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T h i s  S u p e r v i s o r y  Agreement ("Agreement") is made and is e f f e c t i v e  t h i s  
20 th  day of  December, 1968, by and between Banc Iowa S a v i n g s  Bank, 
Cedar Rap ids ,  Iowa, FHLBB No. 4234 ( " I n s t i t u t i o n " ) ,  and t h e  F e d e r a l  Sav ings  
and Loan Insurance  Corpora t ion  ("FSLIC") which is under  t h e  d i r e c t i o n  of  t.he 
F e d e r a l  Home Loan Bank Board ("FHLBB"). 

WHEREAS, t h e  hoard  of  d i r e c t o r s  o f  t h e  I n s t i t u t i o n  h a s  reviewed t h e  
opcra l : ions  and f i n a n c i a l  co~rcl i  t i o n  of  thc? 1nst . i  t l l t i m  and f i ~ t d s  $.hat t h c  
p r e s e n t  c o n d i t i o n  of  t h e  I n s t i t u t i o n  j u s t i f i e s  and r e q u i r e s  e x t r a o r d i n a r y  
a c t i o n  by t h e  d i r e c t o r s  of t h e  I n s t i t u t i o n  f o r  t h e  b e n e f i t  of  t h e  I n s t i t l ~ t i o n  
and its d e p o s i t o r s ,  o t h e r  c r e d i t o r s ,  and bor rowers ;  and 

WHEREAS, t h e  I n s t i t u t i o n ' s  hoard  of  d i r e c t o r s  acknowledges t h e  i n t e r e s t  of 
t h e  FSLIC, a s  t h e  i n s u r e r  of  t h e  s a v i n g s  a c c o u n t s  of  t h e  I n s t i t u t i o n ,  i n  t h e  
f u t u r e  c o n d i t i o n  of t h e  I n s t i t u t i o n ,  and t h e  s u p e r v i s o r y  r i g h t s ,  powers, and 
a u t h o r i t y  o f  t h e  FHLBB, a s  t h e  o p e r a t i n g  head of  t h e  FSLIC, w i t h  r e s p e c t  t o  t h e  
I n s t i t u t i o n  under  t h e  s t a t u t e s  and r e g u l a t i o n s  t h a t  govern t h e  o p e r a t i o n s  of 
t h e  I n s t i t u t i o n ;  and 

WHEREAS, t h e  FSLIC is of  t h e  o p i n i o n  t h a t  a s  of  December 31,  1988, t h e  
I n s t i t u t i o n  h a s  v i o l a t e d  12 C.F.R. S e c t i o n  563.13 (1988)  t o  which t h e  
I n s t i t u t i o n  is s u b j e c t ,  t h e r e b y  p r o v i d i n g  grounds  f o r  t h e  i n i t i a t i o n  of  c e a s e  
and d e s i s t  p roceed ings  a g a i n s t  t h e  I n s t i t u t i o n  by t h e  FSLIC; and 

WHEREAS, i n  t h e  i n t e r e s t  of  r e g u l a t o r y  compl iance  and c o o p e r a t i o n ,  t h e  
I n s t i t u t i o n  is w i l l i n g  t o  e n t e r  i n t o  t h i s  Agreement t.o avo id  t h e  i n i t i a l i n 1 1  of  
such  c e a s e  and d e s i s t  p roceed ings ;  and 

WHEREAS, t h e  FSLIC is w i l l i n g  t o  f o r b e a r  a t  t h i s  t ime  from t h e  i n i t i a t i o n  
of c e a s e  and d e s i s t  p roceed ings  as t h e  r e s u l t  of t h e  I n s t i t u t i o n ' s  f a i l u r e  t o  
meet i ts  r e g u l a t o r y  c a p i t a l  requirement  i n  accordance  w i t h  5 563.13 of  t h e  
Rules  and R e g u l a t i o n s  f o r  t h e  F e d e r a l  Sav ings  and Loan I n s u r a n c e  Corporati .nn 
( " Insurance  Regu la t ions" )  a s  of  September 30,  1988, 1 2  C.F.R. 9 563.13 (1968) .  
a s  long a s  t h e  I n s t i t u t i o n  is i n  compl iance  w i t h  t h i s  Agreement, and,  i n  t h e  
s o l e  o p i n i o n  of t h e  P r i n c i p a l  Superv i so ry  Agent, t h e  p r o j e c t e d  p e r i o d  t o  
i n s o l v e n c y  of  t h e  I n s t i t u t i o n  exceeds  s i x  ( 6 )  months; 

