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1 
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RAVIlj'DER RAYAT f Eff;etil Date: December 29, 2009 
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Fornler Fmplcjq ee and 1 
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So\ ereign Bank J 
U'yonzissing, Pennsylt ania 'I 
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f 

ORDER OF PROHIBITION 

FVLIIEREAS. Rat inder Ra\ at (Rayat) has executed a Stipulation and Consent to the 

Issuance of an Order of Prohibition (Stipulation); and 

C t  HEREAS, Ra>at, by executing the Stipulation. has consented and agreed to the 

issuance of this Order of Prohibition (Order) bq the Office of rhrifi Super\ ision (OTS). pursuant 

to 12 G1.S.C. 9 18 18(e)(2); and 

kVEIEREAS, pursuant to delegated authority, the OTS Deput) Director of Exanlinations, 

Supen ision and Consutner Protection (Lleputl Director). is authorized ro issue Orders of 

Prohibition where the indit id~taf has consented to the issuance of an order. 

NCIW, THEREFORE, IT IS ORDERED that-: 
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Prohibition. 

1 .  Ka>at, except upon the prior urittem consent of the 0 rS (acting through its Ilirectitr or an 

authorized representaliw rherecjl) and anj other "appropriate Federal financial institutions 

rcgtilatoq agcnc>."" &jr purposes of 12 I'.S.C'. $ 18 18(e)(7j(B)(iil, shalt nor: 

(a) hold an! ot'fice in. or participate in an j  manner in the condt~ct of the affairs of. an3 

institution or agencj specified in 12 I;.S.C3. 3 18 18(e)17)f A). including. hut not limited to: 

t i )  an) insured dcpositop institutictn as defined in 12 U.S.C. 3 18 13tc): 

( i i l  any institution treated as an insured depositup institution under 12 U.S.C. 

$4 18 1 tl(hff 3) and 18 1 g(bl(4) and any subsidiar?, thereat: or treated as a sat ings 

and loan holding cumpan? under 1 --? I!.S.C, 3 18 18(b)f 9)  and any subsidiaq 

(iii) any insured credit union under the Federal Credit Union Act ( 12 U.S.C 

$ 5  1751 etm.); 

(iv) any institution chartered under the Farm Credit Act of 1971 ( 12 tcr.S.C 

$1'5 2001 etm.): 

(v) any appropriate Federal depository institution regulator?; agency. within 

the meaning of 1 3 li.S.C. 3 1 8 1 8(e)( 7)(I1>); and 

( t i )  the Federal I-lousing Finance i2gency and an) Federal Home 1,oan Bank; 

(b) solicit. procure, transkr. attempt to transfer. tote, or attempt to \ate any proxj. 

consent, or authorization t\ith respect to an! rating rights in any institution described in 

(c) \ iolate an3 toting agreement pret iousl! appro\ ed by the ..appropriate Federal 

banking agency'" nithin the meaning of 1 2 li.S.C. $ 1 8 13(q); or 
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(J) ~ o t e  fi)r a direct~)r, or sen c ur act as an "institution-at-filiated part? ," as that tern 

is defined at I I? t .S,C. $ t 8 1 S(u). for an insured ilepo3iruq irtstitutic~rt. 

1 -. This Ilrder i s  eft'ectike on the liffectiie Dare as sholsn on the Llrst page, The Stipulation 

i s  made a part hereof and is incorpctrared herein h) this reference. 

Duration. 

1 
3. 'Ishis OrJcr shrill remain in effect until tcm~inared, modified, or suspcrldcd, b> uritten 

notice of such action by the OTS, acting by atid through its authorired representali\ rs. 

Corn~liance, 

3. Raqat shall promptly respctnd to an! request from the 0'1'S for documents to ciemonstrate 

cvmpliatlce ~ ~ . i t h  this Order. 

IT IS SO ORDERED. 

