank) is: 

(1) a "Member Bank", within the meaning of Federal 

Reaerve Act, 12  U.S.C.A. S 221, as amended; 

( 2 )  a "State Bank", within the meaning of the 

Section 3 of the F D ~ A ,  12 u.S.C.A. S 1813(a), chartered under the 

lawa of the State of Kanaaa; and, 

(3) an "ineured depository institution", as that 

term is defined i n  Section 3 ( c )  of the FDIA, 12 U.S.C.A. 5 1813(c). 

(d) Midland Bank o f  Kansas (f/k/a Tower State Bank) is: 

( 1 )  a "State Bank", within themeaning o f t h e  

S e c t i o n  3 of the FDIA, 12 U.S.C.A. S 1813(a); and, 

(2) an "inaured depository institution", as that 

term is defined in Section 3(c) of the FDIA, 12 U.S.C.A. 5 1813(c ) .  

(6) Midland Bank let 

(1) a "State Bank', within the meaning o f  the 

Section 3 of the FDIA, 12 U.S.C.A. S 1013(a), as amendd; and, 

(2) an "insured depoeitory Institution", ne that 

term ia defined In Section 3(c) of the FDIA, 12 U.S.C.A. S 1813(~). 

(f) Concord Bancsharee, Inc., Country Hill Bancshares, 

' Inc., TIC, Inc. and Midland Bancor, Inc. arcs "bank holding 

compan[ies]" a4 that term id defined in Section 2(a) of the Bank 

Holding Company Act of 1956, as amended, 12 U.S.C.A. S1841(a). 

(g) Until August 9, 1989, the accounts of Pioneer were 

insured by the Federal Savings end Loan Insurance Corporation 

("FSLIC') pureuant to Section 403(b) of the National Housing Act 

("NHA'), 12 U . S . C . A  S 1726(b) (Weat 1988), by reason of which it 

was an "insured inetitutlon- within the meaning of the NHA. 
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(h) AS of August 9, 1989, .pursuant to the provlsiona of 

FIRREA, the ineurance of the accounts of Pioneer was ttanaferred to 

the FDIC.  

(i) Until A U ~ U B ~  9, 1989, the Federal Home Loan Bank 

Board ( w ~ ~ ~ ~ ~ " ) ,  as operating head of t h e  FSLIC, was the  regulatory 

agency with jurisdiction over Pioneer, its o f f l c e t e ,  directors and 

persons participating in the conduct of its affairs, including 

GREIF, pursuant to sect lone 403 and 407 of the NHA, 12 U.S.C.A. SS 

1726 and 1730. 

(j) ~t a11 relevant times hereto, GREIF wae a d i r e c t o r  

and chairman o f  Pioneer, Midland Bank of Overland Park, N.A. 

(f/k/a/ College Boulevard), Midland sank of Lenexa ( f / k / a  Country 

p ill Bank), Midland Bank of Kansas ( f / k / a  Tower $tat8 Bank), 

Midland Bank, and their holding companies, and an 

"institution-affiliated party" of each, as t h a t  term is defined in 

Sect ions  3 ( u )  and 8(b)(3) of the P D ~ A ,  12 U.S.C.A. Q 1813(u) and 

SlSle(b) ( 3 ) .  

(k) Pursuant to Section 3 of t h e  PDIA: 

(1)  tho OTS is the "appropriate Pederal banking 

agency" to maintain an enforcement proceeding againat the officers, 

directors or other Institution-affiliated parties of Pioneer, 

including GREIF; 

(2) the OCC im the "appropriate Federal banking 

agency" to maintain an enforcement proceeding againet the officers, 

directors or other institution-affiliated partiee of nidland Bank 

of Overland Park, N.A. (f/k/a/ College Boulevard), including GREIF; 



( 3 )  the FRB is the ' "appropriate Federal banking 

agencyn to maintain an enforcement proceeding against the officera, 

directors or other institution-affiliated partiee of Midland Bank 

of Lenexa (f/k/a Country Hill Bank), Concord Bancrharea, Inc., 

Country Hill Bancshares, Tnc., TIC, Inc., and Midland Bancor, Inc., 

including GREIF; 