NOW, THEREFORE, i n  c o n s i d e r a t i o n  of t h e  FSLIC's above-s ta ted  f o r b e a r a n c e ,  
i t  is agreed  between t h e  p a r t i e s  h e r e t o  a s  f o l l o w s :  

1.  For  t h e  purposes  of  t h i s  paragraph 1 ,  t h e  fo l lowing  d e f i n i t i o n s  s h a l l  
app ly :  a  " se t "  -- is a  group of  l o a n s ,  p a r t i c i p a t i o n s ,  inves tments ,  
s e c ~ ~ r i r . i e s ,  o r  ot .hcr a s s e t s  relat.et1 by being s o l d  o r  plcdgcd t o ,  pr~rclrascd 
from, o r  exchanged w i t h  s i n g l e  p e r s o n s ,  e n t i t i e s ,  o r  i n s t i t t ~ t j o r t s  act .  irlg 
t o g e t h e r  i n  a  s i n g l e  t r a n s a c t i o n ;  "3~nvest  in"  means t o  n~alte, purchase ,  
a c q u i r e ,  g u a r a n t e e ,  r e f i n a n c e ,  modify,  o r  t o  commit t o  do any of t h e s e ;  
" t r a n s f e r "  means t o  s e l l ,  p l e d g e ,  exchange,  o r  t o  commit t o  do any of  
t h e s e ;  " r e a l  e s t a t e  inves tment"  means t h e  book v a l u e  of  r e a l  e s t a t e  
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purchased, acquired, or owned in any manner, inclusive of any expenditures 
incurred in connection with holding or improving such real estate, where 
gross hook value equals book value before adjustment for any loss reserves 
or allowances. 

Except for existing legally binding commitments and investments that 
qualify as liquid assets under Section 523.10 of the Regulations for the 
Federal ilome Loan Rank System, 12 C.F.R. 5 523.10 (1188), wit.l~otti. prior 
written approval of the Supervisory Agent for the Federal tfome&n-Rar& - 
of Des Molln_es ("Supervisory Agent") 7 the Institution shall not, ant1 shall 
not allow any wholly owned or majority owned subsidiary or affiliate of 
the Institution to: 

a. engage in forward commitments, futures transactions, or financial 
options transactions as defined in Sections 563.17-3, 563.17-4, and 
563.17-5 of the Insurance Regulations, 12 C.F.R. 5 s  563.17-3, 
563.17-4, 563.17-5 (1988); 

b. invest in any loans or contracts secured by real estate or 
participations therein (including any acquisition, construction and 
development loans) or any set of such loans or participations, ~ p c q p t  
loans made at current market i,nterest. rates and terms which are: 

(1) Lo finance the bona fide purchase or custom construction of homes 
secured by first liens on such homes and that do not exceed Two 
Ih~t~tlrttd F i  I t  y Thor~snntl i)ol lors ($750 ,OW), or 

(2) to refinance loans on existing homes secured by first liens on 
such homes and that do not exceed Two Nundred Fifty Thousand 
Dollars ($250,000), or 

( 3 )  secured by second liens on existing homes and that. do not exceed 
Twenty Five Thousand Dollars ($25,000). or 

( 4 )  to fjnance residential real estate other than a home if such loan 
dues not exceed either Two Nundred Fifty Thousand Dollars 
($250,000) or the limitations contained in § 563.9-3 of the 
Insurance Regulations, whichever is less, or 

(51 to finance nonresidential real estate if snch loan does n n ~  excer:rl 
either Two Ilundred Fifty 'Thn~tsartd Dollars ($250,000) nr Lhc 
limitations cont.ained in 5 563.9-3 of the Insurance Regulations, 
whichever is less. 

