
UNITED STATES OF AMERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

1 
I n  the  Matter of 1 
VLLLDIE V. SONNmBURG 1 
A Former Director 1 

of F i r s t  Federal Savings ) 
Bank, Hempstead, Texas 1 

and 1 
F i r s t  Savings Association, ) 
Brenham, Texas 1 

Resolution No. DAL-91-191 

Dated: October 31, 1991 

STIPULATION AND CONSENT TO TEE ENTRY 
OF A CEASE AND DESIST ORDEB 

The Office of T h r i f t  Supervision ("OTSn), by and through i ts Regional 

Director  f o r  the  n idves t  Regional Office i n  Dallas, Texas ("Regional Di rec to rn) ,  

and Paldie  V. Sonnenburg ("Somenburg"), a former Di rec to r  of F i r s t  Federal 

0 Savings Bank, Hempstead, Texas, ( " F i r s t  Federa ln ) ,  and F i r s t  Savings 
1 

Association, Brenham, Texas ( " F i r s t  Savingsn) agree as fo l lovs :  

1. CONSIDERATION. 

The OTS, based upon information reported t o  it, i s  of t h e  opinion 

t h a t  grounds e x i s t  t o  i n i t i a t e  an adminis t ra t ive  cease-and-desist 

proceeding a g a i n s t  Sonnenburg pursuant t o  Sect ion 8 (b)  of t h e  

Federal Deposit Insurance Act (nPDIAn), 12 U.S.C. § 1818(b) (1988 

& Supp. I 1989), a s  amended by t h e  Financia l  I n s t i t u e t o n s  Reform, 

Recovery, and Enforcement A c t  of 1989, Pub. L. No. 101-73, 103 

Sta t .  183 ("PIRREA"). Sonnenburg d e s i r e s  t o  cooperate v i t h  t h e  

OTS and t o  avoid the t i n e  and expense of such adminis t ra t ive  

l i t i g a t i o n  and, v i t h o u t  admitting o r  denying t h a t  such grounds 

e x i s t ,  hereby s t i p u l a t e s  and agrees t o  the following terms i n  
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consideration of the forbearance by the OTS from initiating such 

administrative cease-and-desist litigation against Sonnenburg 

with respect to the matters covered in the accompanying Order to 

Cease and Desist ("Order"). 

JURISDICTION. 

(a) First Federal and First Savings at all times relevant 

to the allegations set forth herein were each deemed 

a "savings association" within the meaning of Section 

3(b) of the PDIA as amende,d by FIRREh (to be codified 

at 12 U.S.C. 5 1813(b)) and Section 2(4) of the Home 

Ownerst Loan Act of 1933, 12 U.S.C. 5 1462(4) (Supp. 

I 1989). Accordingly, each is an7 "insured depository 

institution" as that tern is defined in Section 3(c) 

of the PDIA, as amended by FIRREA (to be codified at 

12 U.S.C. 5 1813(c)). 

(b) Pursuant to Section 3(q) of the PDIA, as amended by 

FIRREA (to be codified at 12 U.S.C. 5 1813(q)), the 

Director of OTS is the "appropriate Federal Banking 

agency" to maintain an enforcement proceeding against 

such savings associations. 

(c) Sonnenburg was at all times relevant to the 

allegations set forth herein an institution-affili- 

ated party of First Federal and First Savings under 

Section 3(u) of the PDIA, as amended by FIRXU (to 

be codified at 12 U.S.C. 5 1813(u)) in that he served 
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a s  a director 
F r b r u r q  # 
SepCerbs+ 14, 

of F i r s t  Federal from Hay 26, 1988 t o  

1990, and a s  a director  of F i r s t  

Savings from l a y  26, 1988 t o  September, 1989. 

The OTS alleges t h a t  contrary t o  safe  and sound 

practices Sonnenburg, a s  a member of the board of 

directors of F i r s t  Federal, f a i l ed  t o  e s t ab l i sh  

adequate in te rna l  controls  a t  F i r s t  Federal, the  

f a i l u r e  of vhich led  to: 

( I )  the assistance payments made by the  

Federal Savings and Loan Insurance 

Corporation t o  F i r s t  Federal i n  the amount 

of $106,134 being entered in to  the books 
7 

of First Savings and accordingly, F i r s t  

Savings had the  benefi t  of such payments 

for  its ovn accounts; and 

( i i )  a receivable in the  amount of $535,627 

being established i n  the  books of F i r s t  

Federal vhich receivable represented an 

audit  adjustment t o  r e f l e c t  t h a t  --a 

mortgage-backed secur i ty  transferred from 

F i r s t  Savings t o  F i r s t  Federal, a s  

required by t h e  assis tance agreement, vas 

the vrong mortgage-backed security,  

result ing i n  t h e  shortage of $535,627 t o  

F i r s t  Federal. 
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(d) Therefore, the OTS believes Sonne13burg is subject to 

the authority of the OTS to Initiate and maintain a 

cease-and-desist proceediag agaiast htn pursuant to 

Section 8(b) of the FDIA, 12 U.S.C. 5 1818(b) (1988 & 

Supp. I 1989). 

CONSENT . 
Sonnenburg consents to the issuance by the OTS of the Order. He 

further agrees to comply vith the term of the Order upon 

issuance and stipulates that 'the Order complies vith all 

requirements of lav. 

PINALITP. 
7 

The Order is issued under Section 8(b) of the PDIA, 12 U.S.C. 

5 1818(b) (1988 & Supp. I 1989). Upon its issuance by the 

Regional Director, it shall be a final order, effective and fully 

enforceable by the OTS under the provisions of Section 8(1) of 

the PDIA, 12 U.S.C. 5 1818(1) (1988 & Supp. I 1989). 

VAIVERS . 
Sonnenburg vaives his right to a notice of charges and the 

administrative hearing provided by Section 8(b) of the PDIA, 12 

U.S.C. 5 1818(b) (1988 & Supp. I 1989), and further vaives any 

right to seek judicial reviev of the Order, including any such 

right provided by Section 8(h) of the PDIA, 12 U.S.C. 5 1818(h) 

(1988 & Supp. 1 1989), or othenrise to challenge the validitp of 

the Order. 