(4) the FDIC is the 'appropriate Federal banking 

agencyn to maintain an enforcement proceeding agai.net the officers, 

directors or other inatitution-affiliated parties of Midland Bank 

of Kansas ( f / k / a  Tower State Bank) and/or Midland Bank, including 

GREI F . 
(1) GREIP , in subject to the authority of each of 

these FEDERAL BANKING AGENCIES to initiate and maintain cease and 

desist and/or prohibition proceedings against him pureuont to 

Sectionsi 8 ( b )  and (e) of the PDIA, 12 U.S .C .A .  SS 1818(b) and ( 0 ) .  

3 -  Pertinent Alleqations. Based upon information reported 

to them and gathered during the course of OTS'e formal examination 

concerning Pioneer, the OTS and FRB have reviewed certain loans 

originated by Pioneer and related loans at Midland Bank of Overland 

Park, N.A., Midland Bank and Hidland Bank of Lenexa and, as 

described herein, are of the opinion that GREIF cauamd or brought 

about the GREIF-affiliated institutions' violation of Federal 

etatutes and/or regulations. The OTS and PRB, a8 described herein, 

further are o f  the opinion that GREIF'e participation and 

involvement in each of the four loan tranuactfone, described below, 

and Pioneer's payment of bonuees to certain officere (other than 

GREIF), conetituted conflicte of intereet and unsafe or unsound 
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practicee, and resulted in significant loas to one or more of the 

GREIF-affiliated financial institutions. The OTS and, in regards 

to the allegations net forth in paragraph 3 ( d )  hereof, the FRB, are 

of the opinion thatt 

(a) THE FREEPORT CENTER LOAN 

In September 1985, GREIF and a busineee partnes (hereinafter 

- p a r t n e r  One') aold  an apartment complex located in Kansas City, 

Missouri, that they o w n e d  in partnerahip. Thereafter, Partner One 

negotiated the purchase of a warehouse complex, the Prmport Center 

in Phoenix, Arizona, and oetenaibly purchased Buch property in hie 

individual capacity. Pioneer (with GREIF voting fo r  approval) 

originated a $6.135 million loan to finance the acquisition. 

After holding the property for approximately sixty days, and 

while it wae still subject to the Pioneer debt (one day prior to 

refinancing at another unaffiliated institution), Partner One 

conveyed it to the original GRE~F/Partner One partnership, 

During these l o a m  and other transactions, GREIP (although 

disclosing to at least one member of Pioneer's board of directors) 

failed to discloae his bueiness relationships with Partner One to 

the entire Pioneer board of directors. 

  he OTS ia of the opinion that GREIF's above-described acts 

and omiaaions, although not resulting in the recognition of loss to 

Pioneer as of the date of ieeuance of the Ordere, caused or brought 

about knowing or recklssa violations of OTS regulations concerning 

conflicts of interest and constituted unaafe or unsound practices. 



(b) THE MISSION ROAD APARTMENTS LOAN 

In 1983, a Kanaas general partnership that included GREIF and 

two other partners (hereinafter "Partners !Wo and Throe" ) scquired 

rhe Miasion Road Apartments located in Kansas City, Kansas. On 

August 13; 1985, such partnership deeded the apartments to Partner 

W o  without any conslderetion. On Auguat 14, 1905, Partner Two 

sold the apartments to an unaffiliated buyer. This sale was 

financed by a $2 million loan from Pioneer (with GREIF voting for 

appruvel) and the carry back of a second mortgage by Partner TWO. 

In April 1987, after the buyer defaulted on the loans, Pioneer 

(with GREIF voting for approval) agreed to conveyance of the 

property back to Partner Two, authorized Partner ' R s o 8 s  assumption 

of the Pioneer loan, and increased the loan balance to $2.19 

million. 

In August 1987, while the $2.19 million Pioneer loan was 

outstanding, GREIF and Partner Three contributed $150,000 to the 

partnerehip for the operation of the apartments. Deepite thia 

infusion of capital, the loan continued to deteriorate and later 

became subject to criticism by OTS examiners. 

