. This Supervisory Agreemen \greement? s made and is effective this aen dey of
August ‘Eife te”), by and between First Federa) Savings

¥ the “Association”) OTS Docket No.
‘having its main office jocated at 119 South
fice of Thrift Supervision (“OTS”), an
reasiiry, having its principal executive

C. 20552; acting through its Central

- Tt is understood and agreed that this
’fh ﬁae O'I’S wathm the meaning of 12

and Loan Association of B_ yms E
03920, 2 federally chartered:stock ds§o¢t
Sandusky Avenue, Bucvm_s {E}hz_
office within the United Statey/Ds
offices located at 1700 G §
Regional Director or his
Agreement is a “written
U.S.C.§§ 1818(b)(1) and (3

WHEREAS, the OI‘S is the pnma.ty federal ré:gulator of Fm Federal; and

WHEREAS, based o £ Report of Comphance Exammauon dated February 22, 2000
(“Compliance ROE™), the OTS is of the opinion that First Federal has engaged in acts and
practices that: (i) bave resu}:ed n violations of certain of the laws or regulations 1 which
First Federal is subject, and!br (u) art consademd te be unsafe and unsound; and

WHEREAS, the O’IS of 1hc epzmon that g;munds exist fcr the initiation of
administrative pmcecdmgs ;agamgt First Fedeml and

. WHEREAS, the GIS is of the view that itis apprcpnm 1% tzkc measures intended to
ensure that First Federal will: (i) comply wzth ali apphcabic iaws and regulations, and (i1}
engage in safe and sound macuccs, and

WHEREAS, First F ex_al,'asunﬁ through ﬁs Board of Dnectom (the “Board™), wishes
10 cooperate with the OTS and to ‘evidence the intent to:- () comply with 21l applicable laws
and regulations, and (i) e i safe afid sound practices. '

NOW THEREFORE, in consideration of the sbove premises and the mutual
undertakings set forth hereiti, the parties hereto agree as follows:

COMPLIANCE MANAGEMENT

1. Compliance Qfficer.

Within thirty (30) davs of the Effective Date, the Board shall provide the OTS with
written certification that it has appointed a qualified individual to act as the Association’s
Compliance Officer. The Cornpliance Officer shall devote the time necessary to fulfill his or
her duties and responsibibties consistent with the provisions contaiped in paragraph 2. The
Board shall ensure that the Association maintains the position of Compliance Officer

. " Al references to the United States Code (“1.5.C.7) are as amended, unless otherwise indicaied
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consistent with the Complién%;c_ﬁrégiéﬁigéeg; pmsuant 10 paragraph 2.

2. Compliance Program. -

A. Within ninety (90) days ef ﬂzﬁ Effectiy ate, the C&mphance Officer shall develop,
and the Board shall adopt, awritten compimme rograin (the "Compliance Program”)
designed to ensure that the Association is operating in compliance with nondiscrimination,
consumer protection, and Gthcr pubhc interest and regulations. The Compliance Program
shal} include, but not nmwsaniybe ixmm:d" ¢ ollowing: -

{9} cle :;tfcmh in ﬁm “Components of an
Effective Comphancc ngram  section: ofthe (}cmbe.r 1999 OTS hzmdbook titled
“Compliance;. A Self-Assessment Guide”, Wﬁh cmphasxs on defiped standards of
accountability, ongcmg mgmtenng, correction gmdclmcs and effective training;

1. policies and ptocedmm oovmmg nondisclmnanex;, consunaer protection and
public interést laws and regulations for use by Association personnel. Particular
emphasis shall be placed on the Association’s comphancc with the Real Estate
Settlement Procedm&s Act, the anthn-m*imxdmg Act; the Equal Credit
Opportunity A¢t, the Home Mortgagc Disclosure Act, the Expedited Funds
Availability Act, the Bank Secrecy Act; the Bank Protection Act, the Flood
Disaster Protection Act, OTS Nondiscrimination regulations, the restrictions on
Money Market. Deposit Accounts set forthal 12CF.R. §561.28, and the
nondiscrimination advertising requxrements set forth at 12 C.FR. §528.4;

