
In the Hatter of: 

SVlXR BUTIT3 SAVINGS 
AND LOAN ASSOCIATION 

Yuba City, California 

- .  
'WXTED STATE OF MlElX 

Before the - 
OFFICE OF TERIFl' SUPWYI:IION 

Elforcement Review Conmiittee u 

Resolution No. 89 a 1 5  
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STIPULATION AND CONSENT 
w 4F- -=$ 

To ~ S s w N c E  0% a e ~ ,  
ORDW TO CEASE AND DESIST 0- mx . - 5 2  

The Office of Thrift Supervision ("OTS"), by and through its Enforcement 
Review Committee ("ERC"), and Sutter Buttes Savings and Loan Association, Yuba 

. . 
City, California, and its subsidiaries ("Sutter Buttes"), hereby stipulate to 
-the..fo-fl&nkr- - -- - 
1. Consideration. The WC based upon i n f o r m a t i E i i T S f F o r T e & ~  is of the 

opinion that the grounds exist to initiate an administrative proceeding-' 
against Sutter Buttes pursuant to Section 8(b) of the Federal Deposit 
Insurance Act ("FDU"), as amended by the Financial Institutions Reform, 
Recovery and Enforcement Act of 1989, Pub. L. NO. 101-73, 103 Stat. 183 
("FIRREA") (to be codified at 12 U.S.C. 5 1818(b)). Sutter Buttes 
desires to cooperate with the OTS and, without admitting or denying that 
such grounds exist, hereby agrees to execute this Stipulation and Consent 
to Issuance of Order to Cease and Desist. The OTS, desiring to promote 
the safe and sound operation of Sutter Buttes without investing timre.and 
expense into initiating and litigating an administrative cease and desist 
proceeding, hereby stipulates and agrees to forbear from initiating and 
litigating an administrative cease and desist proceeding in connection. 
with the violation of Insurance Regulation 563.13-1 that occurred fortha.- 
two-quarter period ended June 30. 1988. 

2. Jurisdiction. 

- a r =  
(a) Sutter Buttes is a "savings association" within the  meaning<<^ _ 
Section 3 of the PDIA and Section 2 of the Rome h e r s '  Loan Act of 1933, 
as amended by 1 Accordingly, it is an "insured depository 
institution" as that term is defined in Section 3(c) of- the F'DU, ~IR? 

amended by FIRIW (to be codified at 12 U.S.C. 5 1813(c)). 

(b) Pursuant to Section 3 of the FDU,  as amended by PIRIW, the Director 
of OTS is the "appropriate Federal Banking Agency" to maintain-.an; 
enforcerwnt proceeding against such a savings association. Therefore, 
Sutter Buttes is subject to the authority of the OTS to initiate and 
maintain a cease and desist proceeding against it pursuant to 
Section 8fb) of the FDU, as amended by PIRREA (to be codified at 
12 U.S.C. 18183(b)). OFF!ClAi FILE COPY 

AGENCY 



- .. 
Consent. Sutter Buttes hereby consents and agrees to'the issuance by-the 
OTS of the attached Order to Cease and Desist ("Order"). It further 
agrees to comply with its terms upon its issuance and stipulates that the 
Order complies with all requirements of law. 

Finality. The Order is issued under Section 8(b) of the FDU, as amended 
by FIREA (to be codified at 12 U.S.C. § 1818(b)). Upon its issuance by 
the WC, it shall be a final order. effective and fully enforceable by- 
the OTS under the provisions of Section 8(i) of the FDU, as amendad by 
PIRREA (to be codified at 12 U.S.C. 5 1818(i)). 

Waivers. Sutter Buttes hereby waives its right to any notice of charges 
and to notice of any administrative hearing provided by Section 8(b) of 
the FDIA, as amended by FIRREA (to be codified at 12 U.S.C. 5 1818(b)), 
and further waives any right to seek-judicial review of the Order, 
including any such right provided by Section 8(h) of the FDU, as amended 
by PI= (to tm codified at 12 U.S.C. 5 1818fh). or othe~ise- to 
challenge the validity of the Order. 

6 .  Effectiveness. Sutter Buttes hereby stipulates and agrees that the Order ---- 
shall be ef f e t t i v e - a p ~ m - f t s - i s s ~ E R e .  -- 

7. Other Rep,ulatory Action. By e x e c u t i Z ~ A g r e e m e n t ,  the OTS does not 
relinquish the right to take any additional regulatory action, exceptas 
indicated in ~ara'gra~h One, above. Sutter Buttes hereby stipulates- tbat 
it has not received any oral or written representations from the OTS; o r  

0 
any of their agents or employees, that tha OTS has relinquished any other 
rights it may have to pursue other regulatory action. 

WEEREFORE, in consideration of the foregoing, the OTS, by and through its KRC, 
and Sutter Buttes, by a majority of its directors, hereby execute this 
Stipulation and Consent to Issuance of Order to Cease and Desist. 

OFFIC~ OF THRIFT SlJPlRVISION 

. 