On May 25, 1988, Pioneer (with GREIF voting for approval) 

originated an additional $250,000 loan to Partner Two to continue 
1 

funding the operation and maintenance of, and for improvemente to, 

the Mi86i0n Road Apartments. Thereafter, Partner Two paid $50,000 

to GREIF from the Pioneer loen proceeds ostensibly for unrelated 

busineae purposes. 



On October 30, 1989, and then In,January 1990, Partner Two and 

Partner Two's company, reepectlvely, borrowed funds from an 

unaffiliated commercial bank to refinance the Mission Road 

Apartments loan. On January 22, 1990, these loan proceeds and 

other funds obtained from ~ ~ ~ ~ ~ - a f C ' i l i a t e d  banks were used to 

extinguish the Pioneer debt. Shortly thereafter, in February 1990, 

one of Partner Two'e companies, a multi-million dollar borrower 

from Pioneer, withdrew $660,000 from its deposit account at Pioneer 

and remitted a check in that amount to the unaffiliatmd commercial 

bank to pay off the October 1989 loan. The October 1909 loan had 

previously been purchased by GREIF from the unaffiliated commercial 

bank. 

During these loan6 and othec transactions, GREXP (although 

disclosing his prior ownership of the Mission Road Apartment6 to at 

leaet one member of Pioneer's board of directors) failed to 

discloae to the entire Pioneer board of directors his busineaa 

relationship6 with Partner Two, his purchase of the October 1989 

loan, and his receipt of certain loan proceed8 from Partner Two. 

The OTS ia of the opinion that GREIP'e above-described act6 

and omissions, although not resulting in the recognition of loss to 

Pioneer, caueed or brought about knowing or reckless violatione of 

OTS regulations concerning conflicts of interest and constituted 

uneafe or unsound practices. 

(c) THE WICHITA HOLIDAY INN EAST HOTEL LXlAN 

On March 5, 1987, Pioneer originated (with GREIF voting for 

approval), an $8 million loan to a nissouri corporation to finance 

such COrpOrati0n'8 acquieition of the Wichita Holiday Inn East 



Hotel in Wichita, Kansas. Only $4.5 ,million of the loan proceeds 

were used to purchaae the hotel; $2.5 million was w i r e d  to a aecond 

financial institution to the account of a Kansas corporation, and 

$1 million waa wired to a third financial institution also to the 

account of such Kuneus corporation. The $8 million Pioneer loan 

was guaranteed by several peraonm and entities, including such 

Kansas corporation. 

On t h e  same day, G R E I F  personally executed an agreement for 

the sale of two Wisconsin hotels that he owned to the same Kaneaa 

corporation. As earnest money for this agreement, the Kansas 

corporation agreed to poet a $1 million irrevocable letter of 

credit (LOC) for GREIF's benefit. The Kansas corporation uaed the 

above-mentioned $1 million of proceeds from the $8 million Pioneer 

loan aa collateral to obtain the LOC. 

During theme loans and other transactions, GREIF failed to 

discloee to the Pioneer board of director6 his business 

relationshipe with the Kanaas corporation, and that he w a s  

negotiating the sale of personal aasete to the Kansas corporation, 

and further failed to inquire concerning the source of the funds 

that the Kansas corporation would use to collateralize the LOC. 

The OTS ls of the opinion that GREIF's above-dsscrfbed acts 

end omissions, although not resulting in the recognition of loss to 

the GREIF-affiliated financial fnstitutions as of the date of 

issuance of t h e  Orders, cauaed or brought about knowing or reckless 

vlolations of OTS regulations concerning conflicts of interaat and 

constituted unsafe or unsound practices. 