OFFICE OF THRIFT SUPERVISION 

Deputy Director, Examinations, Supertiision and 
Consumer Protection 

Bats: See Effective Date on page 1 

Ra\ irlder Rar at 
Order of Prohibition 
Page 3 of 3 



CfCjITEU STATES OF A3IERIGA 
Before The 

CjFFIC'E OF THRIFT St'PERt'lSIOl'il 

f 
fn the %_latter of 1 Order Kcr,: I>C-09- 024 

1 
1 

RA?INDER RAYAT f Effeclj\ e &.re: December 29, 2009 

Fc)mer Etnpfoj ee and f 
Institution-Afi?liated tJartj of ,I 
Sotereiyn Bank 1 
\;trjomissing, Penns! 1% ania 1 
0 fS Docket No. 034 10 1 

STIPtJLATIOX AND CONSENT TO THE: ISSlJANCE OF AN 
ORDER OF PROHIBITION 

WHEREAS, the (J-ffice of 7 brift Supenision ((ITS). acting by and through its Deputy 

Director of Exminatir~ns, Supcn,ision and Consumer Protection (Deputy Director), and based 

upon infbrmation deritcd from the exercise of its regulatory and s u p e ~ i s o n  responsibilities, has 

informed Rali inder Raj at, former crnploj ee o f Sovereign Bank. Vv'j ornissing, Penns3 1% ania, (ITS 

Docket ?cia. 04410 (Association). that grounds exist to initiate an administratibe prohibition 

proceeding against her pursuant to t I! IV.S.C, tj 1 8 1 8(et(3): and 

WtilEREAS, the Deput) Director. pursuant to delegated authority, is authori;.rd to issue 

Orders of Prohibition shere the in&\ idual has cortsented to the issuance of an order: and 

WHEREAS, Rajat desires to cooperate viith the 01 S and to avoid the time and txpense 

of such ad~ninistratir e prohibition proceeding bq entering into this Stipulation and Consent to the 
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Issuance of an Order of Prohibition (Stipulation) and, \vithitut admitring or deng-irzg thar such 

grounds exist, or the Findings ctf Fact or opinions and citrzc1usiorts of rhe 0 I S, but on14 admitting 

the statements and conctusions in Paragraphs 1 -3 belo\\ concerning jurisdicaion, here'n) 

stipulares and agrees to the foliittving: 

Jurisdiction, 

I . The Association is a "sa\ ings association"" uithin the meaning of 12 L.S.C. tj I81 3(b) 

,md 13 C.S.C. $ 1362(4). Accordingly. the Association is an '*insured depositoq institution" as 

that term is defined in 12 U.S.C. 4 181 3tc). 

3. R a ~ a t  is a fonner cmplog-ee of the Association and is an "institution-affiliared part)"' as 

defined in 12 U.S.G. 8 181 J(u) and served in such capacitj within six (ti) )ears of the Effective 

Date as shown on the first page (see 12 U.S.C. $ 181 8(i)f3)). 

3. Pursuant to 12 U.S.C. 5 I81 3(q). the Director of the OTS is the "'appropriate Federal 

banking agency"' with jurisdiction to maintain an administrative prohibition proceeding against 

savings associations and institution-af6liated parties. Therefore, Rayat is subjcct to the 

jllrisdiction of the OTS to initiate and maintain an administrative prohibition proceeding against 

her pursuant to 12 U.S.G. $ 1 8 18(e), 
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4. Ra-\.at had been c.mplu)ed as a Personal Banking Reprelentalive b) rbe Associatiotz at at[ 

t tn~cs pertinent to the ecents described herein. The 0 I-S finds that Rayat failed to report to bank 

a~ithorities cerlain cash structuring tra~~sactions associated \+irh three Sakereign Bank accounts, 

as req~tired b? the Bank Sscrcc3 r%ct, in \, iotation of3  1 C.S,G', # 5324. F~trther, Kayat was auae  

that she had a legal obligatiort to repofi such rrtmsar~ions, and nonetheless, chose rzot ro repun 

thtm. 

2. ;lecordingly, the OTS finds that Rayat has committed a c iolatiun of a protision of 

subchapter 11 of chapter 53 of Title 3 1 of the LTnited States Code and that such c iolation was not 

inadvertent or unintentional. 

Consent. 

