
W'tiEREd%S, ;tij:lm .I, lientirotr ( 1  il:,XIlIiIl?l! has C X C C L I ~ C L ~  a Sripulatiot~ and C'OIISCIII to  

~ h c  ~ Z S L ~ ~ L T ~ C L '  oJ';rn Orclzr of I'rohihition (Stipulazion); and 

UIIEKE,.IS, I31 hI)IZI*\. b j  cxccutrrtg thc Sttpti;latlon, has cc,nsetitcci ;ilxd aglecd the 

i\iuance ot t h ~ t  Ordcr ctt I%fotl~brr~on (Order) b> thr  Offici. o i  1 h t r l i  S~tper-t ~s.ron (0 I S). pnrilunn; 

Sui>cri.isi<jn and f'tlnsurnc'r i%ri~tcctliin iIlcp~.rt/ Ilircc~iiri. i s  3i1t11t>ri~~"i? t i t  i s w e  0 rd~ ' r i .  of 

IJrrli~ihiiiiin \lahere ~ h c  i i ~ d i i  idalat has const.nrc.ct to the k s t ~ a t ~ i " ~  ot'an order. 



XfJtl ,  'I'flF;KEFf)ttf.:, fl" IS OKIIENEI) that: 

'I'rohihiaictn, 

I .  fII;Z;IlKL~K, i'~ci3pt ifpim the priitr ariucr~ coiricar c~i'111 S i;icring thrtiugf? ~ t s  I>lrecit,r or 

;'in aartl-iiiriic.ci r c ~ r  rher;.r~l'? :mil an! orher '*appri*pri~"t~ Fc112raI lin;eniiid In.;ti~uiiririi.i 

ri.guiiitilr\ ;lgCilC> .'- h r  p 1 1 q ~ i ~ ~  o f  ? 2 "SQ' 2 1 i: 1 Xf c 11 7jf if ji ii 1. ,hail nttl: 

a. hold any rltiicc in. or parricipttrl: in 311). r ~ ~ a r t r ~ e r  in the C O ~ I ~ ~ U C I  of ihc ~ t l f i i i r b  01: an) 

instiruiicln or agrr~cy sperilicd in 12 l;"; 2 I 8 1 81Xtc,!i 7)(iZ I, includir~p. but not 

iixnitcd to: 

i. an?: insured Jeptrsitory institution as J c t i ~ ~ c d  in i 2 t lS(' 6 18 I iii-); 

. . 
11. any ir-rstitutioi~ trezitcd as ari insured depository institutirtn under 'i 3 1 "SC' 

$$ $31 X{h)(3 j and I81 8ihj(3) and any s u b s i d i : ~ ~  thereof. or treated a s  a 

sui.ir~gs and loan huldil~g company under 1 2 I ;St' 3 1 8 l fii h)iY) :mil irny 

sttbsidirtn. thereitl- 

. . . 
111, any insurcd credit iiniitrl uni3cr E ~ C  l4eder;tI CVrciJit I:nirtn Act t 17 I :SC' 

kjtj 1351 IS=.): 

it.. m> irlstiruritjrt cf~arrered ujldcr the Farm ('redit Act tctf 1971 ( 13 1:SC' 

$$  200 1 a xg. 1: 

v. ;In) appriipriiire I:i.dc.r;il :Ici>ository insliltiiion regti!alrj~> :igt'nc>. ii i lhin 

:lie meaning of' I I I.'";.' 3 18 i Yrejt 7)(1>): arncj 

vi. :he Fciferai Ilclirsi~xg I'iz~lrncc. Ifi>a;d and an) Fcdcriij t It~mc. I,oan 13aiik: 

'n. ~;ctlicir. pn~cnic. transfer. maempt to trmsfer. r,ittc. or nltcrlrpt ?O vote any pro'i:. 

co~tsstlt. or aurhtrri*a~ion air11 T L " S ~ ~ " C I  LO an j  I <)tirig righis in :in> in.;tirt;rion 

tiescribed in 11 1 *S<' $ 1 8 18ic)(7)(.~Q: 



i s  ;nn& 3 Itart ilercnf and i s  ir?citrpor;itcd hzrcin i.! this rt"ii"rcilci" 

fluration, 

'l 
1 .  'f"i~is t:trilcr ~ilaii rcn~;iit~ in cI5cc1 untii tt"r~r~ir~it~cd, i~~odii icd o r  s~ispet~~fed, b\i >$-rittc:~ 

noticc o i ' s ~ i c i ~  acriotl hy i.j'I'S. acting by anti lilrirugh its aulhttn/r:d rcpresent;rtir cs. 



