UNITBD BTATIS 0! AHBRICA
- Before who -

OFFICE OI TBRI!! BU!BRVISION

DEPARTMENT OF "THE T!;ABURY

IN THE MATTER OF

ROBERT XK. HARTMANN
Former Director, Formerx -
Independent Contractor, (General.
Counsel), and Person Particapating
in the Conduct of the Affairs
of Polifly Savings and Loan
Assocliation, et al.,

. OTS AP 91-27; 91-58

_"..‘o.o_l; v do '.i_ e sa .... .

Respondents.

STIPULATION AND CONSENT TO ISSUANCB or
CEASE & DESIST ORDER, ORDER OF PROHIBITION, AND ORDER
PURSUANT 7012 C.F.R. §513
The Office of Thrift:Superviston.giOTS'), and Robert K.
Hartmann, Patricia D. Hartmann and Robert M. Hartmann (sonetimes
collectively "The Hartnanh G:Qupf)g §§;§n1ate and agree as

follows:

1, Cconsideration. 'ThvaTS"basid*ﬁpon information

reported to it, is of the opxnion that the grounds exist to
initiate an administrative proceeding against The Hartmann Gioup
pursuant to the Federal’ Deposit Insutnnce Act, §§ 8(b) and {e),
12 U.S.C.A. § 1818(b) and (e) (WQst 1989) The Hartmann Group

desires to cooperate with the OTS and to avoid the time and
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admitting nor denying that such g:ounds exist, for the purposes
of these proceedinga only, harchy stipulates and agtees to the
following terms in considetation of the ternination by the 0OT§

of the pending adminietrative litigation against The nattmann
Group with respect to the matte:s coveted in the accompanying
Cease & Des:ct Order, Order of Prohibition and Order Pursuant to
12 C.Fr.R. 5513 (the “Otdot") which is incorporated herein by
reference and made & pa:t heteof. ors he:eby forever remises.
releases and dischatges the Hartmann Group of and f:om all debts,
obligations, liabilities,'reckonings, bonds, specialities, -
conttoversies, suits, actions, causes o£ action, claims or

demands with respect to any-mattgr.(i) repo:ted in the OTS

Reports of Examination o£7ptlifiy:£qt:tht,yeats 1982 to that
Examination Report comﬁeﬂcing_onlnéééﬁbgtvla, 1989, and

concluding on April 27, 1990, or (14) discovered by the OTS as a
tesult of its investigative proceeding conmenced pursuant to
Resolution NY-90- 18 dated July 13 1990, which led to the
issuvance of the Notice of_chqrges AP 91-37.and the Notice of
Assessment AP 01-58. | ' .

2. Jurisdiction.

(a) Polifly Savings and Loan Association is a “"savings
association” and an "insured depository institution“ as defined

by 12 U.5.C.A. §§ 1462 and, 1813 (wwc 1989).

() Robert K. Hartmann, Patricia D, Hartmann and

Robert M. BHartmann are institution-atiiliated parties as defined

by 12 U,.8.C.A. §§ 1813(u) (West 1989).




(¢) The D:rector of the OTS zs the ‘appropriate
Federal Banking agency“ to. maintain admlnistrative proceedinqs
against Robert K. Hartmann. Patticla D. Hartmann, and Robert M.
Hartmann pursuant to 12 U 8 C.A. !8 1818(b)(e) (West 1989).

3. Consent The Hartmann Group consents to the issuance
. by the 0TS of the Order. They further agree to comply with the
terms of the Order upon 1ssuance and stipulate that the Order
complies with all requirements of law._'f

4. Finality. The Order is issued under 12 U.s5.C.A. 5s
1818(b) and (e) (West 1989). qun_its:isnugncn, it shall be a
final order, eitective and.fuliybehféréﬁiﬁii by the OTS under the
provisions of 12 U.8.C. A. § 1818(1) (w.:t 1989).