(d) THE CANDLETREE APARTMENT LOANS 

In April 1986, GREI F purchased the Candletree Apartments 

located in Blue Springs, Missouri. On October 6, 1987, GREIF 

deeded the Candletree Apartments to a Kansas corporation owned by a 

subetantial borrower at Pioneer. At about the same t h e ,  Pioneer 

(with GREIF voting for approval) originated a $5.4 million loan t o  

finance the Kanaae corporation's acquisition of such apartments 

from GREIP. The $3.4 million Ploneer loan proceeds were used to 

pay off (at a $650,000 discount) certain prior mortgages, including 

non-recourse financing held by GREIP, and a $1.2 million debt 

personally owed by GREIP to another financial inetitution. 

A few weeks thereafter, the above-mentioned Kansas corporation 

conveyed the Candletree Apartments to an unaffiliated Kaneas 

limited partnership. Pioneer (with GREIF voting for approval) 

financed the acqui6ition with a $4.78 million loan. 

Approximately 18 month8 thereafter, at a time when the Kansas 

limited partnership was in financial difficulty, the Xanaae limited 

partnership conveyed the Candletree Apartments to an unaffiliated 

MiSe0~ri corporation. College Boulevard National Bank (n/k/a 

Midland - O.P.) (with GREIP voting for approval) financed the 

acquisition with a $6 million loan, or 100% financing. 

Subsequently, Midland - O.P. and other GREXF-affiliated banks 

that had purchased participation interests in the loan, recognized 

losaea on the loan aggregating $2,735,857.37. 

During these loane and other transactione, GREIF (although 

disclosing his prior ownership interest in Candletree Apartmenta to 

at least one member of Pioneer's board of directors) failed to 
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disclose to the entire Pioneer board of director8 his buslness 

relationshipa with the substantial borrower at Pioneer, his prior 

ownerahip interest in Candletree Apartments, and the use of 

Pioneer's $5.4 million loan proceeds to pay off hie prior mortgagee 

on such apartmenta. 

The OTS and FRB are of the opinion that GREIF's above- 

described acts and omissions caused or brought about knowing or 

recklees violatfons of OTS regulations concerning loans to 

affiliated pensons and conflicts of intereet, and constituted 

unsafe or unsound practices. 

(e) PAYMENT OF BONUSES TO PIONEER OFFICERS 

On December 19, 1990, Pioneer's b a r d  of directors (including 

GREIF) approved an aggregate increaae in Pioneer's compeneation 

budget to its officers. Responsibility for the allocation of the 

increase was left to the sols discretion of GREIF. He allocated 

bonuaas to two officers (other than GREIP) in the amount of 

$100,000 and $50,000, respectively. In January 1991, the bonuses 

were irrevocably distributed to the recipients. The bonueee were 

paid at a t h e  in which Pioneer waa eeverely undercapitalized and 

had incurred $3 million In net loeses for the year. 

The OTS is of the opinion that GREIF'S participation in the 

decision to increaae the aggregate compeneation of the Pioneer 

officers (at a t h o  when Pioneer was failing all three of its 

capital requirements and had incurred $3 million in nmt loaees foz 

the year) ,  and his active participation in the allocation of 

bonuses to the senior officers, constituted unaafe or unsound 

practices in conducting the affaire of Pioneer. 
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4. Consent. Without admitting or denying the allegations 

contained in paragraph number 3 of this Stipulation, OREIF consents 

LO the issuance by the OTS and FRB of the accompanying Orders. He 

further agreee to comply with it8 t e n n a  upon ieeuance and 

atipulatea that the O r d e r s  comply with all requirements of law. 

5. Enforcement. If it becomes necessary to seek judicial 

enforcement of the Orders, or either of them, GREIF hereby 

stipulates that: 

(a) each of the FEDERAL BANKING AGENCIES shall be 

considered an "appropriate federal banking agency' empowered, 

purauant to Section 8(i) of the FDIA, 12 U.S.C.A. S 1818(i), to 

seek such enforcement of the O r d e r ;  and, 

(b) each and every one of the FEDERAL W I N G  AGENCIES 

may seek enforcement of auch provisions of the Ordors as may be 

applicable to an "ineured depository institution' regulated by it, 

including such institutions deemed to be an "in6ured depository 

institution" pursuant to Sections 8(b)(3) and (4) of the FDIA, 12 

U.S.C.A. SS 1810(b)(3) and (4). 