t SITED STATES OF GMEmC-4 
Before The 

OPE 1C 'f: Ofi f ElIU'f' St;f"ERVfSfB9 

t%UAM J' RENUWN c . 
i 

#. ~ . i-rfeccive Elate: :$a rc;h 2 6 ,  i c i  r : 
I 

Fcrn~er i ' ice Prcsrden~ a%d 1 
insuturion-AE1iaied f ) a x ~  O F  ) 
Alaska Pacific Baa& t 

.Tuneau, Aiash 
CYTS Docket No, 04202 i 

i 

STflPli!'X,ATXOE AND COVSEXT TO T I E  LSSliA3CE OF AN 

WHB:REAS, the Ofice ~tf Tkifi Supe~~ssion (CC)?S), wting by md fivough rts Seputj 

U I J ~ O P  of E X ~ ~ I ~ I I M ~ I U ~ S ,  Supnlsiort and Consmcr Pro~ecann (Dep.itry D~raror), and b a e d  

upon rnfamation deriwd from tne exercise or its ~eguiato&tr?i arid sriper, isvry rcwiponsibiiittes. h a  

ictfcirrr~ed Adam J Elendrerr (mB&N), a fonner vicc presider~: and rnorlg-e drpamcar 

mmgger hrarici: mmager ot %lab Pac:fic, Bark, Jur~eatt, Aiska, OTS Ilocket Yo 04202 (AQB 

or the -4ssaciia;ior;), &at grow& crxlsl to 1nitlaQ tur drnmmstranve prokibrkrtln prcteeehg against 

hr~x  p m w t  ro f 2 \, SC 4 1 8 1 8(e ,, dm 

W N E E i l S ,  the Depu9 D~receor, p u m w t  to dclcgarctd au&onrj, 1% au%uczed to :ssw 

Oraers of Prokdb~ll~ln where the nd,ctduI has c;cinsmted to the i'3~umc.e of ai u ~ d a ,  md 



WmwASt MEii)?tl-:ltt dc4nrils tu cuii;>zr&e r v i ~  i l l5  a;td to aw;d the time arid 

e qenw cf such & n - 1 1 ~ 9 t l l v ~  prijhibi:*oa proceeckng t:) ;n:i;riug rn-o tit$\ Z,",~p~fattt)~: i t ~ d  

Cc menl to TI-LL Lmu?se c f  an tlrder ;.if I"l.uh~Pi:rofi (Supdaaro?] mil, imnout rnL?-ltl-r"ig Or 

dcqrng t ! !~  5 x i  eroirnds extqt, or ihc : :n&.iangs ~f Fa& tc ap,n:pni; a~fici ss::cfusions at 0 1 ?.I, b t 

-ml) al'nniliz~g 3iir stiilenents axxi c a ~ ~ : l ~ ~ o m  .c fZsapdph 1 ;on_ice3*2ng Jurlsdicilan, 

her?hv ;ri~uia.ec ~ i i d  apeers ro the fol!otr.ing 

1 ,  Judsrflcrion, 

a The APB .s a sarrngs assc,critriu;r"' w i ~ q i ~  the mean;ng of 12 CSL j 18 ?it.) 

I?, FJSC 5 l l62 i4 j  tlbws?rdgngiy, rhr: ~ \ ~ ~ ~ ~ l a t r ~ j r !  s an i'in?jtlred iiepvsitory 

irr.;rrtuIion as that Ism IS d e : i d  il; 12 USC ; 1813 jc): 

h = Y D B N  IF x P~m~er \rice prslelmt ad martgage dcpasment manager of the 

Association and 1s an in"t~lt~trmrorr-&fjljatcJ pmy" as defined in 12 IJSC s" I li i i t  l 

and rewed tn S U C ~  capactfy w;*,in six (5) y w s  ot the EBen~ve Dtiee as s h u ~ n  on 

Ih.e fin% page !see 12 USC $ 18 18(r)f3)); and 

c f"wsutir;t to 12 USC" $ Ib"i J(q), he  Director of OTS rs the "appropriate Fedem1 

b k i n g  dgency"' *&jurld~ction to tnaiatain m aittnrnislraiive pxohbmon 

proceed:ng apansr savings associations and imrin3t:ar,-;if-fi1~ated p;isties. 