c. invest in any real estate investment or set of such investmenrs unless 
such investment or set of investments is made in compliance with 
12 C.F.R. 5 563.9-8 (1988) and would not exceed Fifty Thousand Dollars 
($50,000); 

d. transfer any real estate investment or set of such investments unless 
such transfer would not exceed One Million Dollars ($1,000,000); 
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e. make o r  i ncu r  any c a p i t a l  expenditures  i n  connection with holding o r  
improving any r e a l  e s t a t e  investment unless  such expenditure is i n  
compliance with 12 C.F.R. 563.9-8 (1988). The I n s t i t u t i o n  acknow- 
ledges t h a t  expenditures  f o r  c a p i t a l  improvements to  rea l  e s t a t e  owned 
a r e  "investments i n  r e a l  e s t a t e "  pursuant t o  1 2  C.F.R. 9 563.9-8 
11988). 

f .  i nves t  i n  o r  t r a n s f e r  any s e c u r i t y  o r  s e t  of securities except 
mortgage-backed s e c u r i t i e s  i ssued  by the  Federal Home Loan Mortgage 
Corporation, Government National Mortgage Associa t ion ,  o r  the  Federal 
National Mortgage Associat ion;  

g .  t r a n s f e r  any Loan secured by r e a l  e s t a t e  o r  p a r t i c i p a t i o n  t h e r e i n  o r  
any s e t  of such loans o r  p a r t i c i p a t i o n s ,  un le s s  t h e  book value of any 
such loan o r  p a r t i c i p a t i o n  does not  exceed One Mil l ion Dol la rs  
($1,000,000). 

h. i nves t  i n  o r  t r a n s f e r  commercial loans o r  l e t t e r s  of c redi t . ,  whether 
secured o r  unsecured, with a  book value i n  excess of e i t h e r  One 
Hundred Thousand Dol la rs  1$100,000) gy t h e  l i m i t a t i o n s  of 5 563.9-3 of 
the  Insurance Regulations, whichever is l e s s ;  

i. inves t  i n  t h e  savings  accounts of any f i n a n c i a l  i n s t i t u t i o n  unless  
such accounts a r e  f u l l y  insured by an agency of the  f ede ra l  government 
and have a  term t o  maturi ty of l e s s  than one (1)  year ;  

j .  i nves t  i n  o r  t r a n s f e r  any consumer, educat ion,  o r  home improvement 
loans i n  excess of Twenty Five Thousand Dol la rs  ($25,000);  

k. borrow any money o t h e r  than from a  Federal Home Loan Rank; 

1. e n t e r  i n t o  any con t rac t  f o r  the  purchase of r e a l  e s t a t e  o r  any 
i n t e r e s t  t h e r e i n  except i n  the  usual  and ordinary course of business;  

m. e n t e r  i n t o  any j o i n t  venture agreements; 

n.  except f o r  indiv idual  mer i t  i nc reases  i n  accordance with i ts  standard 
personnel pol icy  adopted p r i o r  t o  t h e  e f f e c t i v e  da te  of t h i s  Agreement 
and normal per iodic  employee s a l a r y  and wage inc reases  scheduled p r i o r  
t o  the  e f f e c t i v e  da te  of t h i s  Agreement and t h a t  comply with 
Sect ion 563.17 of t.he Insurance Regulat ions,  1 2  C . F . R .  § 563.17 
(19881, and FHLBB Memorandum R-42, make any increase  i n  the r a t e  of 
compensation t o  any of i ts  d i r e c t o r s ,  o f f i c e r s ,  employees, agents ,  o r  
o t h e r  r ep resen ta t ives ,  o r  agree t o  do so .  Notwithstanding any o t h e r  
provision of t h i s  snbparagraph, the  1ns t i tu t . ion  may inc rease  t h e  
compensation of non-officer employees i f  the compensation of sirch 
employee before any increase  does not exceed Thi r ty  Thousand Dol la rs  
($30,000) &nu the  aggregate increase  o r  increases  f o r  any employee do 
not exceed f i v e  percent (5%) during any ca lendar  year ;  
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0. employ o r  a p p o i n t  any pe r son  t o  s e r v e  a s  a n  o f f i c e r ,  d i r e c t o r ,  o r  
s e n i o r  manager who is n o t  s o  employed o r  a p p o i n t e d  a s  of t h e  e f f e c t i v e  
d a t e  of  t h i s  Agreement; employ any pe r son  a t  a  r a t e  of compensation 
which,  on an a n n u a l i z e d  b a s i s ,  exceeds  F o r t y  Thonsand Do1 l a r s  
($40,000)  p e r  y e a r ;  employ any pe r son  p u r s u a n t  t o  an  agreement that .  is 
n o t  t e r m i n a b l e  a t  t h e  w i l l  of  t h e  employer and t h a t  o t h e r w i s e  d o e s  no t  
comply w i t h  S e c t i o n  563.39 o f  t h e  Insurance  R e g u l a t i o n s ,  1 2  C.F.R.  
5 563.39 ( 1 9 8 8 ) ;  e n t e r  i n t o  o r  amend o r  renew any c o l l e c t i v e  
b a r g a i n i n g  agreements ,  pens ion  o r  p r o f i t  s h a r i n g ,  bonus,  s e v e r a n c e  
pay,  r e t i r e m e n t ,  f r i n g e  b e n e f i t ,  o r  o t h e r  employee b e n e f i t  p l a n s ,  o r  
o t h e r  employment c o n t r a c t s  w i t h  any employee, d i r e c t o r ,  o r  o f f i c e r ;  

