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A rule change to make it easier for more mutual 
depository institutions to convert to a federal mu- 
tual savings association is proposed by the Office 
of Thrift Supervision COTS) in the attached docu- 
ment. 

Currently OTS permits stock depository institutions 
to convert directly to a federal stock thrift charter. 
OTS also permits state-chartered mutual savings 
banks and savings and loans to convert directly to 
a federally chartered mutual savings association in 
one step. 

However, other mutual institutions, such as credit 
unions, must go through several steps to convert 
to a federal mutual charter. They must first obtain 
a new federal mutual savings association charter 
and then merge the existing institution into the 
new federal association. This involves several dif- 
ferent regulatory approvals, which is more burden- 
some. OTS is proposing that all mutual institutions 
be permitted the option of a one-step conversion. 

Convertmg mutual institutions would come under 
all existing regulations currently applicable to fed- 

eral thrifts. For example, the proposal would re- 
quire all converting institutions to obtain deposit 
insurance from the Federal Deposit Insurance Cor- 
poration (FDIC), and they would have to meet in- 
vestment limitations of federal thrifts within a 
specified time. The proposed rule would also 
make minor revisions to the existing conversion 
provisions. 

The proposed rule was published in the April 9, 
1997, edition of the Federal Register, Vol. 62, No. 
68, pp. 1711~17117. Written comments must be 
received on or before June 9, 1997, and should be 
addressed to: Manager, Dissemination Branch, 
Records Management and Information Policy Divi- 
sion, Office of Thrift Supervision, 1700 G Street, 
N.W., Washington, DC 20552. Comments may be 
e-mailed to: public.info@ots.treas.gov. Those com- 
menting by e-mail should include their name and 
telephone number. 

For further information contact: 
Scott Ciardi (202) 906-6960 
David A Permut (202) 906-7505 

Nicolas I’. Retsinas 
Dxector 
Office of Thrift Supervision 
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DEPARTMENT OF THE TREASURY 

Office of Thrift Sup~~~lsion 

12 CFR Part 643 

Incorporation. Organization. and 
Conversion of Federal Mutual 
Associations 

AGENCY: Office of Thrift Supervision. 
TI.XsUry. 
ACTION: Pmposed rule with request for 
comments. 

SOMMIRY: The Office of Thrift 
Supervision (OTSJ proposes to amend 
its regulations governing conversions to 
fedeml mutual savings associations to 
permit the direct conversion of all types 
of mutual depository institutions into 
federal mutual savings associations. 
This proposal would simplify the 
conversion process. 
DATES: Comments must be received on 
or before June 9.1997. 
*ooRESSESz Send comments to Manager. 
Dissemination Branch. Records 
Management and Information Policy, 
Office of Thrift Supervision. 1700 G 
Street, NW., Wesbington. D.C. 20552. 
Attention Docket No. 97-31. These 
submissions may be hand-delivered te 
1700 G Street. NW., fmom 9:oo a.m. to 
5:OO p.m. on business days: they may be 
sent by facsimile transmission to FAX 
Number (202) 9067755; or they may be 
sent by e-mail: 
public.infc43ots.tmes.gov. Those 
commenting by e-mail should include 
their name end telephone number. 
Comments will be available for 
inspection at 1700 G Street, NW.. fmm 
9~00 em. until 4:o0 pm. on business 
days. 
FOR NRlWER INFORMATION WINTACT: 
Scott Ciwli. Senior Analyst. Corporate 
Activities Division (202/9o6_696oJ: 
David A. Permut. Counsel (Bunking and 
Finance1 @02/9067505) or Kevin A. 
Corcoran, Assistant Chief Counsel for 
Business Transections 1202/906696zl. 
Business Trensactions i)ivision. C&iii’ 
Counsel’s Office, Office of Thrift 
Supervision, 1700 G Street. NW., 
Washington. D.C. 20552. 

SUPPLWEMARY INFORY*TION: 
I. Background 

Various types of depository 
institutions have expressed interest in 
converting to a federal savings 
association cherter.’ The OTS has 