5. Waivers. Robert K. Hattmann, Patr;cia D. Bartmnnn and
Robert M. Harﬁmann waive an adminiutrative'heatlng provided by 12
U.S8.C.A. § 1818(b) (West 1989), and further waive their rights to
seek judicial review of the o:der, including any such right
provided by 12 U, s C.A. § 1818(h) (West 1989) or otherwise to
challenge the validity of the Ordcr.r " '

6. This Stipulation and Consent. the Order and the payment
by The Hartmann Group of any monies»or ptoviding any other ‘
financial relief as contemplated by the Order, does not
compromise, settle, dismlss, resolve,_or 1n ‘any way affect any
civil actions, crxminal chargaa against, or liability of Robert
K. Hartmann, Patricia D. Hartmann ox. Robert M. Hartmann that
arise pursuantgto this action or otherwiggvand that may be or has

been brought by the Resolution Trust quporation or any other




governmental entity other than the OTB. B

WHEREFORE, in consideration of the foregoing, the 0TSE, and
Robert K. Hartmann, Patricia D. Hartmann, and Bobert M. Hartmann
execute this Btipulation and Consent to Issuance of Consent Cease
& Desist Order, Order of Prohibition and Order Pursuant to 12
C.F.R. § 513.

OFFICE OF THRIFT SOPERVISION ROEERT X. HARTMANN

/S/ /S/

By . i
' Timothy Ryhn, DLrector

FATRICIA D. HARTMANN
/S/

— = e O e —

HOBERT M. HARTMANN
/S/




UNITED SIAIEB OF AHBRICA
Beforo The
OPFICE OF TBRI!T SUPERVISION
DEPARTMENT OF THE TREASURY

IN THE MATTER OF

ROBERT K.  HARTMANN
Former Director, Former .
Independent Contractor, (General
Counsel), and Person Patticipating
in the Conduct of the Affairs
of Polifly savings and Loan
Asgsociation, et al.,

~ OTS AP 91-27; 91-58

Regpondent#.

" e e n-uuoo_'o_-o‘-qo.

CEASE AND DESIST ORDER, ORDSR Ol PROHIBITION
AND ORDER PURSUANT TO 12 CTR §513

NBBRBAS, the Office of Thrift supnrvision ("OTS') has
issued a Notice of Charges aga;nst nespondcuts Robert K.
Rartmann, Patrzcia D. Hartmann and Robett H. Bartmann puréuant to
the Federal Deposit Insuranco Act, 12 U 8. C.251818 (the “¥FDIAY),
charging thenm with repeated violatlons o£ laws and rogulations |
governing the operation of savingl aaaociations, 1nc1ud1ng 12 ch
§§563.43 and 563. 180, and has 1n1t1atcd administrative :
proceedings against Respondents seeking. among other relief, an -
order of restitution under 12‘U.S,Cr‘s1813(b)(6), an order of
prohibition under 12 U.S.C. §1813}§1; §ﬁdfc§v£1 money penalties
under 12 U.5.C. §1818(4); e |

WHEREAS, Robert x.-Hértméﬁh;fﬁStf{éii_D. Hartmann and

Robert M. Hartmann have entered into a Stipulation and Consent to

Issuance of a Cease & Desist Order, Order of Prohibition and

Order Pursuant to 12 CFR §513 (the "Stipulation®) that is

}z‘flfﬂlwn'
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accepted and approved by oféiauq iu§ihéurpofuted herein by
reference; and . BT

WHERBAB} Robert K. Hartmann, Patricia D. Hartmaun and
Robert M. Hartmann, in the stipulatiou ,-without admitti;g or
denying any of the allegations of OTS, have consented and aqreed
to the issuance of this COE!O & Desist‘Ordet, Order of
Prohibition and Order Pursuant to 12 CIR 5513 (the "Order') under
the FDIA and have agreed to be bound by the torns hereof.
NOW, THEREFORE, IT IS ORDERED thlte