p. e n t e r  i n t o ,  renew o r  r e v i s e  any c o n t r a c t u a l  arrangement w i t h  any 
o f f i c e r ,  d i r e c t o r ,  c o n t r o l l i n g  p e r s o n ,  a f f i l i a t e ,  s u b s i d i a r y ,  
a f f i l i a t e d  pe r son ,  o r  a g e n t  f o r  o r  of t h e  i n s t i t u t i o n  o r  any of i t s  
s u b s i d i a r i e s ;  

q .  i n v e s t  i n  any s e r v i c e  c o r p o r a t i o n  o r  any s u b s i d i a r y  t h e r e o f  o r  f i n a n c e  
s u b s i d i a r y .  F o r  t h e  purposes  of t h i s  subparagraph ,  " i n v e s t  i n "  s h a l l  
i n c l u d e ,  b u t  is n o t  l i m i t e d  t o ,  t h e  making of  i n v e s t m e n t s  i n  
s e c u r i t i e s  i s s u e d  by such  e n t i t i e s ,  and t h e  e x t e n s i o n s  of  c r e d j t  t.o, 
o r  t h e  g u a r a n t e e i n g  of t h e  d e b t  o f ,  such  e n t i t i e s ;  

r. e n t e r  i n t o  any purchase  o r  r e p u r c h a s e  agreement o b l i g a t i o n  a r i s i n g  
from a t r a n s f e r  of government s e c u r i t i e s  except. a s  may o t h e r w i s e  he 
pr!rm:i tt.cd by t.11-is Agreement; ;rnd 

s. reduce t h e  amount of  any s p e c i f i c  o r  g e n e r a l  r e s e r v e  e s t a b l i s h e d  
p u r s u a n t  t o  t h e  p r o v i s i o n s  of  12 C.F.R. § 5 6 1 . 1 6 ~  ( 1 9 8 8 ) ;  and 

t .  d e c l a r e  o r  pay c a s h  o r  s t o c k  d i v i d e n d s  on common o r  p r e f e r r e d  s t o c k ,  
i f  i n  t h e  s t o c k  form of  o r g a n i z a t i o n ;  

Growth -- 

2. The I n s t i t u t i o n  s h a l l  n o t  i n c r e a s e  i ts  l i a b i l i t i e s  d u r i n g  any s i x  ( 6 )  
month p e r i o d  ending as of  t h e  end of any c a l e n d a r  q u a r t e r  i n  a n  amount 
exceeding t h e  amount of  i n t e r e s t  c r e d i t e d  on s a v j n g s  a c c o u n t s  d u r i n g  such  
s i x  ( 6 )  month p e r i o d  ( o r ,  i n  t h e  c a s e  of s h a r e  a c c o u n t s ,  e a r n i n g s  
c r e d i t e d )  p l u s  t h e  amonnt n e c e s s a r y  t o  fund duri.ng t h e  s i x  month p e r i o d  
any loans- in-process  o b l i g a t i o n s  o r  l e g a l l y  b i n d j n g  commitments e x i s t i n g  
as of  December 20, 1988. 