6. Finality. The Ordera are ieaued under Sections 8(b) and 

(e) of the FDIA, 12 U.S.C.A. SS 1818(b) and ( 9 ) .  Upon their 

issuance by the O T S  and FRB, the O r d e r a  ahall be final ordere, 

effective and fully enforceable by the F E D E R U  BANKING AGENCIES 

under the proviaione of Section 8(1) of the FDIA, 12 U.S.C.A. 

s 1816(1), or otherwiee under the provisiono of Section 8 ( j )  of the 

FDIA, 12 U . S . C . A .  S1818(j). 



/S/ /S/



/S/ /S/



/S/ /S/



/S/ /S/



UNITED STATES OF,AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION ' 
The 

BOARD OF GOVERNORS Of THE FEDERAL RESERVE SYSTEM AND 
THE O F F I C E  OF THE COMPTROLLER OF THE CURRENCY 

In the Matter of: 1 
\ 

LEOPOLD HAROLD G R E I F ,  a/k/a 
LEE H. GREIF 

Formcr Directmr and Chairman 1 
of: 1 

The Pioneer Savings  and Loan 
A s s o c i a t i o n  and Pioneer 
Financ l .al  Corporation 
P r a i r i e  Village, Kanaas; 

Midland Bank of Overland Park, 

(f/k/a C o l l e g e  Boulevard 
National  Bank) and C ~ n c o r d  
Bancshares, I n c .  

v e r l a n d  P a r k ,  Kansas; 

Bank of Lenexa 
' -  (f/k/a Country H i l l  Rank) and 
Country H i l l  Bancaharea, 1nc: 
Lenexa, Kansas; 

Midland Bank of Kansas 
( f / k / a  Tower State Bank) and 
TIC, Inc .  
Mission,  Ransae; and, 

I 
1 
) 

. 1 
) OTS Reso lut ion  No.: KC-92-27 
) FRB Docket N o .  r 92-088-B-I 

N.A. ) 92-088-E-1 
) OCC Docket  NO. 8 AA-EC-92-159 
) Dote; September 4 ,  1992 
1 
1 
1 

1 
1 
1 

1 
1 
1 
1 
1 

Midland Bank and 
Midland Bancor, Inc. 
Kansas C i t y ,  Hiasouri 

ORDERS ISSUED PURSUANT TO 
12 u.s.c. ss 1818 (b) 6 [el 

WHEREAS, Leopold Harold Greif, a /k /a  L e e  H. Greif ("GREIF") 

has cxecuttd a Stipulation and Consent to Entry of Orders Pursuant 

to 12 U . S . C .  55 1810 (b) 6 ( e )  (*Stipulation"), which is acceptod 

e approved by the O f f i c e  of Thrift Supervision ( "OTS")  , the Board 



of Governore.of the Federal Reserve Sy8tem ("IRB"), the Comptroller 

of the Currency ("OCC"), and the Federal Deposit Ineurance 

Corporation ( "FDIC"), acting through their authorized 

representatives (collectively, 'the "FEDERAL BANKING AGENCIES"); and 

WHEREAS, GREIF, in the Stipulation hae consented and agreed to 

the iesuance of theee Orders purbuant to Sections 8(b) and B(e) of 

the Federal Depoeit Inaurance Act ("FDIA"), a8 dmOnded by t h e  

Financial Inetitutlone Reform, Recovery, and Enforcement Act of 

1 9 0 9 ,  P u b .  L. NO. 101-73, 103 Stat. 183 ("FIRREA"), 12 U.S.C.A. 5s 

1818(b) and ( 0 )  (West 1989 S Supp. 1992); 

NOW THEREFORE, IT IS ORDERED pureuant to S e c t i o n 8  8(b) and 

8(e) of the FDIA, 12 U.S.C.A. SS 1818(b) and (e), thati 

1. GREIF ie prohibited from further participation, in any 

anner, in the conduct of the affair8 of The Pioneer Savings and 

Loan Aeaociation, Prairie village, Kansas, ("Pioneer") and Midland 

Bank of Lenexa (f/k/a Country Hlll Bank), Lenexa, Xanaas, their 

holding companies and service corporation(6). 