1. a formal writtén training plan which ﬁontmns pmwszons for the adequate training
of Association pc:sonncsl as 1o their duﬁcs and responsibilities under
nondiscrimination, corsumer pmwcuon,, and other public interest laws and
regulations; ' .

iv. provisions for ongoing periodic internial or external compliance audits to monitor
the Associaticn’s compliance with nondiscrimination, consumer protection, and
other public interest laws and regulations. Suck compliance audits shall include
transactional fesung;

v. procedures to ensure that exceptions noted in the compliance audits and through
the Compliance Program are immediately addressed and corrected by appropriate
Association personnel;

vi. mechanisms for éffective Board oversight, which shall include, st 5 minimum,
quarterly regulatory compliance reports presented 1o the Board by the Compliance
Officer; -

Vil. a provision epsuring unrestricted access for the Compliance Officer to the Board: and,
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viii. procedures for amcndmg the Compizancc Program 10 address changes 10
nondiscrimination; consumer: protection, and other public interest laws and
regulations, and as neadf:d f{)r ncw sducts and services offered by the
Associaion. T ' :

B. Oncethe Compham;e ngmm, re:qmred under pmeraph 2.A. has been adopted by
the Board, the Aﬁsf}czanen‘shaﬁ'iad}m i ail mmenaf respects.

eal Esiate Scmcment 'rocgdﬁres .

Le}

By execution of thzs.?‘ ‘gme_meﬁt, the Boy amzts fnat the Association will maintain
escrow accounts i accordance vith the reaul ts'set forth i in the Real Estate Settlement

Procedures Act, 12 U.8.C. 2601 et seq. and under 24 CFR.§ 3500.17.

4. Truth-in-Lending Act -

By execution of this Agreement, the Béard.mmmxts that the Association will comply
with the disclosure requirernents set forth in the ’I'ruth—m{»cndmn Acr., 15US.C.§160] et
seq. and Regulation Z, 12 C.F.R. Part 226

S, Equal Credit Opportunity Act

By execution of this Agreement, the Board commits that the Association will comply
with the information collection requirements set forth in the Equal Credit Opportunity Act
15U.S.C. § 1601 et seq. and Regulation B, 12 C.F.R. Part 202.

6. Home Mortgage Disclos At

By execution of this Agreemem the Board commits that the Association will comply
with the information collection and reporting reqmremmts setforth in the Home Morigage
Disciosure Act, 12 U.S.C. § 2801 et seq. and Regulation C, 12 CF.R. Part 203.

7. Expedited Funds Avatlability Acy

Bv exccution of thus Agresment, the Board comumits that the Association will comply
with the funds availability recpurements set forth in the Expedited Funds Availability Act, 12
U.S.CL§ 4001 et seq. and Repulation CC, 12 CFR. Part 229.

& Flood Disaster Protection Ac

Bv execution of this Agreement, the Board commits that the Association will make
ficod bazerd determunations on morigage loans as required under 12 CF.R, Part 572,
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9. Bank Secrecy Act

By execution of f this: Agreemcnt, th' B _ard : mimits that. the, Association will comply
with the report and record: reqmremems set f&ﬁh mader 12 CFR. §563.177 and 31 CF.R.
Part 103. S

10. Bank Protecuon Act

By execution of this Agwcmcntg thc B(}ard ¢ ""_mmwxs that the. Assocration will comply with
the requirements set forth in the Ba.nk Protectzo Act, 12USC.§ 1881 etseq.and 12 CFR.
Part 568 and 31 C.F.R. Part103." R .

