
I S1TF:I) STATES OF 4ltlERIC"A 
Hefare The 

OFFICE: OF Tl-fRf FT S t  XBERC"ISION 

J 

In the X?artt.r of 1 Order Yo.. DC-09- mg 

J 
1 

MICHELLE L, WEf,C'lj 1 f ffectirr [)ale: October 20, 2009 

J 
Former E mploqee and f 
Institution-,?lffil iatcd Part? of 1 
1 fcritagc: Rank 1 
IIopkinst i l k ,  Kentuck! I 
O fS Docket So. 04727 

CIRDER OF PROHIBITION 

tVHEREAS, Michelle I,. N'clch (U'clch) has eli-ecuted a litipu13tion and Consent tcr the 

Issuance of an Order of Prohibition (Stipulation): and 

WHEREAS, Welch, b> eaccuting the Stipulation. has consented and agreed tc:, the 

issuance of this Order of Prohibition (Clrdcr) bj the C>f%tcc: of I hriA Supert ision (0 rS). pursuant 

to 12 Y.S.C. $ 1818(e); and 

WHEREAS, pursuant tct deIegated authorit). the O I S Deputy Llirector of Examinations, 

Supen ision and Consumer Protection iI>epur) Ilirector), is authorired to issue Orders of 

Prohibition uhere the indit idual has consented to the issuance of an order. 

Sf)%, THEREFORE, fT IS ORDERED that: 
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Prrthihiaion, 

I U elch, C X C C ~ I  ~ I P Q ~ ~ I  tltt" prtor ttr11tr.n cvnitnr of 0 I S (dcling ~ h r o ~ i g h  i t \  I l ~ ~ e c t o r  o r  a117 

,iuthori~r.li reprt.\cntati\c rhcrecr!", ,tad .in> 11thl.r ""apprrtprtlrti: f cderal linal~utal it~rt~rurron., 

.. 
rcgulstcl~ dgencj. fbr piirpo.ic.\ ctf i 2 1 i, C' + 18 18fe)(71(Rl(ll~- %hall not: 

(at hold an! ~)flice in, or participate In dnj manner in the conduct of the affiiirs of, an! 

tn5rirutron or agencj ,pccifjed In I2 t S C" 3 18 18te)( 7)( A), tncludrng. hut not limited to. 

(if an: inlured depcl?ito~ tttstirution ds delined in 12 1 S.C. i; I l l  13(c): 

(ii) 'itl! instituticin treated as an insured depositcrrj institkition under I 2  IT.S.C. 

$6 18 I X(b)(3 ) and 1 8 1 8(b)(-C f and an] ~ub \ i J i aq  therectf. or treated as a sa\ ings 

and loan holding compani\ under 12 1; S.C. 4 18 t 8{b)(C)) and anj suhsidiarq 

therci~E 

( i i i )  an! insured credit union under the f'edcral C'rcdit I ~ n i o n  Act (13 17.S.C. 

$tj 175 1 et seq, 9; 

(it ) an] institt~tion chartered ~r~ider  the f'arrn Credit Act of 1971 4 12 U.S.C. 

$4  2001 e t a . ) :  

) rznj appropriate t-ederal cfepositot?, itlstitution rcgulaturq agcnc). tzithin 

the nieaning of I2  I:.S,t'. 3 I X I  8(e~(7)(1)): and 

( t i )  the I:eJeral I-lottsing Z inancc "\eric) and an? Federal f ictrne Loan Bank; 

( h t  wlicit. procure. trirn5fer. dttcmpt rt:, transftr, \vte, or anempt to tote an) proxt, 

consent. or duthori~arion tr irh respect to an) \ otirlg rights irt an: institution described in 

12 1 .S C". $ 181 8(e)(71(.2); 
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t c r 1 iolarr: an) t ctttng agrecrnent prc\ iottsfq appro\ cd b! the =':tppropriate Federal 

.. banking Ztgcnc) tt irhin the mclming 01' 12 1 ' S C'. $ 18 1 _?fit): or 

3 -. f his Ordcr i s  t"ffccti\.e on the iat'fectit c 1)ate its iho t ln  tin the first page. 1 he Stipulation 

is made a part bercaf and i s  i n c ~ ) ~ ~ r a t ~ * d  herein b) titis rett-rence. 

fluration, 

- - 
3, 1 his Order shall renlain in ef-fecr until terminated, modif?c.d, or suspended. by tbritten 

notice of such action h j  the 0 !'S, acting h and through its authori~ed representati\es. 