2 .  without  t h e  prior written approval of the OTS and the 

FRB, and, if appropriate, another Federal financial institutions 

regulatory agency, GREIF may not hold any office, or participate in 

any manner, in the conduct of the affair8 of any inatitution(8) or 

other entity ae a e t  forth in Section 8(e)(7)(A) of the FDIA, a8 

amended by FIRREA, 12 U.S.C.A. S 1$18(e)(7)(A) (West 1989 C Supp. 

1992), hereafter referred to aa a *Coveted institutionn. Pursuant 

to Section 8(e)(6) of the FDIA, as amended by FIRREA, 12 U.S .C .A .  

S 1818(e)(6) ( W e e t  1989 & Supp. 1992), conduct prohibited by this 



includee, inter alia, the solicitation, the transfer or 

ise of any voting rights with respect to any securities issued 

by any insured depository institution. 

3. Notwithstanding the proviaion8 of paragraph6 1 and 2 of 

these Ordera, GREXF may, without any additional written approvals  

from the OTS or FRB, engage in the following activitiemr 

(a) be a customer, am a depositor or borrower, of a 

Covered Institution; 

( b )  continue to own the atock,  as the controlling 

shareholder, of Pioneer F i n a n c i a l  C ~ r p ~ X a t i ~ n ,  InC., 

concord Bancaharee, Inc., Country Hill Bancshares, 

In=., TIC, Inc., and nldland Bancox, Inc .  (the 

"GREIF Holding Companies"); 

ovided, however, that GREIF may not, without the prior written 

approval of the OTS, FRB and any other appropriate federal banking 

agency, exerciee any voting rights with respect to such atock of 

any Covered Institution, including the GREIF Holding Companies, or 

ntherwiee act i n  any manner that would make GREIP an 

winstitution-affiliated party' a8 that term i8 defined at Sections 

3(u) and 8(b)(3) and (4) of the PDIA, as amended, 12 U.S.C.A. 5 

1813(u) and 5 1618(b)(3) and (4). 

4. Pursuant to the term6 of these Orders, GREIP aha11 make 

payment to Midland Bank of Overland Park, N.A. (f/k/s College 

Boulevard National Bank), Midland Bank, and Midland Bank of Lenexa 

(f/k/a Country Hill Bank) (collectively the "commercial banksa) in 

the total amount of $ 2 , 7 3 5 , 8 5 7 . 3 8 .  This sum shall represent 

' affirmative action in 'the form of financial relief to the 
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commercial bank8 for all losses recognized on the Candletree 

Apartment6 Loan described in paragraph 3(d) of t h e  Stipulation. 

Payment of this sum shall be made in the following manner: 

(a) On or before the Tenth (loth), Forty-fifth (45th) 

and Ninetieth (90th) day8 from the date of issuance of t h e s e  

Ordera, GREXF shall pay $320,533.24 by certified checks made 

payable to Midland Bank of Overlend Park, N.A. and tendered to the 

Regional Deputy Director of the OTS Kansas City Area Office. These 

three inetallmenta bhal l  total $961,599.72 and represent the lous 

recognized by Midland Bank of Overland Park, N . A .  on the Candletree 

Apartmenta loan. Copies of the checks shall be provided to the 

Regional Directore of the OCC, FDIC and the Federal Reserve Bank of 

Kansae C1t.y (the "Reeerve Bank"); 

(b) On or before the Tenth ( l o t h ) ,  Forty-fifth (45th) 

@and Ninetlsth (90th) day. f r o m  t h e  date 0 f  imsuance of t h e m  

Ordera, GREIF ahall pay $ 2 9 8 , 1 6 6 . 4 3  by certified checke made 

payable to Midland Bank and tendered to the Regional Deputy 

Director of the OTS Kansas City Area Office. Theee three 

inetallmenta shall total $894,499.29 and represent the loss 

recognized by Midland Bank, Kaneas City, niesouri on the Candletree 

Apartmenta loan. Copies of the checke shall be provided to the 

Regional Directors of the OCC, FDIC and Reserve Bank; 