GENERAL

11. Violations of Law.

Wit}un ninety (90) days of the Effectwc Daw, the Board shall address each regulatory
exception and each violation of law, rule-or regulation cited inthe Compliance ROE and take
all corrective actions required by OTS in the Compliance ROE. The Board shall provide a
comprehensive written notice 1o the OTS within the ninety (90) day timeframe, describing the
date and manner in which each correction has been effected.

12. Director Respopsibility. ‘

Notwithstanding the requirements of this Agreement that the Board submit various
matiers to the OTS for consideration, non-objection or notice of acceptability, such regulatory
oversight does not derogate or supplant each individual director's continuing fiduc:arv duty.
The Board shall have the ummatc msponszb;hty for overseeing the safe and sound operation
of the Ascociation at all t:xmes including sompliance with the determinations of the OTS as
required by this Agreement

13, Compliance with Agreement.

A. The Board and officers of First Federal shall take immediate action 1o cause the
Association 1o comply with the terms of this Agreement and shall take all actions pecessary or
appropriate thereafier to cause First Federal 1o continue to carry out the provisions of this
Agreement.

E. The Board, on a quarterly basis, shall adopt & board resohution (the "Complbance
Resolution™) formally resolving that, following a diligent inquiry of relevant mformation
{including reports of management), 1o the best of its knowledge and belief, during the
unmediately preceding calendar guarter, First Federal has complied with each provision of
this Agreement currently 1a effect, except as otherwise stated.
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' The Compliance Rcso}mwn sha} 8 :{x)'@ecxﬁv in detail how, if at all, full comphiance was
. found not to exist, and (if) ";demlfv all notices of éxcmptmn ot non-objection issued by the
Regional Director that were, oumianémg as of 1he daze of 1is adoption.

C. The minutes of r.he mee,tmgs cf ihc Boarei shall set forth the following information
with respect to the adoption of each’ Cemplzance'Resoiutzon (i) the identity of each director
voting 1n favor of its adopncm, am%' i) the i ty-of each director voting in opposition 1o its
adoption or abstaining fmm ) forth eachsuch director's reasoning for
opposing or abstaming. g e

m;: ﬁquest ﬁ‘om 'the ‘OTS for docurnents that
/16 demonstrate compliance with this Agreement.

D. The Board sh
the OTS reasonably requests

MISCELLANEOUS
14, Definitions.

All technical words or ferms used in this Agreement for which meanings are not
specified or otherwise provided by the provisions of this Agreernent shall, insofar as
apphcabic, have meanings as defined in Chapter V of Title 12 of the Code of Federal

Repulations, Home Owners® Loan Act (“HOXA’ , Federal Deposit Insurance Act (“FDIA™) or
OTS Publications. Any such technical words or terms used inthis Agreement and undefined
. in said Code of Federal Regulations, HOLA, FDIA, or OTS Publications shall have meanings

that are in accordance with the best cuswm and usage in the savings and loan industry.

15. Successor Stantes, Rggzﬁaﬁéps;"ﬁgidance;=mwdznmtg.

Reference in this Agreement o provisions of statutes, regulations, and OTS Publications
shall be deemed to include references to all amendments to such provisions as have been made
as of the Effective Date and mfer&n&‘as to SuCCessor provisions asthey become applicable.

16, Notices.

A. Excepl as otherwise provided herein, any request, demand, authorization, direction,
notice, consent, warver or other document provided or permitted by the Agreement to be made
upon, given or furnished to, delivered to, or filed with:

i. the OTS, by First Federal, shall be sufficient for every purpose hereunder if in

writing and mailed, fust class, postage prepaid or sent via ovemight delivery
service or physicallv delivered, in each case addressed 10 Mr. Christopher A,
Lombardo, Assistant Director, Office of Thrift Supervision, Department of the
Treasurv, 200 West Madison Street, Suite 13200, Chicago, Hhnois 60606, or
telecopied to (312} 917-5002 and confirmed by first clags mail, postage prepaid,

. overmght delivery service or physically delivered, in each case 1o the above
address.