1. Respondents are herehy pe:manently prohibited from
holding any office in, or any £urthex participation, in any
manner, in the conduct of the a!iaira o£ any insured depository
institution pursuant to 12 U.a.c..SiSLOQg}w; _

2. Respondent-nobert K. Hartuuuu5i35heteby petnanently -
barred from practicing before OTS pursuant to 12 CFR 5513 4. :
' 3. Respondents. Robert K. Battmann, Patticia D. Hartmann,
and Robert M. Hartmann shall abide by and fulfill all teras
applicable to them and memorialized in a}aeparate Settlement
Agreement between said Respondents aud Polifiy Savings & Loan
Association and-Polifly Financial Cofpofatibn, among other
parties (the "Settlement Agreement")

4. The tecrms ot the- SOtt"ment Agreement shall not

affect Robert K. Hartmann 5. outstandin"obligations to the o
Honorable Morris Pashman as the Special risculﬁhgent appointed by
the Honorable Nicholas J, Politan of the United States District
Court in connection with a prejudgment attachment obtained by OTS

in this matter pursuant to 12 U.s,g,_siala(i)(i), except that the




parties agree to execute a”otiouiotioh:toooomending the diSChhfg.
of the Special Fiscal‘agent. _“ |

5. nobert K. Ha:tmann, Patricia D. Hartmann and Robert
M. Hartmann acknowledge and agtoo that tho consent of the
above-listed Respondonts to the entty of this Order is for the
purposes of tesolV1ng only those matters (i) reported in ‘the OTS
Reports of Bxamxnation of Politly for tho yoars 1982 to that
Exanination Report commencing on Decembcr 18, 1989, and
concluding on April 27, 1990, or (1i) discovered by the OT8 as a
result of its investagat;ve ptoceeding conmenoed pursuant to
Resolution NY-90-18, datod July 13. 1990. which led to the :
issuance of the Notice of charges Ar 91—27 aud the Notice o£ _
Assessment AP 91— 58, and do not tesolvc, effoct or pteclude any
other civil or criminal proceeding which nay be brought against
said ReSpondents by the OTS or anothet governnental entity. ’

6. The parties hereto acknovledge and agree that no
positions taken ot forsaken, or obligations assumod or
relinquished under this Stipulation, ordor or ‘Settlement
Agreement shall be deomed an admission ot otherwise evidentiary’
of any fact or issue in any procaading, 5uit or action against
any. of them involving any £acts which aro tho subject matter .
hereof, except that this provzs:on shall not apply in actions to
enforce the Stipulation, order or SQttloment Agreement,

7. OTS'’ decision to enter 1nto the ‘Stipulation has been
predicated in part upon representations mode by Robert K.
Hartmann, Patricia D. Hartmann and_aobe;tvug Hartmann concetning’

the amount, nature and_quality of;coﬁbﬁigféaﬁﬁty and other assets




o
owned by Robert XK. Hartmann and Patricia Harteann and thelr

children, lntluding Robert M. Hacrkmann (the "Hartmann Assets").

Fobert K. Hl:tllnﬁ; Fatricia D. Bartmann and Robert M. Hartmann

have made & good faith best estimate of the current value of the
Hartmann Asgets, although the valuatlon of feal astate 1# the

Hartmann Assets was not h.lid.en iﬁﬂlplndint-lhI appralsals.

Robert K. letllnn, Patricia D. letnlnn and Robert M. Hartmann
understand that should OTE discover or 1-;rn from any source that

the representations made by the Hartmanns about the Hartmann e
Assots were intentionally and -lt;iillxr false, including but not

limited to the failure to identify and/ or value any material
asset, OTS reserves the right to vold the settlement reached

between OTS and Respondents, including the Btipulation and this
Order, and reinstitute the administrative proceeding against
Regpondents or take any other legal action QT8 in its sole
discretion deems appropriate.

8. This order shall be effective from the date of its

sexecution.

IS/
Timothy Ryan

Director-