Within  t h i r t y  (30)  days  a f t e r  t h e  e x e c n t i o n  of t h i s  Agreement, t h e  
I n s t i t u t i o n  s h a l l  p rov ide  t o  t h e  S u p e r v i s o r y  Agent a  l i s t  of a l l  loans-  
in -p rocess  o b l i g a t i o n s  and l e g a l l y  b i n d i n g  commitments t h a t  e x i s t  a s  of  
December 20, 1988, and p r o v i d e  a  s c h e d u l e  o f  t h e  monthly e s t i m a t e d  
d i sbursements  f o r  o u t s t a n d i n g  commitments and loans- in-process  
o b l i g a t i o n s .  
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The list of commitments shall include: 

a. the type of commitment; 
b. the date of commitment; 
c. the total amount; 
d. the identity of the borrower; 
e. the identity of the seller, if applicable; 
f. the effective date; 
g. the date of anticipated funding. 

The Institution shall submit with this list a written opinion from 
independent legal counsel that helshe has reviewed the terms of each 
commitment in excess of Two Hundred Fifty Thousand Dollars ($250,000) and 
that addresses whether such commitment constitutes a legally binding 
obligation of the Institution that could be enforced in a court of law hy 
the party to whom the commitment is made. 

Specific Reserves 

3. The Institution and any service corporation or subsidiary thereof shall 
make adjustments to the book value of any asset in the amount and at such 
time as directed by the Supervisory Agent. Such adjustment. unless 
otherwise directed by the Supervisory Agent, shall be made by establishing 
and maintaining a specific reserve. 

Data Processing -- -- - 

4. The Supervisory Agent shall have the authority to waive any notice that is 
required by contract to be given to the Institution by any provider of 
data processing services in connection with a reqnest for information 
contained in the computer files made by ei.ther the Supervisory Agent or 
any other representative of the FSLIC or FHLBB. 

Arbitration 

5, The Institution shall not initiate any litigation against any 
FSLIC-insured institution for which the FSLIC has been appo~nted rece'ver 
or conservator, that is operating under the Management Consignment 
Program, gy that is subject to the terms of a consent agreement, 
supervisory agreement, or other similar supervisory conrrols. I n  the 
event of a dispnte between the Institution and an institwtion for which 
the FSLIC has been appointed receiver, the Institution shall present its 
claim to the receiver through the administrative claims procedure. If 
dissatisfied with the decision of the receiver, the 1nstitut.ion may appeal 
the matter to the Bank Board, whose decision the Institntion shall accept.. 

In the event of a dispute between the Institution and any other 
institution(s) in the above-described categories, the business decision 
makers of each institution are to first pursue good faith efforts toward a 
negotiated settlement of the dispute. If the institutions are nnable to 
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r e a c h  a n e g o t i a t e d  s e t t l e m e n t ,  t h e  I n s t i t u t i o n  he reby  a g r e e s  t o  submit  t h e  
d i s p u t e  f o r  b i n d i n g  a r b i t r a t i o n  p u r s u a n t  t o  t h e  Rules  of  t h e  FSLIC 
A r b i t r a t i o n  Program and t o  sj.gn a n  agreement. t o  a r b i t r a t e  i n  t h e  form 
a t t a c h e d  a s  E x h i b i t  A. The 1 n s t i t . u t i o n  f u r t h e r  a g r e e s  t.hat i t  w i l l  a c c e p t  
t h e  a r b i t r a t i o n  award a s  a  f i n a l  r e s o l i t t i o n  of  t h e  d i s p u t e ,  that. i t  w i l l  
n o t  c h a l l e n g e  o r  c o n t e s t  t h e  award,  t h a t  i t  w i l l  c o n s e n t  t o  t h e  
j u r i s d i c t i o n  of  any c o u r t  i n  which judgment on t h e  a r b i t r a t i o n  award i s  
e n t e r e d .  

The I n s t i t u t i o n  f u r t h e r  a g r e e s  t o  n o t i f y  t h e  Agent w i t h i n  t e n  ( 1 0 )  days  of  
t h e  d a t e  i t  becomes i n v o l v e d  i n  any of  t h e  above d e s c r i b e d  s u i t s .  