fficient for every purpose hereunder if in
writing and mailed, first ¢l pmpa:d or sént via overmght delivery
service or phyg’callydc}:v !  gase addressed to Mr. John W. Kennedy,
President, First Federal Savings and-Loan Association of Bucvrus, 119 South
Sandusky Avenue, Buc}m, Yhio 44820 or telecopied to (419) 562-5516, and
confimed by first class mail; postage‘pmpmd, overnight deliverv service or
physically dehvered, m cach nase'io’thc above address.

i the Assamanan, by the OTS ; shaii

B. Notices heretmder shall bc effectxve upod receipt, if by mail, overni 1ght delivery
service or telecopy, and upen dek\zery, zf by’ physical delivery. If there is 2 dispute about the
date on which & written notice has been teceived by party to this Agreement, then, in the
event such notice was sent by the United States mail, there shall'be 2 presumption that the
potice was received two Business Days after the date 6fthe pastmark on the envelope in
which the notice was enciesmi . o i

17. Duration; ’{crmmanon er Suspmsmn of Agremnent

A. This Agreement shali bmmc eﬁactwe upon 18 cxecntxon bv the OTS, through its
authorized representative whose agnam appears below. The Agreement shall remain in
effect until terminated, modiﬁed or suspended in Wntmg by the OTS, acting through its
Director, Regional Daremer or other authorized representative.

B. The Regional Director, in his sole discretion, may, by written notice, suspend any or
all of the provisions of this Agreement.

18. Time Limits.

Time limitations for mmphance thh the terms of this Agreemem run from the Effective
Date, unless otherwise noicd ' :

19. Effect of Hcadings.

The Section and paragraph headings herein are for convenience only and shall not affect
the construction hereof.

20. Separabibity Clause,

in case any provision in this Agreement is ruled 1o be invalid, jllegal or unenforceable by

the decision of any court of competent jurisdiction, the validity, legality and enforceability of
the remaming provisions hereof shall not in any way be affected or impaired thereby, unless
the Regronal Director in Bs sole discretion determines otherwise.
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. No Violations of Law,’ Rule, Rf:;zuiahon o1 ?ohcv Statememt Authorized; QTS Not
Restricted. ,

Nothing in this Agmemem sba]] be cons‘fmed as: (i} aiiomnc the Association to viclate
any law, rule, regulation, or pohcy statement’ io' which it is subject, or (11} restricting or
estopping the OTS from rakmg such acnen(s) that it believes is appropriate in fulfilling the
responsibilities placed upon’ ﬁ b ;e maladmg thom limitation, any type of supervisory,
enforcement or resolutio tar ; :

22. Successors in Imexeg!!Eei_iéﬁ

The terms and prtm fons of this Agréerm ha!i ’bc bxndmg upon, and inure 10 the
benefit of, the parties herése and their successors in interest. Nothing in this Agreement,
express or implied, shall give to any person or entity, other than the parties hereto, the Federal
Deposit Insurance Corporation and their successors hercunder; any benefit or any legal or
equitable right, remedy or claim under this Agreement,

23, Integration Clause.

This Agreement represems the final wﬁttenagrment of the parties with respect to the
subject matter hereof and constitutes the sole agreemem of the parties, s of the Effective
Date, with respect to the sub;em matter.

24. Enforceability of Agreement.

First Federal represents and warrants that this Agreement has been duly authorized,
executed, and delivered, and constitutes, in accordance with its terms, & valid and binding
obligation of the Association, First Federal acknowledges that this Agrecment is a “written
agreement” entered into with t?;ie OTS within the meaning of Section 8 of the FDIA | 12 U.S.C.
§1818.

IN WITNESS WHEREOQF, the CTS, acting by and through the Regional Director, and
First Federal hereby execute this Agreement as of the Effective Date.

OFFICE OF THRIFT SUPERVISION

e

Sf«:’: - , /jS/
“Rénaid N. Karr
ALoentral Regional Director
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By: | ZJ/ By /J/
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