Rosematy StGart 
Secretary, Enforcement Review 

Committee and 
Director of Enforcement 

S W l X R  BUlTF,S SAVINGS 
AM) LOAN ASSOCIATION 

by-a majority of its ., -- 

.directors. 1 



UNITED STATES OF AW3ICA 
Before the 

OFFICE OF lmIFl! S-SION 

In the Hatter of: 

SURXR BUTI'ES SAVINGS 
AND LOAN ASSOCIATION 

Yuba City, California 

Enforcement Review Committee 
Resolution No. 89 -115 

Dated: September 29, 1989 - 
ORDER TO CZASE AND DEIST 

WHEREAS, Sutter Buttes Savings and Loan Association, Yuba City, 
California ("Sutter Buttes" or "Insured Institution") through its 
directors, has executed the attached Stipulation and Consent to 
Issuance of Order to Cease and Desist ("Stipulation") that is 
accepted and approved by the Office of Thrift Supervision ("OTS"). 
acting through its Enforcement Review Committee; and, 

WHEREAS, Sutter Buttes, in its stipulation, has consented and 
agreed to the issuance of this Order to Cease and Desist ("Order") 
pursuant to Section 8(b) of the Federal Deposit Insurance Act, as 
amended by the Financial Institutions Reform, Recovery and 
Enforcement Act of 1989, Pub. L. No. 101-73, 103 Stat. 183 
("F1RRF.A") (to be codified at 12 U.S.C. 5 1818(b)). 

NO%, THEXiEORE, IT IS BEREBY ORDXRKD that Sutter Buttes' directors 
and officers shall: 

1. Inmediately achieve and maintain compliance with all laws, 
rules, regulations and PBLBB guidelines and policy statements 
governing the following items: 

Asset Classifications and Valuation Allowances 
including, but not limited to. Section 561.16~ of the . -- - 
Insurance Regulations and Office- of Regulatory 
Activities Regulatory Bulletin RB6; 

-. 
Consumer Credit classified as Loss including but not 
limited to, Sections 561.16b and 563.46 of the Insurance 
Regulations: 

Loans to One Borrower including, but not limited to, 
Section 563.9-3 of the Insurance Regulations; 

Liability Growth including, but not limited to, 
Section 563.13-1 of the Insurance Regulations and 
Regulatory Bulletin 3a; 



Page 2 

e. Record Keeping of Business Transactions including, but 
not limited to, Section 563.17-1(c) of the Insurance 
Regulations; 

f. Accounting Policies and Practices including, but not 
limited to, Section563.23-3 of the Insurance 
Regulations; and, 

By October 21, 1989, come into full compliance and maintain 
compliance thereafter with all laws, rules, regulations, and 

guidelines and policy statements governing the 
following items: - 
(a) Safe and Sound Management and Financial Policies 

including, but nqt limited to, Section 563.17 of the 
Insurance Regulations; 

(b) Safe and Sound Appraisal Policies and Practices 
including, but not limited to, Section 563.17-la of the 
Insurance Regulations; 

(c) Safe and Sound Interest Rate Risk ("IRR") Management 
Policies including, but not limited to, 
Sections 563.17-6 and 571.3 of the Insurance 
Regulations; 

By December 6, 1989, obtain and maintain a competent 
permanent management team for the Insured Institution 
acceptable to the Eleventh District Office of the Supervisory 
Agent of the OTS ("Supervisory Agent"). 

By October 6, 1989, the Board of Directors shall develop and 
file for review and approval of the Supervisory Agent, a 
Capital Plan for 1989 through 1991 acceptable to the 
Supervisory Agent for maintaining the Insured Institution's 
Regulatory Capital at a level not less than required by 
Insurance Regulation 563.13 ("Capital Plan"). 

Upon approval by the Supervisory Agent, the Board of 
Directors shall imrnedfately adopt and implement the Capital 
Plan. No later than thirty (30) days after the calendar 
month in which the Capital Plan is approved by the 
Supervisory Agent, and within thirty (30) days following each 
calendar month thereafter, the Board of Directors shall file 
a narrative report stating either that the Insured 
Institution is in compliance with the Capital Plan, or that 
the Insured Institution is not in complianca, specifically 
outlining areas of non-compliance and the reasons for such 
non-compliance, how the Insured Institution intends to cure 
the area(s) of non-compliance, and the expected date when the 
Insured Institution shall cure the area(s) of non-compliance 
with the Capital Plan. 
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5. By October 6, 1989, develop and file for review and approval 
of the Supervisory Agent, an Operating Plan for 1989 through 
1991. Upon approval by the Supervisory Agent, the Board of 
Directors shall itmediately adopt and implement the Operating 
Plan. 

In addition to detailing Sutter Buttes' operating strategy. 
the Operating Plan shall detail. the plans to recapitalize the 
Insured Institution through the infusion of capital from 
external sources sufficient to increase and maintain tangible 
capital at a level commensurate with the risk of its 
operations and assets. The Insured Institution's Board of 
Directors shall monitor Sutter Buttes' adherence to the 
Operating Plan on a continuing basis and within thirty days 
from the end of the first complete calendar quarter following 
the date of this Order and the end of each quarter 
thereafter, shall submit to the Supervisory Agent a written 
report documenting its review of the Insured Institution's 
year-to-date operating results through the end of the 
preceding quarter. The report shall include a comparison of 
actual results against the projections of the Operating Plan 
and a detailed explanation of each deviation and a discussion 
of the steps taken or proposed to correct each deviation. 
The report shall also state the expected date when the 
Insured Institution shall cure the area(s) of non-compliance 
with the Operating Plan. 

6. The Supervisory Agent shall have the authority to extend the 
time periods set forth in Paragraphs 2, 3, 4, and 5 above and 
to terminate or modify the Insured Institution's obligation 
to submit the reports required in Paragraphs 4 and 5 above as 
he deems appropriate and to advise the Insured Institution 
that it is in compliance with specific ?revisions of this 
Order at the request of the Insured Institution if the 
Supervisory Agent finds the Insured Institution to be in such 
compliance. 

TBE OFPICE OF TEUUPT SUPERVISION - 
secret&, Enforcement Review Committee 
and Director of Enforcement 