F i d u c i a r y  R e s p o n s i b i l i t y  

6. Within  t h i r t y  (30)  days  of  t h e  e f f e c t i v e  d a t e  of  t h i s  Agreement, each  
member of t h e  board of  d i r e c t o r s  of  t h e  I n s t i t u t i o n  s h a l l  review FIILRB 
Memorandum R-62 and submi t  t o  t h e  Agent h i s l h e r  s t a t e m e n t  t h a t  h e l s h e  h a s  
performed such  review.  

Bus iness  P l a n  

7.  The I n s t i t u t i o n  s h a l l  p r e p a r e ,  adop t  and submit  by January  31,  1989, f o r  
review and approva l  by t h e  S u p e r v i s o r y  Agent,  a  w r i t t e n  b u s i n e s s  p l a n  t h a t  
s e t s  f o r t h  a  p l a n  t o  b r i n g  t h e  I n s t i t u t i o n  i n t o  compl iance  w i t h  Sect.ion 
563.13 of  t h e  I n s u r a n c e  R e g u l a t i o n s .  The b u s i n e s s  p l a n  s h o u l d  c o n t a i n  
t.wolve ( 1 2 )  months '  f inancyial p ro  jc?ct-ions and a budget w i t h  I-espcct t o  t h e  
o v e r a l l  o p e r a t i o n s  of  t h e  I n s t i t u t i o n .  The I n s t i t u t i o n  hereby a g r e e s  t o  
make a l l  r e v i s i o n s  t o  t h e  b u s i n e s s  p l a n  t h a t  a r e  r e q u i r e d  by t h e  
S u p e r v i s o r y  Agent and t o  comply w i t h  t h e  busi .ness p l a n ,  i n c l u d i n g  a l l  
r e v i s i o n s  t h e r e t o .  

Moni tor ing Bus iness  P l a n  

8. The board o f  d i r e c t o r s  o f  t h e  I n s t j t u t i o n  s h a l l  adop t  a  r e s o l u t i o n  
a p p o i n t i n g  a  s e n i o r  o f f i c e r  o r  o f f i c e r s  and a  board member, who is no t  an  
o f f i c e r  of t h e  I n s t i t u t i o n ,  t o  be r e s p o n s i b l e  f o r  moni to r jng  on a  monthly 
b a s i s  t h e  I n s t i t u t i o n ' s  r e g u l a t o r y  c a p i t a l  and its compliance  w i t h  t h e  
b u s i n e s s  p l a n  p r e p a r e d ,  adop ted ,  and approved p u r s u a n t  t o  pa ragraph  7 .  A 
copy of  t h e  board  of  d i r e c t o r s '  r e s o l u t i o n  s h a l l  be submi t t ed  t o  and 
r e c e i v e d  by t h e  S u p e r v i s o r y  Agent no l a t e r  t h a n  Jannary  31,  1989. 
F u r t h e r ,  t h e  I n s t i t u t i o n  s h a l l  p r e p a r e  a d e t a i l e d  r e p o r t  on its compliance 
w i t h  s a i d  b u s i n e s s  p l a n  and its p r o g r e s s  i n  meet ing i ts  r e g u l a t o r y  c a p i t a l  
r equ i rement .  T h i s  r e p o r t  s h a l l  be reviewed and approved by a  m a j o r i t y  of 
t h e  d i r e c t o r s  and a  copy s h a l l  be s u b m i t t e d  by t h e  I n s t i t u t i o n  t o ,  and 
r e c e i v e d  by, t h e  S u p e r v i s o r y  Agent no l a t e r  t h a n  t h e  t e n t h  of  each  month. 
P r e p a r a t i o n ,  a p p r o v a l ,  and submiss ion of t h i s  r e p o r t  s h a l l  c o n t i n u e  u n t i l  
t h i s  Agreement is t e r m i n a t e d .  

