
SUPERVISORY AGREEWENT 

-. l n i s  Super7:isozy .4greement "'Agreement"? i s  made and i s  e f f e c t i v e  t h i s  - 21 
.?a? O f  - a w a r y  '992,  by  and Se tueen  Home f e d e r a l  Sav ings  and Loan I A 

A s s o c i a t i o n  of !;rand I s l a n d ,  Grand i s l a n d ,  Nebraska (0% No. 3519) 
: " Z n s t i r ~ t i c n " )  and t h e  O f f i c e  o f  T h r i f t  S u p e r v i s i o n  ("OTS"). T h i s  Agreement 
i a s  Seen d u l y  a a t h c r i z e d ,  e x e c c t e d ,  and d e i i 7 e r e d ,  and c o n s t i t u t e s ,  i n  
a c c ~ r 2 a n c e  c i t h  i t s  t e rms ,  a  c a l i d  and b ind ing  o b l i g a t i o n  o f  t h e  I n s t i t u t i o n .  
1: is ..- 42ders tood  and agreed  r h a t  t h i s  Agreement i s  a  " w r i t t e n  agreement"  e n t e r e d  
i n t o  ~ i t h  t h e  CTS c i t h i n  t h e  meaning of  S e c t i o n s  902 and 907 o f  t h e  F i n a n c i a l  
I n s t i Y ~ t i c n s  'eforn,  Xecover:r, and Enforcement Act of 1989,  Pub. L .  No. 10:-73 
,WTT n \ .-?.SEA"), 5s 902 and 907, 103 S t a t .  183 (1989)  ( c o d i f i e d  a s  amended a t  
L2 7.S.O. § $  1 S l l ( h j ( l )  and ( i j ( 2 ) ) .  

.-..- . . +ir,tRUS, t h e  0;: Is of t h e  o p l n l o n  t h a t  t h e  I n s t i t u t i o n  h s  n o t  complied 
i t  c e r t a i n  of  t h e  r e g c l a t i o n s  t o  s h i c h  t h e  I n s t i t n t i o n  i s  s u b j e c t  i n  
c o n d u c t i n g  t h e  b u s i n e s s  of t h e  I n s t i t ? x i o n ,  s p e c i f i c a l i y  12 C.F.R. P a r t  229, 12 
C.F.X. $ 5  202.9,  235.7,  205.10, 226.53,  225 .6 ,  528.2a ,  528.5, 528 .6 ,  5 2 8 . i .  
5 4 5 . 3 3 ( e ) ,  561.28, 561.29,  563 .99(3 ; ,  563.177,  558.3 ,  and 568.4 ,  31 C . T . R .  $ 5  
i 0 3 . 2 7 j d )  and 1 0 3 . 2 9 ( a ) ( l ) ,  12 U.S.C. 5 1  701x, and 15 U.S.C. § 1681m, t h e r e b y  
p r o v i d i n g  grounds  f o r  t h e  i n i t i a t i o n  of c e a s e  and d e s i s t  p r o c e e d i n g s  a g a i n s t  t h e  
I n s t i t u t i o n  by t h e  OTS; and 

CHEREAS, t h e  OTS i s  2 i l l i n g  t o  f o r b e a r  a t  t h i s  t ime  from t h e  i n i t i a t i o n  of 
c e a s e  and d e s i s t  p roceed ings  a g a i n s t  t h e  I n s t i t u t i o n  f o r  i t s  f a i l u r e  t o  comply 
,<i th  12 C.F.R. Dar t  229: 12 C.F.R. $ 5  202.9,  205.7,  205.10,  226.5b, 226.6, 
528.2a ,  528.5 ,  528.6,  528.7 ,  5 4 5 . 3 3 ( e ) ,  561.28, 561.29, 5 6 3 . 9 9 ( b ) ,  563.177, 
568.3,  and 568.4,  31 C.F.R. $ 5  103.27(d)  and 1 0 3 . 2 9 ( a ) ( l ) ,  12 U.S.C. g !701x, 
and 15  U.S.C. 5 1681111, a s  o f  August 28,  1991, s o  l o n g  a s  t h e  I n s t i t u t i o n  i s  i n  
compl iance  v i t h  t h e  p r o v i s i o n s  o f  t h i s  Agreement; and 