Compliance. 

3. Welch shall prompt]) respond to an) request from the OTS h r  documents to demonstrate 

compliance t ~ i t h  this Order. 

OFFICE OF THRIFT SUPERVISION 

1 3 > : - A L a  -- -- 
rirnoth) T. Nard 
Dcput? Director, Examinations, Supert ision and 
Consumer Protection 

Date: See f ffectit e Date on page 1 
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t'"\rl'TED ST-11'E:S OF 43IEKICd 
Before The 

OFFICE OF THRIFT St"PF",Nt*ISIC)"u' 

1 
In the ?\-fatter of I ( Irder hi), . I ) C ' - C I ~ - ~ ~  

f 

f 
3IICNELLE L, Il.EtCH 1 f- t'fecti~ e Xlatr: October 2 ~ ,  2009 

I 
F - o I ~ I L " ~  t:rnpli~) ec and I 
Institution-~4ffifiiited fbrtt o f  I 
I- lcritagc f-3atll.i 1 
FfopLinst ille. Kentuck) J 
O I S Docket KO. 04737 1 

STIPIJLATION AND CONSEN'li TO THE ISSIiANCE OF AN 

kYWEREAS, the Clftice of Iehrift Supercision ( 0 7  S), acting by and through i ts  Deput) 

1)irector of Examinations. Super\ ision and Cctnsumer EVrotcction (Deput) Director), and based 

upon inhrmation dericed froin the cuercl3i: of its regulatoq attd supen i s o ~  responsibilities. has 

informed illichel1e I,, WeIch (Welch), a litrmer employee of tlcritage Bank, FIopkins\ille, 

Kentuck). 0 1's Ilocket Kc). 0.3737 (Assi?ciatior~ f .  that grounds exist to initiate an tzdmirtistratik e 

prohibition proceeding agairtst har pursuant rn 12 Li.5.C'. tj 18 18fe); and 

U HEREAS, the Deput: Director. pursuant to delegated authorit?, is arlthoriirecf to issue 

Orders of Prohibition \\here the indit.idrial has conserltrd to the issuance of an order: and 

t.VHEREAS, U'etch desires to cooperate uith the O'l'f and to aioid the tinte and expense 

of such administrative prohibition proceecfing h) entering into this Stipulation and Consent to the 

lssumce of an Order of f%c~l-ribi~i~jn (Stipulatir~n t and. i~iihout admitting or den) ing that such 

Michelle t.. Welch 
Stipulation and Consent to the Issuance o f  an Order of Prohibiricrn 
Page I o f6  



grtjumrfs exist. or the I:iniiii~gs of !.act or rtpinions and conclusictns of the OpI'S. b~rr only admitting 

thc .;r;iit.tnents and conclt13iiti-rs in f3;rragr;ipks I - -3 t-telirsl* concerning Jurisdiction, hitrc.hy 

sripulatcs and, agrct..; t r r  the ftttloaving: 

,lurisdictictn. 

1 .  The Associattor~ is a '-sa\ irlgs assoeiarion"\~ ithin the meaning of' 12 1I.S.C. 2 18 13( h )  

and 12 I :.S.t". 3 1462(4). .-\ccordingf>,, the G-tsssctciatior~ is an '-insured dcpusitt~ry insrirutitln'" 3s 

that term is rltllncd in 12 1I.S.C'. tj t 8 13(c). 

2. Welch is a Iitrmer cnlployee ctf the Association and is an '"it~stitution-affiliated party*" as 

defined in 13 L!.S.(_" tj 181 3(u )  and served in such capacity within six (6) years of the Effective 

Llatc as shown on the first page (see 12 1j.S.C. 5 1818(i)(3)). 

