
UNITED STATES OF AnERICA 
Before The 

OFFICE OF THRIFT SUPERVISION 

In the Uatter of 
WADE F. SEIDEL 

1 
1 

A Former Director 1 
of First Federal Savings ) 

Bank, Henpatead, Texas 1 
and 1 

First Savings Association, ) 
Brenham, Texas 1 

Resolution No. DAL-91-193 

Dated: October 31, 1991 

STIPULATION AND CONSENT TO TEE EUTRY 
OF A CEASE AND .DESIST ORDER 

The Office of Thrift Supervision ("OTSW), by and through its Regional 

Director for the Hidvest Regional Office in Dallas, Texas ("Regional Directorn), 
f 

and Wade F. Seidel ("Seidelw), a former Director of First Federal Savings Bank, 

Hempstead, Texas, ("First Federaln), and First Savings Association, Brenhaa, 

Texas ("First Savingsn) agree as follovst 

1. CONSIDERATION. 

The OTS, based upon information reported to it, is of the opinion 

that grounds exist to initiate an administrative cease-and-desist 

proceeding against Seidel pursuant to Section 8(b) of the Federal 

Deposit Insurance Act (nFDIAn) 12 U.S.C. 5 1818(b) (1988 C Supp. 

I 1989), as amended by the Financial Institutions Reform, 

Recovery, and Enforcement Act of 1989, Pub. L. No. 101-73, 103 

Stat. 183 (wFIRREAw). Seidel desires to cooperate with the OTS 

and to avoid the time and expense of such administrative litiga- 

tion and, vithout admitting or denying that such grounds exist, 

hereby stipulates and agrees to the folloving terns in considera- 

tion of the f orbearrnce by the OTS f tom - initiating such akraia-  - 
..-%. - . --. 

+ I' - - - *__ " 1 -  - - .  



Stipulation and Consent to The Entry of 
A cease and Desist Order 
Page 2 

trrtive cease-and-desist litigation against Seidel. 

2. JURISDICTION. 

(a) First Federal and First Savings at all times relevant 

to the allegations set forth herein were each deemed 

a "savings associationw vithin the meauing of Section 

3 ( b )  of the FDTA, as amended by FIRREA (to be 

codified at 12 U.S.C. 5 1813(b)), and Section 2(4) of 

the Home Ovners' Loan Act of 1933, 12 U.S.C. 5 

1462(4) (Supp. I 1989)-. Accordingly, each is arr 

"insured depository institutionw as that term is 

defined in Section 3(c) of the FDU, as amended by 
7 

FIRREA (to be codified at 12 U.S.C. § 1813(c)). 

(b) Pursuant to Section 3(q) of the FDIA, as anended by 

FIRRFA (to be codified at 12 U.S.C. 1813(q)), the 

Director of OTS ia the "appropriate Federal Banking 

agencyw to maintain an enforcement proceeding against 

such savings associationr. 

(c) Seidel vas at all t h e s  relevant to the allegations 

set forth herein an institution-affiliated party of 

First Federal and First Savings under Section 3(u) of 

the FDfA, as amended.by P I R R U  (to be codified at 12 

U.S.C. Q 1813(u)) in that he served as a director of 
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F i r s t  Federal from Hay 26, 1988 t o  Seprember 1 4 ,  

1990, and a s  a d i rec tor  of P i r s t  Savings from Hay 26, 

1988 t o  September, 1989. 

OTS al leges  t h a t  contrary t o  safe and sound prac t ices  

Seidel ,  as a member of the board of d i r ec to r s  of 

F i r s t  Pederal, f a i l ed  t o  e s t ab l i sh  adequate i n t e rna l  

controls  a t  First Federal, rhe f a i l u r e  of vhich l ed  

to r  

( i )  the ass is tance payments made by the  

Federal Savings and Loan Insurance 

Corporation t o  F i r s t  Federal i n  the  amount 
1 

of $106,134 being entered i n t o  the books 

of F i r s t  Savings and accordingly, F i r s t  

Savings had the  benef i t  of such payments 

f o r  its OM accounts; and 

( i i )  a receivable i n  the  amount of $535,627 

being established i n  t he  books of F i r s t  

Federal which receivable represented an 

aud i t  adjustment t o  r e f l e c t  t h a t  a 

mortgage-backed secur i ty  t ransferred from 

P i r s t  Savings. t o  F i r s t  Federal, a s  

required by the  ass is tance agreement, was 

the  vrong mortgage-backed secur i ty ,  

resu l t ing  i n  the  shortage of $535,627 t o  

F i r s t  Pederal. 
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(d) Therefore, the OTS believer that Seidel is subject to 

the authority of the OTS to initiate and maintain a 

cease-and-desist proceeding against him pursuant to 

Section 8(b) of the FDIA, 12 U.S.C. § 1818(b) (1988 L 

Supp. I 1989). 