Uninsured D e p o s i t s  

9.  The I n s t i t u t i o n  s h a l l  u s e  its b e s t  e f f o r t s  t o  d i s c o u r a g e  t h e  accep tance  o r  
renewal of any un insured  d e p o s i t .  
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Savings Solicitat&n Policy 

10. The Institution shall prepare, adopt, and submit for review and approval 
by the Supervisory Agent by January 31, 1989, a written savings solici- 
tation policy that addresses the reduction or minimization of costs of 
funds to the Institution and its effect on the regulatory capital of the 
Institution. Such plan shall include, at a minimum, deposit pricing 
guidelines, the basis fur determination of rates on savings acconnts, 
market strategy, delineation of the savings market area, and asset/ 
liability management program. The Institution hereby agrees to make all 
revisions to the policy that are required by the Supervisory Agent and to 
comply with the savings solicitation policy, including all revisions 
thereto. The Institution also shall prepare a written report indicating 
its compliance with the savings solicitation policy approved by the 
Supervisory Agent. This report shall be submitted to and received by the 
Supervisory Agent no later than the tenth day of each month. 

Attendance at Conventions, Conferences, Meetings, or Seminars 

11. Officers and Directors of the Institution shall not attend conventions, 
conferences, meetings, or seminars at the expense of the Institution 
without the prior written approval of the Agent. 

Undefined Words or Terms -- 

I?. All technical words or terms used in this Agreement, for which meanings 
are not specified or otherwise provided by the provisions of t.his 
Agreement, shall, insofar as applicable, have meanings as defined in 
Chapter V of Title 12 of the ggde of Federal Regulations, any such 
technical words or terms used in this Agreement and undefined in said Gag 
of Federal Regulations shall have meanings that accord with the best 
custom and usage in the savings and loan industry. 

Statutory and Legal Effects - 

13. This Agreement has been duly authorized, executed, and delivered, and 
constitutes, in accordance with its terms, a valid and binding obligation 
of the Institution. It is understood and agreed that this Agreement is a 
"written agreement entered into with the [Federal Savings and Loan 
Insurance] Corporation" as that phrase is used in § 4071e) of the NWA, 1'2 
U.S.C. 5 1730(e) (1982). 

The terms and provisions of this Agreement shall be binding upon, and 
inure to the benefit of, the parties hereto and their successors in 
interest. 

Termination -- 
14. This Agreement shall remain in effect until terminated by the FSLIC, 

acting through its Supervisory Agent at the Federal Home Loan Bank of 
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Des Moines. The Supervisory Agent will grant written requests for 
termination of the Agreement, if, in hisiher opinion, the Institution has 
complied with the terms of this Agreement for two ( 2 1  years and is in 
compliance with regulatory capital requirements. 

IN WITNESS WHEREOF, the parties have executed this Agreement individnally 
or by their duly designated agent. 

~avinds Loan Division 
State of Iowa 

FEDERAL SAVINGS AND LOAN INSURANCE 
'ORPORATION 

Federal Home LO& %ank 
of Des Moines 

BANC IOWA SAVINGS BANK 
'i - 



We, the  undersigned p a r t i e s ,  hereby agree t o  submit t o  a r b i t r a t i o n  under 

t h e  Rules of the  Federal Savings and Loan Insurance Corporation Arhi . t rat ion 

Program t h e  following controversy:  ( c i t e  b r i e f l y ) .  We f u r t h e r  agree t h a t  the 

above controversy be submitted t o  A r b i t r a t o r ( s )  s e l e c t e d  from t h e  National 

Panel of A r b i t r a t o r s  f o r  use i n  savings and loan d isputes .  We f u r t h e r  agree 

t h a t  we w i l l  f a i t h f u l l y  observe t h i s  agreement and t h e  Rules; t h a t  we w i l l ,  

without de lay ,  comply with any and a l l  Orders and dec is ions  of the  

A r b i t r a t o r ( s ) ;  t h a t  we w i l l  abide by and perform any award rendered by t h e  

A r b i t r a t o r ( s ) ;  t h a t  we w i l l  accept  the  award a s  a f i n a l  r e so lu t ion  of the  

controversy;  t h a t  we w i l l  not chal lenge o r  con tes t  t h e  award; and, t h a t  a 

,jndgment of a Conrt having j u r i s d i c t j o n  may be immediately entered npon t h e  

award and executed. 