3. Pursuant to 17 I!.S.C'. $ 18 13(q). the Director of the 0'1-S i s  the "appropriate Federal 

ballking agency'' tvith jurisdiction to maintain an administrative prcthihition pmceeding against 

sat ings associations and institution-affiliateci parties. 'I'herefi3re. Welch is subject to the 

jtirisdiction ofthe OI'S ro initiate and tnaintain an administrative prohibition proceeding against 

her pursuant to 12 1,r.S.C. tj  181 8(e). 

OTS Findinps of Fact, 

4. Welch had bee11 emploqed as a Teller Operations Coordinator at the 41 55 Lal'zt~ette Road, 

I--lophin~t.ilIe, Kcnruckt location ctf  tltc 'Issociation at 1111 times pertinent to the e-cents described 

herein. 7 he C> I S finds that M'elch crtthezzled oler $22.000 between October 9.70118 and 

Xot cmhcr 12. ?(J08 from the i33sociation b? making fraudulent cash uithdrauals fram the 

:4i-2t\itciiitictn'c; Icllcr Operations Kettards general ledger account. 

"cichrile I>. Welch 
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4 "iccordirrgl> : 

(31 i- elch has. cfirccrt) itr ~n~fircctl>. t iot;.lrcit {as detjr~ed in I I? t S (' 3 181 3 i  t ) I  a 

Id\-\ or rcgul,trti,n, anrf'cir ,I l i n d  cca?e-and-dcsIra order. dl14 clr a conifition irnpo%eLi in 

c\ntlng tsj 3 1-eder,1 himking agent) tn connection u i t h  the grant ctf'm 'tppltccttion or 

other request b j  the ."i%i~cizrtion. and/or at14 t%rittetl agreement bet.t-tc.e~ the .tssociation 

itnil the 0 I S ;  dnif or cngagcd or participated in an! unsafc or urtaound practices in 

cttnnection \ti& the ."tssociation: dcrndfor committed or engaged in an3 act. trmission, or 

practice tzhich cctnstitutcs a breach of her iiduciae ciut!; 

(b )  and, b> reason of such \ioIatiun, practice, ur breach h~ U'etch, the ,.tssociation has 

suffered or ~ i i l  prohahi) suffcr finaricial loss or other damage; and/or the intt.1-ests of the 

Association's depositors hate been or could be pre:judiced: and/or Welch has reccilsd 

financial gain or other benefit by reason of such \ iolatiotl, practice. or breach; 

(I') and. such t ictlatiitn. unsak rtr unsound practice, or breach b j  Welch: intoI\,es 

personal dishonest> on the part of M'clch: and or demonstrates \tilth1 or continuing 

disregard b! Wclch t;)r the saktq or soundness crf'the Association. 

C'onsen t, 

6. U'elch ctrnsents to the i5suance bq thr (0 I tj of the accompan>ing Order c)f Prohibition 

(Order). Welch furliter agrees to complt t?iith the terms of the Order upon the kffcctir e Date of 

rhc Order and stipulates that the Order complies t?iith all requirements of la\\. 

blichelte I.. U'elch 
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Finalitr,. 

"I 1 hc Order 1 %  r?suc.d h) the. 1 1'5 irnder I:! 1 C C' 3 18 18(r) I pon rhc: f fll.ctii e Ilate tt 

,hail be a final itrder, cflec"rjlc and rullj ct~fi~rceable bt the I )  1 S under the prot islttris of 

I2 t S C' $ l l ( t X ( i ) .  

\% ai\ em. 

8. Welch ~ a i t r c s  the folfc)\%ing: 

(a) the right to be sc'ned tiith a tsrittcn notice c?iatbc" 0 I S'S charges itgainst her as 

pmtided ht 12 ti.S.C. $ i 8 I X(e,') and t 3 C.F.R. Part 509: 

(b)  the right ro an administrati~r hearing of the O I S's charges against her as protided 

by 12 1J.S.C'. 3 18 18(e) and 1 2 C.F.R. Pan 509: 

(c) the right to seek. judicial ret i e ~ t  ofthe Order, includir~g, uithout limitation. an) 

such right protided bj 12 U.S.C. 4 1 &18(h), or otherr%ise to challenge the Lalidit? of the 

Order: and 

(d) an) and all claims against the 0 TS. including its emploqees and agents, and my 

other go\cmmental entit!, fix the asard of fees, costs or expenses related to this the 01's 

enbrcement nlatter and/or the Order, F~hether arising under common law, federal statutes 

or c,rher~t isc. 

