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I 
STIPULATIOH AND ORDER 

WHEREAS, Robsrt E. Taylor has acted as a director of 

NewAmerioa Savings Bank (the "Aesooiationn) from and after 1981 

to the present; 

WHEREAS, the Off ice of  Thrift supervision has 

announced its interest in pursuing biSorcement action against 

Mr. Taylor arising out of hie participation us a director of the 

Wx-IEREAS, the OTS, based upon information gathered in 

the examination and eupervisory process, is of the opinion that 

the groundr exiot to initiate administrative removal and 

prohibition proceedings against Mr. Taylor pursuant to Section 

B ( k )  of the Faders1 Deposit Insurance A a t  ( w W I A M ) ,  a6 amended by 

the Financial Institution ~ef'orm, Recovery, and Enfar~ement Act 

or 1989, Pub. YJ. NO. 101-73, 103 Stat. 183 ( V 1 R R E A v 8 )  (codified 

WHEREAS, Mr. Taylor ,113 of the opinion that there is no 

factual or legal bad8 for much onforcement action1 

WUEREAS, Mr. Taylor in the spirit of compromise and in 

an effort to faoilitate a propoeea acquisition of the Association 

by Franklin Mortgage Capital Corporation (wMaxgorn), 



O.T. S. 90. m. 
.: .  ..' . 

has agreed to execute this 8tLpulation and order ( W r d e r n )  

accepted and approved by the  QTS aating through Ate Regional 

Director and Senior Deputy Chief! Counsel for the Weetern Region; 

WHEREAS, the OTS and Mr. Taylor have agreed that thLm 

Order shall constitute a full and final remolution of all 

potential onforoement actions against Mr. Taylor arising from 

information currently known to tho OTS; and 

WHEREA$, Robert E. Taylor hereby oansentr and agrees tc 

the ismuanee of t h i s  Order pureuant to Seotion a(.) of the 

Federal Deposit Insurance A a t  ( w F D I ~ w ) ,  as aasnded'by PXRREA. 

NOH, THEREFORE, IT IS QRD- 'PWAT1 

1. Robert E, Taylor is removed as a direator and io 

prohibited from further participation, in any rwmer, in the 

conduct of the affairs of the  Aesoaiation and any uurront or 

future holding companies, or mervice aorporations of the 

~esociation, oxcept that Mr. Taylor shall be permitted to serve 

in his prO#ent oapaoity in order to effectuate the Merger, until 

the date of the oloming of the Merger, or four monkhm, whiahover 

oocurs f i r s t ;  UNLESS the OTS notifies him in writing that the 

exception contained in thim paragraph ham baen termhated aa a 

reaUlt of delaying taatia8 employea by the Board of Hew~merioa i l  

connection with the Merger. 

2. Without the prior written approval of the Region* 

Director for the WeBtorn Region or any other appropriate federal 

financial institution regulatory agency, Robert E. Taylor may no' 

hold any o f f i o e  in ,  or partloipate in any manner in the aonduct 

of tihe nffairs of any inetitution(8) or other ent i ty ( ie6)  ae set 

forth in Seation 8(e) (6) and Section 8(e) (7) of the FDIA,  as 
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amended by PIRREA (codified at 12 U.S.C. 5s 1818(8)(6) and 

1818 (e) ( 7 )  (A) ) . Pureuant to 8ection 8 (e) of the FDIA, as nmonded 
by PIRREA (aoclified at 12 U.S.C. S 1818(e)(6)), conduct 

prohibited by thla Order includes, intsr the 6olioitation, 

transfer or exercise of any voting righrr with respect to any 

.ecUrith. ir6u.d by an insured depository institution- Thr OTS 

agrees that nothing in the foregoing will prevent a conpany or 

entity of which Mr. Taylor is a partner or participant from 

representing or acting on behalf of such an institution or entity 

(provided that Mr. Taylor is in no way involved, diredt ly  or 

indirectly, in such representation or aotivltLea), and t h a t  t h e  

foregoing probibition is limited to Mr. Taylor acting as an 

indiviaual. 

JURI6DICTXOl9 

a. NewAmerica is a eqsavinqa araociation" within the 

meaning of Section 3 of the FDIA and €Section 2 of the Home 

owner's Loan A C ~  of 1933, as amended by FIRREA* Accordingly, it 

is an "insured depository institutionet as that term is defined in 

seCti0n 3(c) of tho FDIA,  as amended by FIRRgA (codified at 12 

U.S .C*  S 1813(C)). 

b. Robert E. Taylor, as a member of the Board of 

Directors of NowAmexica, is an winstitution-affiliated partyn as 

t h a t  term f o  defined in Section 3(u) of the FDXA, as amended by 

PIRREA (codified a t  12 U,S.c. S Isls(u)). 

c. Pureuant to Seation 3 of the FDXA as amended by 

FIMZEA, the OT8 is the nappropriate federal banking agency" to 

maintain an enforaemsnt proaeeding againet such a savings 

association or its institution-affiliated parties. Therefore, 
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Robert E. Taylor is subject to the authority of W e  OTS to 

i n i t i a t e  and maintain a removal and prohibition proceeding 

against him pursuant to Section 8(e )  of t h m  FDIA, a8 amended by 

FzRR~A (codified at 12 U.S.C. S l B l s ( m ) ) .  

?X#ALIhY 

The Order im issues under Section 8(e) o f  the FDIA, as 

sknended by PIRREA (codif led at 12 U, 6.  C, S 1818 (8) ) . Upon its 

ieeuance by the Regional Director, it shall be s final order, 

effective and fully enforceable by tho OTS under tha provirione 

of Section 8 ( i )  of the FDIA, as amended by FIRREA (aodified at 12 

U.S.0. S 18LB(S)) .  

u m m w  
Robert E. Taylor waives h i s  right to a notiem r? . 

intention to prohibit and the adminirtrative hearihq provided by 

Seation 8(e) of the FDIA,  as amended by FIRREA (codified at 12 

U.S.C. S 1818(e)), and further waives his right to re8k judicial 

review o f  the Order, including any such right provlded by Section 

8(h) 02 the FDXA, ae amended by FIRREA (codified a t  I2 U.S .C.  

S 1818(h)), or otherwioe to ohallengo the validity or the Order. 

WHEREFORE, in conalderation of the foregoing and 

intending to be legal ly  bound hereby, the Regional Direotor for 

the Western Region, on'behalf of the OTS, and Mr. Taylor execute 

this Stipulatian and order. 
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