(c) On or before the Tenth (loth), Porty-fifth (45th) 

and Ninetieth ( 9 0 t h )  days from the date of issuance of theue 

Ordere,  GREIP ahall pay $293,252.79 by certified checks made 

payable to Midland Bank of Lenexa (f/k/a Country Hill Bank) and 

tendered to the Regional Deputy Director of the OTS Xanaaa City 



b e a  Office. These three installments shall total $879,758.37 and 

represent the lo83 recognized by Midland Bank 01 Lenexa on the 

Candletree Apartments loan. Copies of the checks shall be provided 

to the Regional Directors of the OCC, FDIC and Reserve Bank. 

5 .  Within ten (10) days from the date of ieeuance Of these 

Orders, GREIF shall pay $150,000.00 by certified check made payable 

to Pioneer Savings and Loan Asaociation and tendered to the 

Regional Deputy Director of the OTS Kansa8 City Area Office. This 

eum shall repreeent full repayment and reimbureement to Pioneer for 

bonuses paid to eenior officere for the calendar year 1990. 

6. Within ten (10) day6 from the date of leeuance of t h e s e  

Ordera, GREfF shall make full reimbursement to Pionemr and Midland 

Bank (the *InetitutionsM) for any and all coete, expenaes and feea, 

including legal feea, incurred or paid by the Institutions up to 

@he date of iaauance of the Order8 to prepare for, defend and/or 

litigate the civil suit 8tyled Donald R. D f e i 8 k e  v .  The Ploneer 

Savinqo and Loan Association, et al., Case No. CIV 92-00463W. This 

reimburaement shall be made by certified check6 made payable in t h e  

correct amount to the respective Inbtitutionm and tendered to  the 

Regional Deputy Director of the OTS Kansar, City Area Office. 

Copiee of the checks shall be provided to the Regional Directors of 

the OCC, FDIC and the Reserve Bank. 

7. From and after the date of iasuance of these Ordera, 

GREIF ehall be obligated to reimburee, indemnify and hold harmlees 

Pioneer, Midland Bank, Midland Bank of Lenexa, Midland Bank of 

Kaneae and Midland Bank of Overland Park, N.A. (the 

"GREIF-affiliated financial institutione"), from any and all 
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liability, loss, damage, cost, expenae, fee '(including legal 

fee(s)), judgment, award, or h a m  incurred or arlsing from the 

civil suit styled Donald R. Dreiske v. The Pioneer Savings and Loan 

Association, et al., Caae No. CIV 92-00463W1 ae preeently pending 

or hereinafter amended; and for any losees recognized or incurred 

by the GREIF-affiliated financial inetitutions, and any other 

claim6 made or lawsuit(s) commenced against any of the 

GREIF-affiliated financial institutione, which pertain or relate to 

the Wichita Holiday Inn East Hotel loan(s) at the GRCIF-affiliated 

f i n a n c i a l  institutione. 

8. T o  further memorialize and evidence GREIP's obligations 

to the GREIF-affiliated financial institutions ae set forth in 

paragraph 7 above, within five (5) days from the date of issuance 

these Ordera, GREIF shall execute, and thereafter comply with, 

@:e Indennillcation Agreement attached hereto aa Exhlbit A and 

incorporated herein in its entirety as if fully set forth. 

9. Within ten (10) days from the date of issuance of these 

Orders, GREIF ehall pay $128,196.09 by certified check made payable 

to the OTS and tendered to the Regional Deputy Dlrector of the OTS 

Kaneas City Area Office. This sum ehall represent payment and full 

reimbursement of the UTS coets incurred during the couree of its 

formal examination of Pioneer and it8 affairs, and shall further 

constitute affirmative action to remedy or correct conditions 

resulting from certain violations or practices. 



/S/

/S/



/S/