Therefore, HEXDlaN is subjea to j ~ ~ d ~ t l o n  of OTS to fnitiale and 

mairrtajn en admt:~~strarive pcuh:htzion pmcee&g ap;4imt him pwsuztnr Is 

12 use @ i s I srei. 

2.. 

Begi-tuung m Ma] 2008 and can?;lnuiPlg unhl May 2003, %Me I3E;hi)WK was vxce 

prcndent &xi mozgage depmient nwager rtrt AP3, HEhDlf;JF:h' fraudden:ntly md .;.ilG~out 



~~~tl:c?i~arior;, iikaiiled for L-t;;ri-wlf m d  :~t!~crs, frc;;ul;ni ilyer ui:I~s jntcrjiicd for AP3 

prsrnoii~~iaai pB?rIwsse<, By i le iimc &at i 7T;XDMEV's w:si;&nri~cii ;;i.-iq;irier?i \vat.  isc covered he 

had irauduleniiy obtailied ,?r;Por used 3 15,000 frever?t f7j:.c: mile- r.,ri~d at $8.507.25. 

Acca>rdingit:: 

a, f lEX.;P>t.(i-S  IS, dirmrl.; or 'nciirecdy, yiofatcd pris &&& I r i  12 ijSC ij 18 i 3(\ 11 

a law rir ~gu laa i a t ,  =&or .; fi::;?,] ccase-ald-dcsis: o&r, a.rd:or A ciraditiun 

in;p9~& in M T ~ I ~ R ~  by 9 FiAei'ai h a ~ % ~ n a  ?&elicy ic cuiuia;.ctiorr lavjtj; g a i t  of an 

appliatior; ur o&cr requcsr by he /~$soci&~is:i, aldior any rwittcn ageemed 

bthr'ten the Association an6 0'13; &/or enszgrrf or panicipated in m y  ~~msafe or 

unsolmd prxtices in ccrr~i~ecrion rMiih the .&ssixia~on: an&or corslu'ii€.rted C?r 

engaircd ir-i any act, ornissicr., or practiw which consritutes a breach uf his 

fiducim dury; 

b din& by remctri of such violation, prztctice, or hrezii  by IUlNDSX,  APE3 Ilm 

S U & ~ P ~  or will pmbabiy s&er 5r,ancia] 105s or a&er dmage;  and/or rhi: interects 

of the Associarion's depositors have ixen or could t;le prejudiced; m&'rtr 

F-1ENRmhT h a  rsceivsd tkmcia! gain ctr other benefit by reson of suci: 

violation, pm~tice. or bmcb; 

c. And, such violatiaa, ufisafe or. tirrsound pracl-iee, or breach hy KENI'IREN: 

inwlves periion~~l dishoncst~; on ihe ilrf i-XEXDEW; and/or dem.o&%mates 

Gl(fui or caulinuirtg cfisrcgirral by H E h U U S  far the safety cr som&css rrfthr 

Association. 



3. Cuaswt, 

~ ~ t d ~ ~ - ~  ionsetltc +o rlie IFgsrmxc- b:, O fi of th: acconp%xyu*y CIrde or Pra5i$iPlaic 

1 Or irrl WF"43RFh f ,tprhcr 3g9"r,ss to Le:xi~ jS- r\rj~$ 1li~ 01. bjtc Qj&r rrpn the i: tlecuvc 

">a::: ;1' the ihYer PJ , 3tx~ulttc$.c "P,& the ( ir5er errr:pirc.; 311 fqe:,.limefib:~ tti:iaw 

"1 .* 

7 h r  Order IS rcserefiy 0 1 4; under 12 ~ S C  $ 18 I 4re; dslci &,-on Lffectb~c: Date I ,  3hd j 

PC. 1 final alilcrT ef&xltvc and i.u!1y ~afi~rmablrlr by C\iT :, under the prorxsrilns of 12 CJSe 

$ 1818111 

5. t%atkett, 

HEi2IDKEK mdives Ehc faiin.&ng: 

a 71111 right :s bc s e n d  with z vmtren nottce cf {.ITS s c k g e s  qeinsr. h ~ m  8 5  

probrded by 12 VSC $ 1828ii;? ;mif f 2 Cf-R P x t  539: 

k The ~ d i t  to a;l. a&~ir; is~ati~e ii:a~ng irf CPIY'S chxges ag;amt him p f ~ ~ ~ d ~ d  

hj f 2 2SG' 4 f X 18(c) and 12 CFR Part 503, 

... The rr&t ro seek jud,cra? =view of the Orde,-, inetlldmp, w&out I~mitirt~~tn, fix14 