3. CONSENT. 

Seidel consents to the issuance by the OTS of the Order. 8. 

further agrees to comply vith the terms of the Order upon 

issuance and stipulates that the Order complies vith all 

requirements of law. 

4. FINALITY. 
7 

The order' is issued under 'section 8(b) of the FDIA, 12 U.S.C. 

5 1818(b) (1988 6 Supp. 1 1989). Upon its issuance by the 

Regional Director, it shall be a final order, effective and fully 

enforceable by the OTS under the provisions of Section 8(i) of 

the FDU, 12 U.S.C. 5 1818(i) (1988 6 Supp. 1 1989). 

5. WAIVERS. 

Seidel waives his , right to a notice of charges and the 

administrative hearing provided by Section 8(b) of the FDU, 12. . 

U.S.C. 5 1818(b) (1988 L Supp. I 1989), and further vaives any 

right to seek judicial review of the Order, including aay such 

right provided by Section 8(h) of the .PDIA, 12 U.S.C. 5 1818(h) 

(1988 L Supp. X 1989), or othervise to challenge the validity of 

the Order. 





UNITED STATES OF ABERICA 
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Dated: October 31. 1991 

ORDRR TO C U E  luro DESIST 

UHEXU& Wade F. Seidel (wSeideln) has executed a Stipulation .ad Conaem 

to the Entry of A Cease and Derirt Order, vhich is incorporated herein by 

refcirence (wStipulationw) and is accepred and'approved by the Office of Thrift 

Supervision ("OTSn), acting through its Regional Director for the Hidvert Region 

(YRegional DirectorY) in Dallas, Texas, and 

WHEREAS, Seidel in the Stipulation, hrrs consented and agreed to the 

Issuance of thla Order to Come and Desiat (wOr&ra) pursuaut to S8~tioo 8(b) of 

the Federal Deposit Insurance k t  (wFDIAw) 12 U.S.C. 5 1818(b) (1988 & Supp. f 

1989) as amended by the Financial Institutionr Reform, Becovery and Enforcement 

k t  of 1989, Pub. L. NO. 101-73, 103 Stat. 183 (nPIRRZAn)e 12 U.S.C. S 1818(b)). 

NOP TEEBEFORE, IT IS ORDERED that: 

1. Seidel shall cease and desist from any unaafe or unsound practice 

u an institution-affiliated party vithin the ac8UhgV of 

Section 3(u) of the PDIA, as amended by PfRBEA, (to be c-id 

at 12 U.S.C. 5 1818(u)). 

2. Seidel shall ceare and desist from further participation, in m y  
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Bank, Hempstead, Texas ("First Federalw) md First Saviagr Bank, 

Branham, Texar ('First Saving#'). 

(a) In settlement of the OTS8s clahr arising out of 

Seidel's service as a director, Seidel shall ralrr 

reimburreaent of $1,200 of director fee8 received 

from January 1989 to Soptonber 1990, for his service 

as a director at First Pederal and/or First Savings. 

(b) Seidel rhall comply vith Paragraph 3(a) by sending tu 

the OTS, Dallas Office, a certified check for $1,200 

made payable to First Savingr Association, Brenhrr, 

Texas, by October 31, 1991. 

Without the prior vrittcn approval of the Regional Director and, 

if appropriate, another Federal finadill institutions regulatory 

agency, Seidel may not hold any office in, serve as a director 

for, or participate in any manner in the conduct of the affairs 

of any institution(s) or other entity as set forth in Section 8 

of the FDIA, 12 U.S.C. 5 1818 (1988 6 Supp. I 1989), hereinafter 

referred to as a 'Covered Institutionn. Conduct restricted by 

this Order includes, inter alia, the solicitation, transfer or 

exercise of any voting rights vith respect to any securities 

isrued by any insured depository institution. 

If approval is obtained from the Regional Director or, vhere 

appropriate, another Federal finurcial institutions regulatory 

agency, Seidel, upon becoming a director, officer, or controlling 

person of a Federally insured depository institution, or any 

holding company thereof, shall obtain advico of competent couastl 