TiEREAS, i n  t h e  i n t e r e s t  of  r e g u l a t o r y  compl iance  and c o o p e r a t i o n ,  t h e  
; n s t l t n t i o n  is w i l l i n g  t o  e n t e r  i n t o  t h i s  Agreement t o  a v o i d  t h e  i n i t i a t i o n  of 
such  c e a s e  and d e s i s t  p roceed ings :  

KSW, THEREFORE, i n  c o n s i d e r a t i o n  of  t h e  a b o v e - s t a t e d  f o r b e a r a n c e  by t h e  OTS 
from t h e  i n i t i a t i o n  of  c e a s e  and d e s i s t  p roceed ings  a g z i n s t  t h o  I n s t i t u t i c n ,  i t  
i s  agreed  between t h e  p a r t i e s  h e r e t o  a s  f o l l o w s :  

Sank S e c r e c y  Act  

I. The I n s t i t u t i a n ' s h a l l  comply v i t h  t h e  r e q u i r e m e n t s  of  t h e  Bank Secrecy A c t  
and i t s  implementing r e g u l a t r o n s ,  includ:ns b u t  n o t  l i m i t e d  t o  t h o s e  of :i 
C.F.R. S 563.177 and 31 C.F.R. $5 1 0 3 . 2 ? [ d j  and 1 0 3 . 2 9 ( a ) ( l ) .  

? qe -. -.  I n s t i t u t i o n  s h a i i  comply v i t h  t h e  requ i rements  o f  t h e  T r u t h  i n  Lendi?g 
Act  and R e g u l a t i o n  Z of  t h e  Board of  Sovernors  o f  t h e  F e d e r a l  Reserve 
S:?stem, i n c l u d i n g  b u t  n o t  l i m i t e d  t o  t h o s e  o f  12 C.F.R. $ 5  226.513 and 2 2 5 . 6 .  



sank Protecticn Act 

3 .  The Institstion shall comply vith the requirements of the Bank Protection 
Act and its implementing reg-lations, including but not limited to those of 
.? C - - 
L L  ,,.:.a. ;$ 568.3 and 568.$. 

Interest on Deposits 

4 .  The Institution shall comply with :he requirements of 12 C.F.R. $8 561.28 
a d  561.23. 

5. The institution shali comply -ith she requiremeats of 12 C.L.3. 5 4  528.22, 
528.5, and 528.6. 

Expedited Funds Availability Act 

6. The Institution shall cor;lply vith the requirements of the Expedited Funds 
Availability Act and its implementing regulations, including but not limited 
to those of 12 C.F.R. $9 229.10, 229.13, 229.16, 229.18, and 229.19. 

Equal Credit Opportunity Act 

7. The Institution shall comply .~ith the requirements of the Equal Credit 
Opportunity Act and its implementing regulations, including but not limited 
to those of 12 C.F.R. 5 202.9. 

Korrqa~e Regulations 

8 .  The institution shall comply with the requirements of :2 C.F.R. 5 5  545.33(e) 
and 563.99(b). 

Electronic Funds Transfer Act 

9. Y e  Institution shall comply zith the requirements of the Electronic Pcnds 
Transfer Act and its implementing regulations, including but not limited to 
those of 12 C.F.R. 5 9  205.7 and 205.10. 

Fair Credit Reporting Act . , 

LC. The Institution shall comply vith the requirements of the Fair Credit 
Xeporting Act,, including but not linited to those of i5 U . S . C .  5 1681m. 

Essal Enplo'yment 'pwrtunity Act 

;I. ?he insiit3tion shali compi:i vith the requirements of the Equal Empiop.ent 
Opportunity Act and its implementing regnlations, including but not limited 
to those of 12 C.F.R. S 528.7. 



.. nc-eovcershic Counselin; 
: ?  .-. The Institution shall comply oith the requirements of 12 3.S.C. 5 li31x. 