6, Rayat consents to the issuance b j  the OTS of the accompanying Order of Prohibition 

(Order). Rayat fu&her agrees to comply with the terns of the Order upon the Effectite Date of 

the Clrder and stipulates that the Order cornplies with all requirements of la\%. 

Finality, 

7, The Order is issued by the OTS under 12 U.S,C. 5 18 18(e)(2). lJpon the Effective Date it 

shall be a final order, effective and full4 snfbrceable by the CITS under the provisions of 

12 L.S.C. $ I81 8(i). 

Waiters. 

8. Rayat wail-es the f01Iowing: 

(a) the right to be sened with a ~r i t t en  notice of the 0 rS"s charges against her as 

pro\ ided by 13 G .S.C. ij 18 18te) and 12 C.F.R. 1% 509; 
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(h)  the right to an administratikc hearing of the 0'1 S's charges nyainsr her as prokided 

t-r" 12 1,',S.C. 5 L 8 t 8(e) milt 12 C.I-.R. Part 509: 

yc I the right to seek judicial ret i c ~  of the Order, including, L\ ithout Iimitation, an! 

~ c h  rigfir pro\ ided by 12 t'.S.C'. 9 18 I X(h), or othemise to ct~altenge the t alidit) of rhr: 

Clrder: and 

(dl an) and all clain~s against the 07.S. including its emplorees and agents. and an> 

enta1 entity for the atlard of fees, costs or expenses related to this OTS 

enforcement matter and/or the Clrder, whether arising under common taw, federal statutes 

or otherwise. 

OTS iluthurih. Mot -4ffected. 

9. Nothing in this Stipulation or accompanying Order shall inhibit. estop. bar, or othentise 

pre\ent the OTS from taking any other action affecting Rayat if, at any time, the 0'13 deems it 

appropriate to do so to fulfill the responsibilities placed upon the O'TS by Law. 

Other Governmental Actions Not Affected. 

10. Rayat acknowledges and agrees that her consent to the issuance of the Order is solely for 

the purpose of resolving the matters addressed herein, consistent with Paragraph 9 above, and 

does not o the~~~r i se  release, discharge, compromise, settle, dismiss, resolve. or in anj \tar atlteet 

anj actions, charges against, or liability of Rayat that arise pursuant to this action or othenbise, 

and that may be or ha\ e been brought by any governmental entit> ot hcr than the t 1.1 S. 

Acknowledzrment of Criminal Sanctions. 

I I .  Raqat acknotvledyes that the Stipulation and Order are subject to the provisions of 

I2 I7.S.C. 18 L 8(j), B hieh includes pcttential imprisonment ctf not more than Ii\e (5 f 3 ears 
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andlor a kine of not more than $1,1100,000 for her hnct~ing pafiicipation* directly or indirectly, in 

an) ux-ranner. in the conduct of the affairs of' an institution as set ibrth in the Order. 

Miscelianstjus, 

12, rfie laws of the I:riited States ofi2merica shall gotem the construction and tatidity of 

this Stipulation and the Order. 

13. If an5 prvt ision of this Stipulation adios  the Order i s  ruled to be invalid, illegal, or 

unenforceable by the decision of an? Court of competent jurisdiction, the validity. legalit), and 

enforceability of the remaining provisions hereof shall not in any \%ay be affected or impaired 

thereby. unless the Regional Director in his or her sole discretion determines othemise, 

13. All references to the OTS in this Stipulation and the Order shall also mean any of the 

OTS's predecessors, successors. md assigns, 

15. The section and paragraph headings in this Stipulation and the Order are for convenience 

on15 and shall not aRect the interpretation ofthis Stipulaion or the Order. 

16. The terns of this Stipulation and the Order represent the final agreement of the parties 

ttith respect to the subject matters hereof. and constitute the sole agreement of the parties with 

respect to such subject matters, 

17. This Stipulation and the Order shall remain in effect until terminated, modified, or 

suspended in wifing by the OTS, acting through its Deputy Director, or other authorized 

represenlalibre. 
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WHEREFORE, Rajar executes this Stipulation. 

Deputy Director, Examinations, Supemision and 
Consumer Protection 

Date: See Effective Date on page I 
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