0 T S  Authorit). Not- Affected. 

9. ltothing in this Stipulation or accolnpanj ing Order shall irtilihit. estop, bar, or orhemise 

preccnt the O PS from t&ing ant orher action affecting ixt'elch if. at an) time, the I) IxS deems it 

zpprcjpriatc to do so to fuirlfill the responsibilities placed upon the OTS b? la%. 

Mt~helle 1, U elch 
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Other Got ernmental iltlionci Not ,4ffecterS, 

1 t f  tl elch clckrrr,t\ IeJgc-, dnd dgree:, thdt her conscnt ttt the I > \ L ~ ~ I I C L "  o f  the Ordcr 1% ,olci> litr 

the ptlrp~>>e of r e d \  ir-tg the nIattt.rr addrc%\r-ld Irereln, con%t,rt.nt vrrh Paragraph 9 nhor e. rtnd 

Joe> ntlt r)ther\\ise rclt'a~e. Jiiciilarge. compronlrie, ,ettle, diinti\r, rcsr>itc, or in an) traq affect 

ant actictns. chitrgc.$ against. or Itabrllt;). crfM etch that anre pursLlatlt 141 this act~cln or othertttst., 

and [hat ma) he or !la\ e beer1 brought h] 'tnj go\ emmental entitj ttrhcr than the 0 7  S.  

t\cknos+ ledgmeat of Criminal Sanctions. 

1 1 .  itlelch aclrno\slcdges that the Stipulation and Order are c;ubject to the protisions of 

I 2  I1.S.C. $ 181 8(j). which includes potential imprisonment of not nlore than five (5) )ears 

andlor a tine of not nlore than S 1.000.000 Ibr her kno\%ing pafiicipation. directt? or indirectl), in 

an? mmner. in the conduct ctt'the affjirs uf an institution as set fostb in the Order. 

Miscellaneous. 

12. rhct 1aus of the lJnited States o f  ilnlerica shall gor em the construction atid t alidii? of 

this Stiprliaiictn and the C3rdc.r; 

13. If an? prot isian ofrhis Stipulation and/or the Order is ru1c.d to be inr alid, illegal. or 

ut~enforceable b j  the decision of an) C'ourt of competent jurisdiction, the kalidity. legality, and 

enfi,rceabilit> of the remaining prctt isiorls hereof shall not in an? tkaq he afl'lzcred or impaired 

thercbt. unless the Regivlzat Ilirector in his or her sole discretion determines othert+ise: 

1-1. 211 references to the 0 I S in this Stipulation and the Order >hall also mean an> of the 

O FS's preileces~ors, SUCCCJSSO~S. and as\igns; 

llichrlle L, Welcii 
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15 I he 5r;cricln 'id ptrsagrapii hc'ic-fifigi in thi5 %ipulatiotl and the Order arc fitr cifn\enier~c~" 

ant> drld \hdf not affect the tntcrprctdtton ill thii, ";tip~~lat~on o r  the Order. 

16 f he trrnl i  ot this S t ~ p ~ ~ I a i i r ~ n  and the Orcicr represent the finrii agreement of the parties 

~ i r h  rc.,prt;r tcr rht. .tuhject rnaneri hereof. and cttnititutt. the io ie  agreement of the partlcs n i t h  

relpect to such itibjecf tnatter~, dnd 

17 1 his Stipuliltlon and the Clrdcr ,i1,11l senlain rn effect until terrrtinated, modified. or 

iuspendcd in k ~ r ~ t i n g  hq tfte Of S ,  acting rhrctugh its Deput! Ilireetor, or other authuri~eil 

representati~e. 

FVWEREFORE. i% el& e\ecutes this Stipulation. 

MICHELLE L. CVELCH 

Accepted by: 

OFFICE OF THRIFT SUPERVISION 

Bq : /L 
Timothy T. Ward 
Lleput~ llirector, Examinations, Siipervisiirn and 
Consumer Protection 

Date: See Effecti?e Date on page I 
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