such r:&t pro\ ~ded f;Y 1 2 USG 1 8 1 8(h], or o the~r se  to ckailienge the val idrty of 

Elre Order: and 

d. .ky anand all cf&ms against OTS, ulclu&~tg 11s em$oyees agenb, an2 my 

orher govemcn&i entity for the award of fees, C Q ~  itr expenses related to thrs 

OTS enl'orce~nent maEer and/or the Order, tg.herher sr-rsing under common la%, 

federal st%cureq or otherwise 



sciiel?; the pwpss: of resi!vir,g ill:: rnzttz:s iddrt"sst.d tt.rci::, cor;sist;teni ~ t t h  Parag2ph h 

a5ovc; aod dcir%s nut oriii.:wise retease. rlijehiargi., coa-npr.)aninr, se&. dississ, remiwe, or in Nry 

was iifkct sly actions, charger; agnlttn, or liizkiiliy of l-XEKDHi,N thitl arise prEsmnt to &is 

zcrioil or ctltcdse, and k i t  ntay be or have k e n  broqjtt jl\ a i y  g ~ ~ ~ ~ r ~ ~ ~ e n l i i l  (311tlty other than 

0-1 S 

8. A c k n o w f e d ~ e n t  aC C'rinrirrd S~anctions. 

EhB-a.N zkni>;c.iedges that the Stipula~on and Ihdcr arc subject to r41e proxsions of 

12 USC 6 ISlgGj, which ir;tcturie mtent~ai hpr;:sumcnt o l  not mare :ban fire (33 5ext.s milior 

a finc of mt more than $1,000,000 fox his knowing pMieipiion. dimrly or h&rectIy, rn any 

ma?er,  in the: conduct ::f the dfairs nfm iastitLuion ss set forth in tltc Order. 

9, hliscetlaeous, 

a The laws of t.hc Imni@d States ~f kkilerica Si~alt govern the commciion a d  

va f id i~  of this Sripuia~im and the Order; 

b, If aily provision of this Stipulation =&or &il: Order is mied to b?e invziid, itlegal, 

or xnenfbrceabfe: by kiac decis~oli rtf my COW ofwfnpeteat jwisdictior;, the 

validity, lewi:y, m d  enf33rcca&iiy of rem&ng pra\-isi~r;s hereof shd-cil riot in 



any ttay ]be affected or ~mpairt:b allcrisbj, unless hi. Regima: Direcbr ia iirs ar f n ~  

w!c iiiscxi.rjoa dcteiliiiir~ ohemi*; 

-. Ai i  ref2rentes to O'TS it1 this Stlpiiiatior ad the Order slid1 E ~ S O  mean any 3i the 

<'IS' s predel-essars, .;::ccrsso:sr ant.: assiejrs; 

d. The secrion axid parsgra@ headings ir: &is Stipuia:ioii and &:i Order are ikr 

cnaveriie~~ci: only and shdl nut affect the t m e r ~ e t k o n  of &is S~puiation of "J:c 

Order; 

- -i e. i ilc it:n~ls $1. thiq li~ipu?;i.ioa md the fjrdc:r represent the final agrecrnri-il nf'hc: 

parties with respect u the subject nBaers hercog ;in& wrrstitiite the wit: 

Sceemctnt: of the paslies with respect to such sltljject markrs: md 

f 7h:s Stipltlation md Ihc Order si~dl remain in effect until ten~tlrlate~3, nniodificd, or 

st~spended in ~ " f i t t i l g  by OTS, s t i ng  rirmu& its Re~orraf Director, or other 

aurfionzed represenbtittiiie. 

FqmmFORE, HEXr>El.i  executes his Stipdatior., 

.i%seepted by: 

OFFICE: OF TElMFT SUPERVISION 

q z z  By: 
Adhar J, Wendren I h O I l t i ~  i. k,3rr!-l+ 

Uepiity U,r~e*or 

Date' See ER1?6:ur~e 3ett: on page I 


