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FDIC, OCC, or Federal Reserve Board; 
and 

(6) No person acquired control of the 
insured member bank during the 
preceding 12.month period in which B 
full-scope on-site examination would 
have been required but for this section. 

(cl Authority to conduct more 
jkequent examinations. This section 
does not limit the authority of the 
Federal Reserve to examine any insured 
member bank as frequently as the 
agency deems necessary. 

By order of the Board of Governor, of the 
Federal Reserve System. Jmmy 23.1987. 
William w. WLLS. 

Federal Deposit Ixmwence Corporetie” 
12 CFR C”APTLR 111 

Authority e”d Iseuenec 

For the reasons set forth in the joint 
preamble. the Board of JXmctors of the 
FDIC amends pelt 337 of chapter JII of 
title 12 of the Code of Federal 
Reg&tio”s to mad as follows: 

PART 337-lJNSAFE AND UNSOUND 
BANKINQ PRACTICES 

1. The authority citation for part 337 
is revised to reed as folIows: 

Anthmity: 12 U.S.C 375a(U. 375b. 1318. 
1318(al. 1813(b). 181% 182o(d)(tO), 1.921It-h 
1.328(jll2). 1831f. 1831f-1. 

2. A new 5 337.12 is added to mad as 
follows: 

$337.12 Frequency of exeml”eUon. 
(a) Geneml. The Federal Deposit 

Insurance Corporation eramines insured 
state nml”lember banks pursuant to 
authority conferred by section 10 of the 
Federal Deposit Insurance Act (12 
U.S.C. 1620). The FDIC is required to 
conduct a full-scope, on-site 
examination of every insured state 
nonmember henk at least once during 
each 12-month period. 

(bl I&month rule for certain small 
institutions. The FDIC may conduct a 
full-scope, on-site examination at least 
once during each 16-month period. 
rather than each 12-month period as 
provided in paragraph (a) of this 
section. if the following conditions am 
satisfied: 

(1) The insured state nonmember 
2 has total assets of $250 million or 

Ii1 The insured State nonmember 
ba”k is well capitalized as definsd in 12 
CFR 325.103(b)(l): 

(31 At its most recent examination. the 
FDIC found the insured state 
nonmember bank to be well managed: 

(41 At its most recent examination. the 
FIX determined that the insured state 

nonmember bank was i” outstanding or 
good condition, that is. it received a 
composite rating of 1 or 2 under the 
Uniform Financial Institutions Rating 
System (Copies are availehle at the 
addresses specified in 5 309.4 of this 
chapter): 

(5) The insured state “onmember 
ba”k currently is not subject toe formal 
enforcement proceeding or order by the 
FDIC. OCC, or Federal Reserve Board: 
and 

(6) No person acquired control of the 
insured state nonmember bank during 
the preceding 1%month ueriod in which 
a f&scope &-site e&etio” would 
have been required but for this section. 

(cl Authority to conduct more 
Jkquent ex”mi”otio”s. This SectlO” 
does not limit the authority of the FIX 
to examine any insured *ate 
nonmember be”k as frequently as the 
agency deems necessary. 

By order of the Board of Dtmctors. 
Datsd at Washington. DC, this 2lst day of 

Jamwy. 1987. 

Executive SscrsfOry. 

office of Thrift supervision 

12 CFR CHAPTER V 

Authority e”d Issue”cs 

For the mesons set forth in the joint 
preamble. the OTS amends part 563 of 
Chapter V of title 12 of the Code of 
Federal Regulations es follows: 

PART WPERATIONS 

1. The authority citation for part 563 
is revised to reed as follows: 

Autbmityz 12 “S.C. 375b. 1462.1462s. 
1463.1464.t*678.1u33.1817.1320, ,828. 
3806: 4zu.s.c. 4106. 

2.5 563.171 is added to read as 
follows: 

$363.171 Fmqumcy o, examlnatlon. 
(a) Gened. The OTS eramines 

savings associations pursuant to 
authority conferred by 12 U.S.C. 1463 
and the requirements of 12 U.S.C. 
1620(d). The OTS is required to conduct 
a full-scope. on-site examination of 
every savings associstto” at least once 
during each 12-month period. 

(Ia) I&month rule for certain small 
institutions. The OTS may conduct a 
full-scope. on-site examination at least 
once during each 16smonth period, 
rather than each 12-month period as 
provided in paragraph (a) of this 
section. if tie following conditions am 
satisfied: 

11) The savings association has total 
assets of $250 million or less; 

(2) The savings association is well 
ca italized as defined in 12 CFR 565.4’ 

&) At its most recent examination. tlk 
OTS found the savings association to ix 
well managed; 

(4) At its most recent examination. the 
OTS determined that the savings 
association was in outstanding 01 good 
condition, that is, it received a 
composite rating of 1 or z under the 
Uniform Financial Institutions Rating 
System (Copies am available at the 
addresses swcitied in § 516.1 of this 
cha tar): . 

(59 The savings associetion currently 
is not subject to a fomml enforcement 
proceeding or order: and 

(6) No person acquired control of the 
savings association during the preceding 
12-month period in which a full-scope 
on-site examination would have been 

1 
uimd but for this section. 
cl Authority to conduct more 

frequent examinations. This section 
does not limit the authority of the OTS 
to examine any savings association as 
frequently as the agency deems 
necessary. 