. - . (a) i;thin Y3 days of tke effective date of this Agreement, the 
Institution's board of directors ('Board of Directors") shall establish, 
adopt, and snbmit to the Regional Deputy Director for Support, Hiduest 
3egion. OTS, or his successor or designee ("Regional Deputy Director") a 
progrim designed tg attempt to ensure compliance ("Compliance Program") ~ i t h  
the applicable consumer and ?ublic-interest related laws and regulations. 
including but nct limited to those referenced in Paragraphs 1-12 hereof. 
~3.c  Board of ":*~-_ors ,- --.-* shall acend rhe Compliance Prograa as directed by t5e 
Regional Depu- Director. The Znstitntion shall comply with the Compliance 
Program, as so amended (if so amended). 

that ser 
;.ell as 
include : 

(i) 

(ii 

a designated compliance officer to coordinate and 
monitor the Compliance Program; 

(5) The Compliance Prcgra? shall provide for written policies and procedures 
: forth rhe requirements of the applicable laws and regulations, as 
incorporate the OTS regulatory guidelines, and, at a minimum, shall 

) internal controls; 

[iii) independent testing of compliance; 

(iv) training; and 

(v) any other specific requirements of the applicable 
laws and regulations. 

(c) Yithin 30 days after the effective date of this Agreement, the Board of 
Directors shall Sormally designate a quallfieri Consumer Compliance 
Officer to coordinate and monitor the Compliance Program. 

General Provisions 

14. Tte Board of DCrectors shall, at each regular meeting, formally resolve 
that, to the best of its knoviedge and belief, and based on a prudent review 
of nanagemenr reports, during the previous calendar month the institution 
complied zith each condition of this Agreement except as otherwise stated. 
e resolution &all specify in detail how, if at all, full compliance was 
found not to exist. The resolution further shall set forth any exceptions 
to any conditions of this Agreement approved by the Regional Deputy 
Director. Within ten days of each regular Board of Directors' meeting, the 



1-stit~ticn shall submit to che Segional Zepury Director a copy of ?he 
ainctes of each 8card cf Directors' meeting, the rninutes of a o a r h o f  
-.: ,-.ectorsl comittee(sj meetings, the aforementioned resolution, and the 
.?anagenenr report(s! of the Institution. Each director shall at such xiae 
either ?rovi.de the Pegional Ceputy Director vith certification that, ro the 
5est of his or her knowledge and belief, and based upon a prudent reviev, 
the abc-~e-referenced resolution is accurate or provide the Regional Deputy 
Erector -Ith a written statement providing in detail the reason(s) for 
disagreement zith the resolution. 

. - 
L:. (2) As used in this Agreement, the 'egianal Deputy Director or his Successor 

is the "senior supervisory official" within the meaning of Section 723(d) of 
the FIXR,".EA, 5 723(d), 103 Stat. 183 (1989). 

( b )  Seference in this Agreement to provisions of statutes, regulations, and 
O X  Hemoranda shall be deemed to include references to all amendments to 
scch provisions as have been made as of the effective date of this Agreement 
pursaant to Section 401(h) of the FIRREA, § 4Ol(h), 103 Stat. 183 (:gag), 
and references to success;r provisions as they become applicable. 

Ail technical vords or terms used in this Agreement, for which meanings are 
not specified or otherwise provided by the provisions of this Agreement, shall, 
insofar as applicable, have meanings as defined in Chapter V of Title 12 of the 
Code of Federal Regulations, H O W ,  and Federal Deposit Insurance Act, as amended 
["FDIA"). Any such technical words or terms used in this Agreement and 
cndefined in said Code of Federal Regulations, HOLA, FDIA, or OTS Memoranda 
shall have meanings that are in accordance with the best custom and usage in the 
savings and loan industry. 

The terms and provisions of this Agreement shall be binding upon, and inure 
to the benefit of, the parties hereto and their successors in interest. 

This Agreement shall remain in effect until terminated, modified or 
scspended by the OTS, acting through the Regional Deputy Director. 



-,, ,.*".̂ " '...-D7 .. . ;1-.4caS , r , - ~ ~ - O r ,  rhe OTS, a c t i n g  rhrough t h e  Regional Deputy 2irec:cr. 
and t h e   ion, by i t s  d u l y  e l ec red  d i r e c t o r s ,  have executed chis  Agreement 
cn  Cie 5 a t e  f i r s t  aSo7e v r i t t e n .  

tIOffE FEDERAL SAVINGS AND LOAN 
ASSOCIATION OF G W  ISLAND 
GRAND ISLAND, NEBRASKA 

/ 31 
Direct0.r 

v 

1 I ,  

Direc tor  
/ f/ 

-- 
Direc tor  $ 

D i rec to r  

Direc tor  

Direc tor  

OFFICE OF THRIFT SUPERVISION 

By: 1 S /  
Reglonai Deputy Direc tor  



CERTIFIED COPY OF 
RESOLUTION OF EOAJE OF DIRECTORS 

T . - L  ;.... . .F - :C.Lr .n7C-n  . being the d~ul:, quaiified Secrerarj of Zone ?e6erai 
. . Ca7f:zs a-2 -can :.ssociatlcn of Grand Island, Grand Island, Nebraska !CTS Xo. 

? < Y O )  , . /"I:stFtzti-9") ~ kerebg cerrify that the fcllozing is a try&e copy of a 
rescl:ticn dxly a2c:ted Y; its board of direcrors at a meeting duly called ;nd 
, . .  - ,  
ne:C cn _ t 7 h 2 ~ ~ +  A ~ J G ~ Z ,  L502; that st said meeting a quor'm zas present and 
.._,.in_ . t5tou$!~ur: ar.6 tkat said resolution has not Seen rescinded or modified 
and is no- i: full force and effect; 

RESOLUTION 

:-..""- xnznaAS the direct~:~ a: tb.r Institution have been advised that the Office 
,f -*L,+=+ . s o :  - ,.nrJwT., S '  s of the opinio:i that The 1nl;tit'~tion violated 
-awlations - -O tc vhich the Institntion is snbject and chat such violations provide 
grounds for the initiation of cease and desist proceedings against :he 
zns,.i --..uLxon ....- ' by the OTS; and 

,.,. wnEREAS the said director: have been informed that the OTS gill forbear from 
... ~ n e  hiriati-n of such proceedings as a result of the Institution's failure to 
ccrnply with 12 C.F.Z. ?art 229, 12 C.F.R. $9 202.9, 205.7, 205.10, 226.55, 
226.5, 526.2a, 528.5, 528.5, 528.7, 545.33(e), 561.28, 561.29, 563.??(bj, 
553.177, 566.3, and 568.4, 31 C.F.R. 5 5  103.27(d) and 103.29(a)(l), 12 U.S.C. 5 - 7 iiOix, and 15 U.S.C. 5 166lm, as of August 28, 1991, to which the Institution is 
subject, if the attached Supervisory Agreement ("Agreement") is executed by the 
Institution and if irs terms are thereafter carried out by the institution; and 

THEREAS the direcrors of the Institution have read and considered rhe 
twposed Agreement attached to the minutes of the meeting of the board of 
mreotors held on __J, 1992; and 

7EE3EAS after due consideration, the directors of the Institution have 
determined to enter into the proposed Agreement in the interest of regulatory 
compliance ar.d cooperation: Nov, therefore, be it 

Z S D L V Z D ,  that the prclposed Agreement, a copy of ;.hich is attached hereto 
and the provisions of -ahich are incorporated herein by reference, be and is 
kereby approved by the board of directors of the Institution. The officers and 
employees of the Institution are directed and authorized to take all necessary 
steps to implement immediately the terms of the Agreement and to comply ;.ith . , scch Agreement. 

I:: 7IDESS :'SE2EOF, I have hereto subscribed my Eame and affixed the seal -\f 
Hose Federal Savings and Loan Association of Grand Island, Grand Islacd, 
,Y ..en,aska, ' - this -day of 7 2~ il i v y  , 1992. 

- 
Secretdry 0 


